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UIL ACCOUNTING
Invitational 2010-A

Group 1

For questions 1 through 15, write the identifying letter of the best response on your answer sheet.
1. Accountants use algebra.  This is evident because double-entry accounting requires 


that accountants use a/an


A. slide rule     B. protractor     C. calculator     D. equation     E. elliptical 

2. An example of an owner’s investment in her business is when she


A. opens a business checking account by transferring cash from her personal


     checking account to her new business checking account


B. buys stock in a Fortune 500 company


C. volunteers her time at the local American Red Cross


D. takes a desktop computer she purchased a year ago for personal use and


     transfers it to her business office to use it 100% for business purposes


E. both A and D

3. In accounting the term “going concern” means the


A. business is going places


B. accountant should have concerns about the honesty of employees


C. business is expected to continue


D. accountant should audit the travel expense account immediately 

4.  January 1 through December 31 in accounting is referred to as a


A. physical year


B. calendar year


C. ten month period of time


D. fiscal year


E. both B and D

5. A temporary capital account


A. is used only every other year


B. never has a balance until after closing entries are posted


C. always requires an adjusting entry


D. can either increase or decrease the capital account

6. A business from which merchandise is purchased or supplies or other assets are 


bought


A. is called a lucky dog


B. usually sells hotdogs on the street


C. is called a vendor


D. is called a purviewer
7. In accounting the term posting means


A. inserting into the ground a vertical rod from which fence wire will be strung


B. transferring information from a ledger to the journal


C. transferring data electronically from the work sheet to the statements


D. transferring information from a journal to the ledger

Group 1 continued

8. The total amount to be collected from all charge customers is summarized in a single 


general ledger account called


A. Present Value of Future Payments


B. Accounts Receivable


C. Accounts Payable

D. Petty Accounts

9. The financial statement that reports the revenue, the expenses, and the net income 


or net loss for a period of time is called


A. Income Statement


B. profit and loss statement


C. earnings statement

D. all of the above

10. Which of the following is false?


A. Accounts used to accumulate information from one fiscal period to the next are 



called permanent accounts.


B. Permanent accounts are also referred to as real accounts.


C. Permanent accounts cannot have a zero balance.



D. Two examples of permanent accounts are assets and liabilities.

11.  Which of the following is true?


A. Financial statements are only prepared when the business needs to borrow 



money from a bank.


B. Financial statements may be handwritten, typewritten, or printed from a computer



program.


C. Financial statements should be prepared prior to the work sheet.


D. It is not necessary to post all transactions since that is just a waste of time.

12. The letters CFO stand for


A. Chief Financial Officer


B. Cooks For Order


C. Corporate Federation Officer

D. Credit Forecast Operations

13. In accounting the matching principle means to


A. use a computer program to find your soul mate


B. report in the same accounting period the revenue from business activities and



the expenses associated with earning that revenue.


C. compare all shipping documents with purchase orders before paying the invoice.


D. confirm that all previous outstanding checks have now cleared the bank and are



properly reported on the bank statement.

Group 1 continued

14. An accountant wanted to trace back information he found in a general ledger 


account.  He looked in the Post. Ref. column and read “CR15.”   Where should the 


accountant look to find the journalized information?


A. on page 15 of the Cash Record


B. on page 15 of the capital register


C. on page 15 of the Cash Receipts special journal


D. on page C of the computer printout called “R15 Transaction Listing Report”

15. The Income Summary account is unique because


A. it does not have a normal balance side


B. it is the only permanent account that is used only once per accounting period


C. it never has more than two amounts posted to the account


D. only sole proprietorships are allowed to use it

Group 2

For Q#16 (in table below) write the correct amount on your answer sheet.

	
	2007
	2008
	2009

	The Owner, Capital, January 1
	         -0-
	
	

	Owner’s investments during the year
	90,000
	40,000
	5,000

	Total revenue
	60,000
	90,000
	110,000

	Total expenses
	70,000
	Q#16
	60,000

	The Owner, Withdrawals
	2,000
	50,000
	100,000

	The Owner, Capital, December 31
	
	
	38,000


Group 3
It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.  

Data: 
Bank Service Charge for December is $17.50



Deposits in transit on December 31 are $4,801.60 and $429.62



Reconciled bank balance on December 31 is $4,467.07



Outstanding checks on December 31 are $261.42, $529.18, and $784.92

For questions 17 and 18, write the correct amount on your answer sheet.

17. Given the above facts, what was the amount that was printed on the bank statement 


as the closing balance for December?

18. What was the balance in the cash account in the accounting records prior to

      reconciling the bank statement?

Group 4

Below are selected accounts from the general ledger of Electronics World for the nine months ended September 30, 2009.  Sales taxes collected in a given month are paid to the state by the 20th of the following month along with a sales report.  All sales are taxable by the state.  It is company policy to close the temporary accounts only at the end of the fiscal year, which is December 31.

	Cash
	
	Accounts Receivable
	
	Sales Tax

Payable
	
	Sales

	5,427
	
	
	2,185
	
	
	
	414
	
	
	44,575

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


Analyze the following transactions using the T accounts (which will not be reviewed by the graders.)  Add 8% sales tax to each sale.  (In the following transactions that involve sales of merchandise, the amounts given are the selling prices only.)

Oct 2      Sold merchandise on account to Tissie Concord $500.

Oct 7      Recorded bank credit card sale of $625 to Alejandro Delgado.

Oct 12    Sold merchandise on account to Hollie Baker $2,000.

Oct 16    Paid sales taxes collected in September to the state of Texas.

Oct 16    Received $862 on account from Wally Freemon.

Oct 23    Recorded cash sale to Donald Shafer $525.

Oct 27
  Recorded bank credit card sale of $3,200 to Sanjay Gupta.

For questions 19 through 22, write the correct amount on your answer sheet.

* 19. What is the amount of sales that should appear on an Income Statement for the

      month of October?

20. In the month of October what was the total amount of all debits to Accounts 

      Receivable?

21. On October 31, what amount is owed to the state of Texas?

* 22. What is the balance in the Cash account on October 31?

Group 5

Items 23 through 31 are some of the transactions of Snowflake Company, which sells holiday decorations.  When supplies or insurance are acquired, Snowflake first records the acquisitions in asset accounts.  It is company policy to record all assets purchased on account in the purchases journal.  Refer to Snowflake’s special journals listed below and the column heading identifying letters “A through R”.  

On your answer sheet, write the identifying letter(s) of the correct column heading(s) to be used for each of the transactions.  (Some questions require an answer with two column headings.  In these cases, both column headings must be identified correctly and may be written in either order.)

	Sales Journal
	
	Purchases Journal

	A.
	 Sales
	
	J.
	 Accounts Payable

	B.
	 Sales Tax Payable
	
	K.
	 Purchases

	C.
	 Accounts Receivable
	
	L.
	 General Debit

	
	
	
	
	

	Cash Receipts Journal
	
	Cash Payments Journal

	D.
	 General Credit
	
	M.
	 General Debit

	E.
	 Sales
	
	N.
	 Accounts Payable

	F.
	 Sales Tax Payable
	
	O.
	 Purchases Discounts

	G.
	 Accounts Receivable
	
	P.
	 Cash in Bank

	H.
	 Sales Discounts
	
	
	

	I.
	 Cash in Bank
	
	General Journal

	
	
	
	Q.
	 Debit

	
	
	
	R.
	 Credit


23. The debit amount when the rent is paid.

24. The debit amount when merchandise is purchased on account.

25. The credit(s) when merchandise is sold to a sales tax-exempt school on account.

26. The credit amount to record the end-of-period adjustment for supplies used.

27. The debit amount when merchandise is sold on account.

28. The debit amount when a new computer is bought on account.

* 29. The debit side of the transaction when a customer pays on account within the 


discount period.
* 30. The credit side of the transaction in which a customer buys merchandise from 


Snowflake Co. on account. (The customer is not sales tax-exempt.)

31. The credit side of the transaction when a customer pays on his account after the 


discount period.

Continue to refer to the special journals shown above.  Assume that all business transactions were journalized correctly and resulted in column totals that represent normal results.  For questions 32 through 36 use the following code:

 
DR=debit  CR=credit

32. The total for Column “C” would be posted as a _?_.

33. The total for Column “H” would be posted as a _?_.

34. The total for Column “J” would be posted as a _?_.

35. The total for Column “N” would be posted as a _?_.

36. The total for Column “O” would be posted as a _?_.

Group 6
The information in the table below is for a sole proprietorship and is taken from the Income Statement columns of the work sheet for the twelve months ending December 31, 2009.  All accounts have normal balances.
Merchandise Inventory on January 1, 2009 was $12,410.  During the year 2009 the owner withdrew $15,000 and also made one additional investment of $4,000.  The Statement of Changes in Owner’s Equity for the twelve months ending December 31, 2008 showed an ending balance of $72,849.

	Income Summary
	535 DR

	Net Sales
	95,550

	Purchases
	55,526

	Transportation In
	4,716

	Purchases Discounts
	2,715

	Purchases Returns & Allowances
	2,643

	Insurance Expense
	2,180

	Rent Expense
	9,180

	Supplies Expense
	2,670

	Utilities Expense
	8,902


For questions 37 through 43 write the correct amount on your answer sheet.

What is the correct amount of:

37. cost of merchandise available for sale?

* 38. cost of delivered merchandise?

39. ending inventory?

40. gross profit?

41. net purchases?

* 42. the owner’s capital account balance in the Trial Balance column of the work sheet 


for the twelve months ending 12-31-09?

* 43. the owner’s capital account balance on the Post-Closing Trial Balance dated 


December 31, 2009?

Continue to refer to the data provided above.  The accountant was asked to provide an income statement that includes vertical analysis.  For questions 44 through 47, write the correct percentage on your answer sheet.  (Your answers must be in percent format.  If necessary carry percentage to the nearest tenth of a percent.)

What is the correct component percentage for:

44. cost of merchandise sold?

45. gross profit?

46. total expenses?

* 47. net income?

Group 7

A company’s unadjusted and adjusted trial balances for the twelve months ending December 31, 2009 are as follows:

	
	Unadjusted
	
	Adjusted

	
	Trial Balance
	
	Trial Balance

	
	Debit
	Credit
	
	Debit
	Credit

	Cash
	3,745
	
	
	3,745
	

	Office Supplies
	2,429
	
	
	825
	

	Merchandise Inventory
	16,785
	
	
	17,100
	

	Prepaid Insurance
	2,220
	
	
	740
	

	Equipment
	64,792
	
	
	64,792
	

	Accounts Payable
	
	11,710
	
	
	11,710

	Misty Jones, Capital
	
	74,346
	
	
	74,346

	Misty Jones, Drawing
	14,400
	
	
	14,400
	

	Income Summary
	
	
	
	
	315

	Sales
	
	84,220
	
	
	84,220

	Purchases
	50,005
	
	
	50,005
	

	Rent Expense
	15,900
	
	
	15,900
	

	Office Supplies Expense
	
	
	
	1,604
	

	Insurance Expense
	
	
	
	1,480
	

	        Subtotals
	170,276
	170,276
	
	170,591
	170,591


For questions 48 through 53, write the identifying letter of the best response on your answer sheet.

48. The amount of unexpired insurance on 12-31-09 after end-of-year adjustment was


A. zero      B. $740      C. $1,480      D. $2,220

49. The amount of office supplies used during 2009 was


A. zero      B. $825      C. $1,480      D. $1,604      E. $2,429

50. The balancing total of the adjustment columns is


A. $315      B. $3,084      C. $3,399      D. $9,933

51. If the company bought $1,684 of office supplies during 2009, what was the amount 


of supplies on hand on January 1, 2009?


A. $536      B. $745      C. $825      D. $1,604      E. $2,429

52. What is the amount of net income that should be shown on the Statement of 


Changes in Owner’s Equity for the twelve months ending 12-31-09?


A. $15,231      B. $15,546      C. $18,315      D. $18,630

* 53. On the Statement of Changes in Owner’s Equity for the twelve months ending


December 31, 2009, what is the correct amount of ending capital if the owner made 


only one additional investment of $8,500?


A. $75,177     B. $75,492      C. $78,261      D. $78,576      E. $83,992      F. $89,892

Group 8

Interiors Plus provides home building and remodeling services and uses the following policy when closing the temporary accounts at the end of the fiscal year:
First, close all revenue accounts in one combined entry.


Second, close all expense accounts in one combined entry.


Third, close the Income Summary account.


Fourth, close the owner’s drawing account.

The adjusted trial balance data for Interiors Plus for the calendar year 2009 follows.  All accounts have normal balances.  Sam Gilmore invested $25,150 in cash in his business on July 2, 2009.

	Cash in Bank
	5,715
	
	Cabinet Installation Fees
	79,114

	Accounts Receivable
	8,150
	
	Wall Covering Installation Fees
	82,619

	Supplies
	22,690
	
	Rent Expense
	15,940

	Prepaid Insurance
	18,115
	
	Utilities Expense
	9,210

	Equipment
	203,940
	
	Supplies Expense
	75,713

	Trucks
	94,160
	
	Salary Expense
	88,410

	Accounts Payable
	84,750
	
	Truck Expense
	61,238

	Sam Gilmore, Capital
	227,500
	
	Advertising Expense
	4,299

	Sam Gilmore, Withdrawals
	36,000
	
	Insurance Expense
	19,205

	Flooring Installation Fees
	189,724
	
	Miscellaneous Expense
	922


The words “red, blue, yellow, green” are referenced in the questions to be answered in this group.

	Capital
	
	
	
	Income Summary

	
	__red__
	
	01-01-09  
	
	
	

	
	 ________ 
	
	07-02-09
	12-31-09 
closing entries
	___blue___
	__yellow__

	
	
	
	
	
	
	

	________
	________
	
	12-31-09

closing entries
	
	
	

	
	
	
	
	
	
	

	
	__green__
	
	12-31-09

balance after closing entries
	
	
	


For questions 54 through 57 write the identifying letter of the best response on your answer sheet.  

54. The amount of “red” in the Capital account is


A. $191,500      B. $202,350      C. $227,500      D. $252,650

55.  The amount of “blue” in the Income Summary account is

 
A. $189,724      B. $161,733      C. $274,937      D. $310,937      E. $351,457

56.  The amount of “yellow” in the Income Summary account is


A. $189,724      B. $161,733      C. $274,937      D. $310,937      E. $351,457

** 57.  The amount of “green” in the Capital account is


A. $114,980      B. $216,650      C. $227,500      D. $268,020      E. $293,170

Group 9

A business with a fiscal year end of Dec 31 has the following normal account balances and other information for the dates given in the year 2009.  The company prepares monthly adjusting entries, but closes the accounts only at the end of the fiscal year.  Therefore, the date Dec. 31 refers to balances after closing entries are posted.

	Cash, Jan 1
	14,212

	Cash, Dec 31
	5,890

	Accounts Receivable, Jan 1
	16,749

	Accounts Receivable, Dec 31
	17,410

	George Bailey, Capital, Jan 1
	….?…. 

	George Bailey, Capital, Dec 31
	….?….

	Merchandise Inventory, Jan 1
	24,850

	Merchandise Inventory, Dec 31
	25,600

	Accounts Payable, Jan 1
	16,725

	Accounts Payable, Dec 31
	….?….

	Net Loss, Jan 1 – Dec 31
	18,826

	Owner withdrew cash for personal use on March 3, 2009
	4,000

	Owner made additional investment in his business on August 14, 2009
	15,000


For questions 58 through 61, write the identifying letter of the best response on your answer sheet.  
58. Total owner’s equity on January 1, 2009 was


A. $24,086    B. $31,260    C. $35,086    D. $39,086    E. $50,086    F. $54,086

59. Total owner’s equity on December 31, 2009 was


A. $7,826      B. $16,260    C. $31,260    D. $39,086    E. $54,086    F. $68,912

* 60. 
By what amount did the Accounts Payable account increase or decrease from


January 1, 2009 to December 31, 2009?


A. $661 increase

C. $915 increase

E. $6,911 increase


B. $661 decrease

D. $915 decrease

F. $6,911 decrease

** 61. In 2009 the company had net sales of $84,000 and a gross profit of 25%.  What 


was the amount of merchandise purchases for the year?


A. $2,174     B. $39,826     C. $62,250     D. $63,000     E. $63,750     F. $113,450
Group 10

Kyle Wheeler is a licensed lawyer and started his own business performing law services for the public.  The following ten transactions took place in the first month of operations.  Amounts in parentheses are decreases to the respective accounts.  The transaction number is also the test question number.

	Trans #  
	#62
	#63
	#64
	#65
	#66
	#67
	#68
	#69
	#70
	#71

	Cash in Bank
	50,000
	(800)
	(20,000)
	
	(1,740)
	(215)
	
	1,500
	(1,600)
	1,000

	Accounts Receivable
	
	
	
	
	
	
	3,000
	
	
	(1,000)

	Office Supplies
	
	
	
	3,200
	
	215
	
	
	
	

	Prepaid Insurance
	
	
	
	
	1,740
	
	
	
	
	

	Office Furniture & Equipment
	
	
	20,000
	
	
	
	
	
	
	

	Accounts Payable
	
	
	
	3,200
	
	
	
	
	(1,600)
	

	Kyle Wheeler, Capital
	50,000
	
	
	
	
	
	
	
	
	

	Attorney Fees Income
	
	
	
	
	
	
	3,000
	1,500
	
	

	Rent Expense
	
	800
	
	
	
	
	
	
	
	


For each of the transactions, indicate which of the following best describes the transaction activity.  Mark the correct identifying letter on your answer sheet.

A. Purchased furniture and equipment and paid cash at the point of purchase.

B. The $50,000 represents net income of the business.

C. Purchased office supplies and paid cash at the point of purchase.

D. Bought office supplies on account.

E. Owner withdrew cash for personal use.

F. Kyle Wheeler hired a carpenter to remodel the office with payment to be made in the future.

G. Paid the current month’s rent.

H. Customer paid Kyle Wheeler on account.

I. Record the current month’s share of liability insurance expense.

J. Kyle Wheeler invested personal funds in his business.

K. Purchased a twelve-month liability insurance policy by writing a check.

L. Paid on account (for office supplies bought earlier in the month).

M. Kyle Wheeler performed law services with payment to be received in the future.

N. Kyle Wheeler performed law services for cash.

Group 10 continued

For questions 72 through 74, write the correct amount on your answer sheet.  Consider that all transactions have been journalized and posted correctly.

* 72. What is the correct balance of Cash in Bank on the Unadjusted Trial Balance?

* 73. What is the amount of total assets on the Unadjusted Trial Balance?

* 74. What is the amount of the balancing total on the Unadjusted Trial Balance on the

      work sheet?

Consider the following information at the end of the first month of operations then answer questions 75 through 80 by writing the correct amount on your answer sheet.

· Office supplies on hand at the end of the first month equal $3,250.

· Kyle Wheeler recorded insurance expense for the first month.  The only entry posted to Prepaid Insurance ($1,740) represents the premium paid for a 12-month policy purchased on the first day of the month.

* 75. What is the net income for the first month after all adjusting entries are journalized 


and posted?

76. On the work sheet prepared for the first month, what is the total amount of the 


income statement debit column before net income is calculated?

77. On the work sheet prepared for the first month, what is the total amount of the 


balance sheet credit column before net income is calculated?

78. What is the amount of capital on the Unadjusted Trial Balance?

79. What is the amount of capital on the work sheet in the Balance Sheet credit 


column?

** 80. What is the amount of capital on the Post-Closing Trial Balance?
This is the end of the exam.  Please hold your answer sheet and test questions until the contest director asks for them.  Thank you.
