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UIL ACCOUNTING
Invitational 2009-B

Group 1

Write the correct identifying letters (DR or CR or NC) on your answer sheet for items 1 through 7. 

	DR  =  this account is closed with a debit

	CR  =  this account is closed with a credit

	NC  =  this account must not be closed


1. Merchandise Inventory

2. Transportation In

3. Sales Returns & Allowances

4. Purchases Discounts

5. Sales Tax Payable

6. Joe Appleton, Drawing

7. Joe Appleton, Capital

Group 2

The information needed to prepare the trial balance for Hamby Company for 2008 before adjusting entries is as follows.  All accounts have normal balances.  Total expenses are grouped together for simplicity.  Ending inventory on 12-31-08 is $26,795.  For items 8 through 15, write the correct amount on your answer sheet.

	Cash
	10,742
	
	Sales Discounts
	2,427

	Accounts Receivable
	8,679
	
	Sales Returns & Allowances
	1,689

	Inventory
	27,491
	
	Purchases
	48,649

	Accounts Payable
	31,783
	
	Transportation In
	3,411

	Sam Hamby, Capital
	       ?
	
	Purchases Discounts
	1,963

	Sam Hamby, Drawing
	14,400
	
	Purchases Returns & Allow.
	675

	Sales
	90,526
	
	Total Expenses
	34,718


  8. The amount of capital on the trial balance is $_____.

  9. Total debits on the trial balance are $_____.

10. Cost of Delivered Merchandise is $_____.

11. Net Purchases is equal to $_____.

12. Net Sales are $_____.

13. Cost of Merchandise Available for Sale is $_____.

*14. Gross Profit is $_____.

*15. Net Income is $_____.

Group 3

It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.  

Data: 
Bank Service Charge for December is $11.50



Deposits in transit on December 31 are $3,469.85 and $637.84



Reconciled bank balance on December 31 is $3,698.14



Outstanding checks on December 31 are $145.90, $658.55, and $921.58

For questions 16 and 17, write the correct amount on your answer sheet.

16. Given the above facts, what was the amount that was printed on the bank statement 

as the closing balance for December?

17. What was the balance in the cash account in the accounting records prior to

      reconciling the bank statement?

Group 4
Below are shown the reverse sides of three checks identified as A, B, and C.  Answer questions 18 through 20 by writing the correct identifying letter on your answer sheet.

	A
	
	B
	
	C

	Endorse Here

X  Pay to the order of
	
	Endorse Here

X   For deposit only to
	
	Endorse Here

X Lewis Monroe

	Blaine Armonie

Dave Preston
	
	Barton Photography

Acct # 62-4759-3
	
	

	
	
	
	
	

	Do Not Write, Stamp, or Sign Below this Line
	
	Do Not Write, Stamp, or Sign Below this Line
	
	Do Not Write, Stamp, or Sign Below this Line


18. An example of a restricted endorsement is letter _?_ above.

19. An example of a blank endorsement is letter _?_ above.

20. An example of a special endorsement is letter _?_ above.

Group 5

Use the following information of a sole proprietorship to answer questions 21 through 24.  Consider each question independently.  Write the identifying letter of the best response on your answer sheet.

	
	ASSETS
	LIABILITIES

	Beginning of Year
	72,645
	21,755

	End of Year After Closing
	81,490
	18,750


21. The owner made an investment of $10,000 in the business during the year and 


withdrew nothing.  The amount of net income or net loss for the year was:


A. $1,850 net loss






B. $1,850 net income




C. $10,850 net loss


D. $10,850 net income


E. $11,850 net loss


F. $11,850 net income

22. The owner made no investments in the business during the year and withdrew


$12,000.  The amount of net income or net loss for the year was:


A. $5,840 net loss




B. $5,840 net income




C. $11,850 net loss


D. $11,850 net income


E. $23,850 net loss


F. $23,850 net income

23. The owner made no investments in the business during the year and withdrew 


nothing.  The amount of net income or net loss for the year was:


A. $3,005 net income




B. $5,840 net loss




C. $5,840 net income


D. $8,845 net income


E. $11,850 net loss


F. $11,850 net income

24. The owner made an investment of $3,000 and withdrew $15,000 during the year.


The amount of net income or net loss for the year was:


A. $150 net loss




B. $150 net income




C. $17,840 net loss


D. $17,840 net income


E. $23,850 net loss


F. $23,850 net income

Group 6

Books, Etc. owed the three suppliers $32,360 as of November 30, 2008.  On December 31, 2008 the balance of the controlling account for Accounts Payable had increased by $4,565 since the beginning of the month.

From Books, Etc.’s
General Ledger:                




  




   Accounts Payable
	
	                    (12-1-08)

	
	

	(Dec 2008)__________
	_________  (Dec 2008)

	
	

	
	                     (12-31-08)

	
	


Books, Etc.’s Accounts Payable Subsidiary Ledger:

            Bob’s Calendar Co.   
                    Debit
         Credit         Balance

	12-1-08
	
	
	?

	Dec 2008
	3,400
	7,825
	?


           Jayco Publishing Co.
       
       Debit
         Credit         Balance

	12-1-08
	
	
	14,110

	Dec 2008
	?
	2,840
	10,535


            Bantom Publishing Co.
                    Debit
         Credit
        Balance

	12-1-08
	
	
	9,460

	Dec 2008
	?
	7,470
	?


For questions 25 through 27, write the correct amount on your answer sheet.

25. What is the balance of the Bob’s Calendar Co. account on 12-31-08?
26. How much was paid to Jayco Publishing Co. on account in December 2008?
* 27. What is the balance of the Bantom Publishing Co. account on 12-31-08?

Group 7

Harmon’s is a retail clothing store. At the beginning of each week the change fund has exactly $250 in currency and coins.  Customers who have previously purchased merchandise using a Harmon’s credit card may make payments on their accounts inside the Harmon’s store.  (This is indicated by the column called “Collected from Customers on Account.”)  Rather than maintain a separate petty cash fund, employees are allowed to make small cash expenditures from the change fund provided a “Cash Paid Out Voucher” is prepared and placed in the cash drawer.  These expenditures are for expenses such as postage and window washing. For each of the four weeks in the month of January, the following information is known:
	Week
	Cash Sales
	Sales Tax

Collected
	Collected

from

Customers on

Account
	Cash
Paid

Out for

Expenses
	Cash in
 Drawer at End of Week

	1
	6,340
	523.05
	265.10
	24.05
	7,354.00

	2
	8,960
	739.20
	471.30
	18.15
	10,402.65

	3
	7,752
	639.54
	248.25
	36.75
	8,857.90

	4
	7,692
	634.59
	310.90
	14.60
	8,873.14


For questions 28 through 32, write the identifying letter of the best response on your answer sheet.

28. The total cash sales for the month of January are:


A. $30,650.45     B. $30,744     C. $32,039.55     D. $33,280.38     E. $35,487.69

29. By what amount was a liability account increased for the month of January?


A. $0.00       B. $93.55     C. $1,000        D. $1,295.55       E. $2,536.38

30. By what amount was an asset account decreased for the month of January?


A. $0.00       B. $93.55     C. $1,000        D. $1,295.55       E. $2,536.38

31. The sales tax rate is


A. 5%     B. 7.75%     C. 8%     D. 8.25%     E. 8.75%

*32. For the month of January, the cash fund was over or short and by what amount?



Amount

Over/Short

A.   zero

  
   neither


B.  $0.10

   
     short


C.  $5.31

   
     short


D.  $5.31


     over


E.  $5.41
    
    
     short


F.  $5.41
   
    
     over


G. $5.51


     over


H. $1,005.31

     over
Group 8

Duluc Company pays employees in one of three ways based on their position: 1) a salary plus commission based on sales; 2) an hourly wage plus a piece rate; and 3) an hourly wage only.  Hourly wage employees also earn overtime at 1½ times the regular hourly rate of pay for hours worked over 40 in a week.

For questions 33 through 36, write the correct amount of gross pay for each employee on your answer sheet.

33. Shrek earns an hourly wage of $9 and he worked 45 hours this week.

34. Fiona receives a salary of $360 per week plus a 2% commission on sales, and she

      was responsible for $12,400 worth of sales this week.

  *35. Donkey earns an hourly wage of $8.50 and a piece rate of 86 cents.  He worked

       51 hours and produced 351 pieces.

36. Farquaad earns an hourly wage of $9.50, and he worked 36 and ½ hours this

week.

Group 9

Use the following information for questions 37 and 38 and write the identifying letter of the best response on your answer sheet.  Payroll tax expense per employee is based on the following:

	Social Security
	6.2% on gross earnings up to $102,000

	Medicare
	1.45% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	.95% on first $9,000 of gross earnings


  *37. An employee has cumulative gross wages of $6,400 in the first quarter.  In the 


second quarter, if the current gross wages are $2,500, what is the total amount


of employer’s payroll tax expense on this employee for the second quarter only?


A. $56.40     B. $201.75     C. $219.80     D. $235.00     E. $253.05     F. $836.60

  *38. A second employee has cumulative gross wages of $6,900 in the first quarter.  In


the second quarter, if current gross wages are $2,200, what is the total amount of 


employer’s payroll tax expense on this employee for the second quarter only?


A. $170.05     B. $188.25     C. $189.05     D. $190.00     E. $205.05     F. $206.80

Group 10

Questions 39 through 46 are transactions that took place in January for a business called Bill’s Tree Trimming Service.  Use the following code to describe each transaction.

	A. increases an asset and decreases an asset

	B. increases an asset and increases a liability

	C. increases an asset and increases owner’s equity

	D. decreases an asset and decreases a liability

	E. decreases an asset and decreases owner’s equity


39.  Bought extension chain saw by writing a check (this is equipment that should last 5 


years)

40.  Bill deposited $2,000 into the business account (these funds came from the owner’s 
personal savings account)

41.  Performed a tree removal service and billed the customer for $500 with payment 
due in ten days

42.  Paid a supplier on account

43.  Bought chain saw oil and other supplies on account (these supplies should last 
several months)

44.  Cleared all trees off of a lot so that an office building could be constructed.


Received a check on the day the service was completed for $5,500

45.  The owner wrote a check for cash to use personally

46.  Wrote a check for gasoline to be used in January

Group 11

Refer to the complete general ledger of Lu Company in Table 1 on page 10.  In the accounts, “YR2008” indicates the summary total of the transaction activity affecting the account during the year 2008.  All accounts have normal balances.  All of the information given is correct.  Some items are missing, but can be determined from other information provided.  All adjusting entries have been posted with the date of 12-31-08 (although some are only partially presented).  No closing entries have been posted.

On your answer sheet for questions 47 through 55, write “True” if the statement is true; write “False” if the statement is false.

47. The amount of cash paid out in 2008 was $5,330.

48. The amount charged by customers in 2008 was $19,785.

49. The amount of supplies acquired in 2008 was $3,030.

50. The amount bought from vendors on account in 2008 was $11,730.

51. The amount received on account from customers in 2008 was $19,785.

52. Total liabilities decreased from 1-1-08 to 12-31-08 by $6,020.

53. The owner used $15,000 in 2008 for personal use.

54. The total cost of merchandise available for sale in 2008 was $40,945.

55. The amount of total expenses for 2008 before adjusting entries were posted was

       $25,165.

Group 11 continued

Continue to refer to the data in Table 1.  For questions 56 through 64, write the correct amount on your answer sheet.

56. What is the balance in the Cash account on the trial balance dated 12-31-08? 

57. What was the balance in the Prepaid Insurance account on 1-1-08?

* 58. What was the balance in the Accounts Payable account on 1-1-08?

59. What amount of supplies is available to be used in a future period after 12-31-08?

60. What amount of Merchandise Inventory will be shown on the Balance Sheet dated 

      12-31-08?

   * 61. What amount does Lu Company owe its vendors on 12-31-08?

62. What is the amount of cost of merchandise sold for 2008?

* 63. What amount will be shown on the Income Statement for the twelve months ending



12-31-08 for Total Expenses?

 **64. After all closing entries for 2008 are posted, what is the balance of the capital


account?

Group 12

Refer to the information in Table 2 and the work sheet on page 11 for questions 65 through 80.

On your answer sheet for questions 65 through 72, write “True” if the statement is true; write “False” if the statement is false.
65. In August of 2008 Prepaid Insurance was debited for $2,460.

66. The balance of Prepaid Insurance on the unadjusted trial balance of the work sheet

      is larger than the balance of Prepaid Insurance on the Post-Closing Trial Balance

      dated 1-1-09 by $1,515.

67. The adjustment for inventory includes a credit to Income Summary for $715.

68. The adjustment to record Sales invoice #14868 includes a debit to Accounts 

      Receivable for $1,320 plus sales tax at a rate of 8%.

69. To adjust Prepaid Insurance on December 31, 2008, Insurance Expense must be

      debited for a total of $675.

70. The Income Statement for 2008 will include Sales of $72,480.

71. The balancing total in the adjusted trial balance columns is $105,260.

72. The adjusting entry for supplies includes a credit to the asset account called 
Supplies for $3,315.

Group 12 continued

Continue to refer to Table 2 and the work sheet.  For questions 73 through 80 write the correct identifying letter on your answer sheet.
 *73. What is the balancing column total for the unadjusted trial balance?


A. $6,865    B. $100,525    C. $101,240    D. $101,845    E. $102,560    F. $103,980

 **74. What amount was paid for the insurance policy purchased in the previous fiscal year 



on 08-01-07?


A. $600          B. $840          C. $1,440          D. $1,620          E. $2,460

 *75. What amount should be reported for Prepaid Insurance on the Balance Sheet of


      December 31, 2008?


A.  zero          B. $945          C. $1,515          D. $1,785          E. $2,460

76. What amount was the beginning balance for 2008 in the general ledger account


called Supplies?


A. $820       B. $960       C. $3,315       D. $3,455       E. $4,275       F. $7,730

*77. The 2008 gross profit percentage is


A. 36.9%         B. 38.1%         C. 38.9%         D. 40.0%

*78. The subtotal of the worksheet balance sheet debit column before net income or net


loss is calculated is


A. $28,045     B. $34,195     C. $41,395     D. $42,235     E. $44,190     F. $61,165

 *79. What amount should be reported for Total Expenses on the Income Statement for



the year ended December 31, 2008?


A. $11,340      B. $15,330     C. $16,170     D. $23,370     E. $27,865     F. $61,165

*80. If all of the adjustments and correcting entries had not been plotted on the correctly 



prepared work sheet, net income would have been


A. overstated by $2,795


C. overstated by $4,830


B. understated by $2,795

D. understated by $4,830
This is the end of the exam.  Please keep your answer sheet and test questions until the contest director asks for them.  Thank you.
Table 1
(for questions 47 through 64)

	Cash
	
	Lu Liang, Withdrawals

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-08
	
	
	3,545
	
	YR 2008
	3,000
	
	3,000

	YR 2008
	64,125
	
	
	
	
	
	
	

	YR 2008
	
	62,340
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Accounts Receivable
	
	Income Summary

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-08
	
	
	
	
	12-31-08
	1,630
	
	

	YR 2008
	19,785
	
	
	
	
	
	
	

	YR 2008
	
	24,265
	4,280
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Supplies
	
	Sales

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-08
	
	
	1,510
	
	YR 2008
	
	44,645
	44,645

	YR 2008
	2,495
	
	
	
	
	
	
	

	12-31-08
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Prepaid Insurance
	
	Purchases

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-08
	
	
	
	
	YR 2008
	25,165
	
	25,165

	YR 2008
	3,060
	
	
	
	
	
	
	

	12-31-08
	
	
	1,785
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Merchandise Inventory
	
	Supplies Expense

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-08
	
	
	15,780
	
	12-31-08
	3,030
	
	3,030

	12-31-08
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Accounts Payable
	
	Insurance Expense

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-08
	
	
	
	
	12-31-08
	4,215
	
	4,215

	YR 2008
	
	11,730
	
	
	
	
	
	

	YR 2008
	5,710
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Lu Liang, Capital
	
	All Other Expenses (combined for simplicity)

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-08
	
	
	21,410
	
	YR 2008
	34,640
	
	34,640

	YR 2008
	
	15,000
	36,410
	
	
	
	
	

	
	
	
	
	
	
	
	
	


Table 2

(For questions 65 through 80)

The new accountant for Western Coffee Co. gathered the following information in order to prepare the annual adjusting entries for December 31, 2008.  (The accountant determined that no monthly adjusting or closing entries were made during 2008.)

· The Prepaid Insurance account contains an increase of $1,620 for a one-year policy acquired on August 1, 2008.  The balance of Prepaid Insurance on the unadjusted Trial Balance is $2,460.   The balance in Prepaid Insurance as of 01-01-08 represents seven-twelfths of the policy premium paid on 08-01-07 that expired in 2008 and requires an adjustment.  The premium paid on August 1, 2008 also requires an adjustment for the portion of that policy’s premium that has expired in 2008.  The accountant handled both in one combined adjusting entry for insurance.

· The balance in the Supplies account on the unadjusted trial balance is $4,275.  Supplies purchased during 2008 were $3,455.  A physical inventory of supplies on December 31, 2008 indicates $960 of supplies on hand.

· The balance in the Accounts Receivable account on the unadjusted trial balance is $10,260.  An invoice #14868 for $1,320 for a tax-exempt sale on account to a customer dated 12-22-08 was originally thought to be voided until a shipping document proved otherwise.  The accountant elected to record Invoice #14868 as an adjusting entry.  The new accountant also made a reminder note to review internal control procedures for recording sales invoices.

· Merchandise Inventory on the unadjusted trial balance is $10,760.  A physical inventory on December 31, 2008 indicates $11,475 on hand.
	Western Coffee Co.

	Work Sheet

	For Year Ended December 31, 2008

	Account Title
	Trial Balance
	Adjustments
	Adjusted Trial Balance

	
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit

	Cash
	9,235
	
	
	
	
	

	Accounts Receivable
	
	
	
	
	
	

	Prepaid Insurance
	
	
	
	
	
	

	Supplies
	
	
	
	
	
	

	Merchandise Inventory
	
	
	
	
	
	

	Accounts Payable
	
	8,495
	
	
	
	

	Blanca Western, Capital
	
	19,550
	
	
	
	

	Blanca Western, Drawing
	7,200
	
	
	
	
	

	Income Summary
	
	
	
	
	
	

	Sales
	
	72,480
	
	
	
	

	Purchases
	44,995
	
	
	
	
	

	Rent Expense
	8,160
	
	
	
	
	

	Utilities Expense
	3,180
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


