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UIL ACCOUNTING
District 2008-D2

Group 1

For questions 1 through 5 indicate the increase side of each of the following by writing on your answer sheet either DR for debit or CR for credit.

1. Sales Discounts

2. David Solis, Drawing

3. Purchases

4. Accounts Payable

5. Fees Income

Group 2

For questions 6 through 10 indicate the decrease side of each of the following by writing on your answer sheet either DR for debit or CR for credit.

  6. a liability account

  7. Prepaid Insurance

  8. David Solis, Capital

  9. Accounts Receivable

10. Petty Cash

Group 3

Determine the unknown amount in each of the following independent situations.  The amounts in the Beginning and Ending Balance columns represent normal balances.  Answer questions 11 through 13 by writing the correct amount on your answer sheet.

	Account
	Beginning

Balance
	Ending

Balance
	Other Information

	Owner’s Capital
	78,490
	134,885
	Owner’s withdrawals $12,000

Owner’s investments $50,000

	Accounts Payable
	17,855
	26,025
	Charged on account $72,690

	Prepaid Insurance
	585
	675
	Premiums paid during the period $2,700


11 . What amount was paid on account to vendors during the period?

12. What was the amount of net income or net loss for the period?

13. What amount of insurance expired during the period?

Group 4

The following T-account summarizes the activity for fiscal year end December 31, 2007 for a business that started in 1999.  Revenues for 2007 were $62,430 and expenses were $64,240.  The owner made one investment in the business during 2007 and also made withdrawals.

	         Kade Jefferson, Capital
	
	

	
	          47,825
	

	
	          30,000
	

	
	                    77,825  
	(footing before closing entries)

	             1,810
	
	

	           18,000
	            
	

	
	                    58,015
	(footing after closing entries)


For questions 14 through 23, write the identifying letter of the correct answer on your answer sheet using the following choices.  A choice may be used more than once.

	A. $  1,810
	
	E. $58,015
	
	I. $77,825

	B. $18,000
	
	F. $62,430
	
	J. $82,240

	C. $30,000
	
	G. $64,240
	
	K. none

	D. $47,825
	
	H. $76,015
	
	


14. the amount of owner withdrawals for 2007

15. the amount of capital on January 1, 2007

16. net income for 2007

17. the amount of capital that would be found in the unadjusted trial balance column of 


the work sheet for 2007

18. the amount of owner investments made in 2007

19. the amount of ending capital that would be found on the balance sheet for

      December 31, 2007

20. the amount of total business expenses

21. net loss for 2007

22. the resulting amount of owner investments, owner withdrawals, net profits, and net 


losses from previous years only
23. the amount of capital extended to the balance sheet credit column of the work sheet

Group 5

For questions 24 through 38 write on your answer sheet True if the statement is true; write False if the statement is false.

24. When a business buys an item on credit, it is buying on account.

25. Income earned from the sale of goods or services is called positive capital.

26. For all property that is owned or controlled, there are corresponding financial claims 


equal to the cost of the property.

27. The account used to summarize the owner’s equity in a business is called capital.

28. The accounting concept, Going Concern, is applied when financial statements are 


prepared with the expectation that a business will remain in operation until a 


specified fixed point in the future.

29. GAAP are standards and rules that have not been developed by any one group of 


rules makers, but have instead evolved over time and from many sources.

30. Permanent accounts are continuous from one accounting period to the next where 


the dollar balances at the end of one accounting period become the dollar balances 


for the beginning of the next accounting period.

31. A fiscal year is an accounting period of twelve months that may or may not end on 


December 31.

32. Posting is the process of transferring information from the general ledger to the trial 


balance.

33. A general ledger account balance if calculated correctly should never have a zero 


balance.

34. A slide error occurs when a decimal point is moved by mistake.

35. In accounting, expenses incurred in an accounting period are matched with the 


revenue earned during the same period, which is referred to as the equivalency 


principle.

36. On a work sheet the amount of the net loss will be written as a credit on the Income 


Statement section and as a debit on the Balance Sheet section.

37. A balance sheet may be prepared in account form or report form.

38. Only accounts with balances are listed on the post-closing trial balance.

Group 6

Following is a portion of an incomplete work sheet for the year ended December 31, 2007.  For questions 39 through 43 write the identifying letter of the best response on your answer sheet.

	
	Trial Balance
	Adjustments
	Income Stmt
	Balance Sheet

	
	DR
	CR
	DR
	CR
	DR
	CR
	DR
	CR

	Prepaid Insurance
	1800
	
	
	600
	
	
	
	


39. The other part of the adjusting entry is a debit to

A. Income Summary

C. Doris Rogers, Capital

B. Postpaid Insurance

D. Insurance Expense

40. The Prepaid Insurance account is usually classified

A. on the income statement as an expense

B. on the income statement as a revenue

C. on the balance sheet as an asset

D. on the balance sheet as a liability

41. The $1,800 represents the value of insurance

A. prepaid at the beginning of the fiscal period and/or purchased during the year

B. prepaid during the previous fiscal period

C. expired during the fiscal period

D. prepaid at the end of the fiscal period

42. The amount of Prepaid Insurance on the Post-Closing Trial Balance is

A. $600

B. $1,050



C. $1,200

D. $1,800

*43. If $1,800 represents only one 12-month insurance policy premium purchased


in 2007, it must have been purchased on

A. January 1, 2007

B. April 1, 2007

C. July 1, 2007


D. August 1, 2007

E. September 1, 2007

Group 7

Jazz is a retail electronics store. At the beginning of each week the change fund has exactly $250 in currency and coins.  Customers who have previously purchased merchandise using a Jazz credit card may make payments on their accounts inside the Jazz store.  (This is indicated by the column called “Collected From Customers on Account.”) For each of the four weeks in the month of January, the following information is known:

	Week
	Cash Sales
	Sales Tax

Collected
	Collected

From

Customers on

Account
	Cash in
 Drawer at End of Week

	1
	52,680.00
	4,082.70
	36,815.00
	93,840.35

	2
	63,465.00
	4,918.54
	27,410.00
	96,035.09

	3
	48,285.00
	3,742.09
	22,815.00
	75,118.94

	4
	75,650.00
	5,862.88
	47,891.00
	129,619.88


For questions 44 through 48, write the identifying letter of the best response on your answer sheet.

44. The total cash sales for the month of January are:


A. $240,080     B. $248,000     C. $258,686.21     D. $375,011     E. $394,614.26

45. By what amount was a liability account increased for the month of January?


A. $0.00       B. $18,606.21     C. $19,806.60        D. $134,931       E. $394,614.26

46. By what amount was an asset account decreased for the month of January?


A. $0.00       B. $18,606.21        C. $19,806.60     D. $134,931     E. $240,080

47. The sales tax rate is


A. 5%     B. 7.75%     C. 8%     D. 8.25%     E. 8.75%

*48. For the month of January, the cash fund was over or short and by what amount?



Amount

Over/Short

A.   zero

  
   neither


B.  $12.65
   
    
   over


C.  $8.45

   
   short


D.  $2.95    
    
   
   short


E.  $8.45
    
    
   over


F.  $2.95
   
    
   over


G. $997.05


   over


H. $997.05


   short
Group 8

Gardener’s Supply Co. owed the three suppliers $87,429 as of January 31, 2008.  On February 29, 2008 the balance of the controlling account for Accounts Payable had decreased by $7,150 since the beginning of the month.

From Gardener’s Supply Co.’s

General Ledger:                




  




   Accounts Payable
	
	                    (2-1-08)

	
	

	(Feb 2008)__________
	_________  (Feb 2008)

	
	

	
	                     (2-29-08)

	
	


Gardener’s Supply Co.’s Accounts Payable Subsidiary Ledger:

           Mulcher’s Paradise Co.   
              Debit
         Credit          Balance

	2-1-08
	
	
	30,815

	Feb 2008
	?
	11,615
	26,810


           Seedling-mart Co.
 
       
        Debit
         Credit          Balance

	2-1-08
	
	
	?

	Feb 2008
	27,860
	30,410
	?


           Everything Fruity Co.
     
               Debit
         Credit
          Balance

	2-1-08
	
	
	35,134

	Feb 2008
	?
	20,715
	?


For questions 49 through 51, write the correct amount on your answer sheet.

49. What is the balance of the Seedling-mart Co. account on 2-29-08?
*50. What is the balance of the Everything Fruity Co. account on 2-29-08?

51. How much was paid to Everything Fruity Co. on account in February 2008?
Group 9

The work sheet for a sole proprietorship service business was prepared for the year ending December 31, 2007.  The known subtotals on the work sheet before the net income (or loss) is calculated are as follows:

	Income Statement Debit
	55,960

	Balance Sheet Debit
	92,970

	Balance Sheet Credit
	84,150


For questions 52 through 57 write the identifying letter of the best response on your answer sheet.

52. The amount of $92,970 in theory represents


A. assets only


B. assets plus owner’s withdrawals


C. assets plus owner’s withdrawals plus expenses


D. assets less net income


E. liabilities plus the 1-1-07 capital plus owner investments made during 2007

53. On this particular work sheet the net income/loss will be written in which two 


columns?


A. Income Statement Debit and Balance Sheet Debit


B. Income Statement Credit and Balance Sheet Credit


C. Income Statement Credit and Balance Sheet Debit


D. Income Statement Debit and Balance Sheet Credit

54. What is the amount of net income or net loss?


A. $8,820     B. $28,190     C. $37,010     D. $47,140     E. $64,780

55. The amount of $55,960 in theory represents


A. assets only


B. assets plus owner’s withdrawals


C. assets plus owner’s withdrawals plus expenses


D. expenses plus owner’s withdrawals


E. expenses only

56. The amount of $84,150 in theory represents


A. liabilities plus owner’s equity as of 1-1-07 only


B. liabilities only


C. owner’s equity as of 1-1-07 only


D. liabilities plus owner’s equity as of 1-1-07 plus any owner investments made



during the year


E. liabilities and owner’s capital as of 12-31-07 after all closing entries

*57. What is the total revenue for 2007?


A. $8,820     B. $28,190     C. $37,010     D. $47,140     E. $64,780

Group 10

Below are all the temporary accounts of a business and their respective, normal balances from the work sheet’s adjusted trial balance for the year ending 12-31-07.  Also shown is the owner’s capital account balance as it appeared on the same work sheet.  The inventory amount from the unadjusted trial balance was $8,940.
	Capital
	248,326
	
	Purchases Discounts           
	1,485

	Drawing
	  23,000
	
	Rent Expense
	   9,250

	Income Summary          
	(debit)  1,830
	
	Utilities Expense
	   7,545

	Sales
	    84,000
	
	Insurance Expense
	3,890

	Sales Discounts            
	2,560
	
	Supplies Expense 
	11,625

	Purchases
	44,447
	
	
	


The company uses the following procedure to close the temporary accounts:

· Close appropriate accounts with credit balances in one combined entry.

· Close appropriate accounts with debit balances in one combined entry.

· Close the Income Summary account.

· Close the owner’s drawing account.

A newly-hired clerk prepared the following closing entries.  He did not understand the company’s procedure, so he used his own ideas.
	Drawing
	1,830
	

	     Income Summary
	
	1,830

	Sales
	84,000
	

	Sales Discounts
	2,560
	

	     Income Summary
	
	86,560

	Income Summary
	45,932
	

	     Purchases
	
	44,447

	     Purchases Discounts
	
	1,485

	Capital
	32,310
	

	     Rent Expense
	
	9,250

	     Utilities Expense
	
	7,545

	     Insurance Expense
	
	3,890

	     Supplies Expense
	
	11,625

	Income Summary
	40,628
	

	     Capital
	
	40,628


For questions 58 through 63 write the correct amount on your answer sheet considering the correct closing process.  The clerk’s entries were never posted.

58. What amount should be posted to Income Summary in the first closing entry?

59. What amount should be posted to Income Summary in the second closing entry?

60. What amount should be posted to the Capital account in the third closing entry?

*61. What amount should appear on the Post-Closing Trial Balance dated 12-31-07 for

      Merchandise Inventory?

*62. What amount should appear on the Post-Closing Trial Balance dated 12-31-07 for 

      the owner’s capital?
*63. What amount should appear on the Income Statement for Cost of Merchandise 


Sold?

Group 11

Deals on Wheels is a company that sells auto accessories (from the sales floor, by internet sales, and by phone sales).  Employees are paid weekly.  Hourly wage employees are paid overtime at 1 and ½ times the regular rate of pay for hours worked over 40 in a week.

Able Garrett, in charge of internet sales, is paid a salary of $360 per week plus a commission of 4% of all internet sales.  No other employee handles internet sales.

Dixie Canton, sales clerk, is paid a salary of $275 per week plus a commission of 6% of all telephone sales.  Dixie is the only sales clerk who handles telephone sales.

Bella Dorian is the business manager and is paid a salary of $580 per week plus a bonus of 3% of all the gross revenue that exceeds the base amount of $20,000 per week.

Danny Wexler, Trevor Gaston, and Skylar Morgan are all sales clerks who assist customers who shop in the store.  These clerks are paid an hourly wage as follows based on seniority:


Danny Wexler, regular rate $10.20 plus 2.6% commission of personal sales


Trevor Gaston, regular rate $9.80 plus 2.0% commission of personal sales


Skylar Morgan, regular rate $9.40 plus 1.4% commission of personal sales

Nancy Pettigrew is the secretary and is paid a weekly salary of $325.

Jake Dixon (regular rate $8.50), Darby Lasater (regular rate $9.00), and Billy Jaxon (regular rate $9.90) are hourly employees who handle all the shipping of products sold.


For questions 64 through 68, write the correct amount on your answer sheet.

What is the total gross earnings for the week for…

	*
	64. the shipping department?

	*
	65. the sales clerks who sell to customers who come into the store?

	*
	66. the employees who handle internet and telephone sales?

	*
	67. Bella Dorian?

	*
	68. all ten employees?


Group 12

Use the following information for questions 69 and 70.  Write the identifying letter of the correct amount on your answer sheet.

Payroll tax expense per employee is based on the following:

	Social Security
	6.2% on gross earnings up to $94,200

	Medicare
	1.45% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	.75% on first $9,000 of gross earnings

	Federal Income Tax
	Disregard


The applicable employer matching taxes are at the same rate as the employee rate.

The earnings for the calendar year 2007 for the employees of K-9 Kennels are as follows:

	Employee
	Cumulative

Earnings

	Darren Price
	96,000

	Shawntay Jones
	44,000

	Donna Adams
	7,800

	Pinky Duval
	6,400


 * 69. What is the total amount of payroll taxes paid by all the employees?


A. $11,684.70




B. $11,796.30


C. $12,145.40


D. $14,186.40

** 70. What is the total amount of payroll tax expense incurred by the employer?


A. $460.70


B. $2,390.10


C. $9,448.80


D. $11,684.70


E. $12,145.40


F. $12,257.00


G. $14,186.40

Group 13

It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.  

Data: 
Bank Service Charge for December is $19.75



Deposits in transit on December 31 are $4,321.16 and $753.18



Reconciled bank balance on December 31 is $2,425.90



Outstanding checks on December 31 are $176.54, $3,406.55, and $826.45

For questions 71 and 72, write the correct amount on your answer sheet.

71. Given the above facts, what was the amount that was printed on the bank 

      statement as the closing balance for December 31?

72. What was the balance in the cash account in the accounting records prior to

      reconciling the bank statement?

Group 14
Refer to the data in Table 1 on page 12.  Answer questions 73 through 80 by writing the identifying letter of the best response on your answer sheet.

73. What amount did customers charge on account in 2007?


A. zero      B. $14,280      C. $18,470      D. $58,865      E. $87,425      F. $95,805

74. Cash sales for 2007 were


A. zero      B. $14,280      C. $18,470      D. $58,865      E. $87,425      F. $95,805

75. Purchases for 2007 equal


A. zero  B. $10,161   C. $29,610   D. $32,709   E. $49,059   F. $52,158   G. $55,257
  *76. Cost of Merchandise Sold for 2007 is equal to


A. $30,305     B. $33,404     C. $49,754     D. $55,257     E. $55,952     F. $71,682

 **77. The amount of net income for 2007 is equal to



A. $6,868     B. $7,563     C. $18,437     D. $24,605     E. $31,473     F. $35,969

*78. Cost of Merchandise Available for Sale for 2007 is equal to


A. $30,305     B. $33,404     C. $49,754     D. $55,257     E. $55,952     F. $71,682

79. What is the amount of capital in the unadjusted trial balance column of the work 


sheet for the year ending December 31, 2007?


A. $35,969     B. $40,101     C. $50,969     D. $55,101     E. $68,678     F. $83,678

 *80. What is the gross profit percentage for 2007?


A. 7.86%      B. 28.14%      C. 36%      D. 62.41%      E. 64%

This is the end of the exam.  Please hold your exam and answer sheet until the contest director asks for them.  Thank you.

TABLE 1
(for questions 73 through 80)

The following Post-Closing Trial Balances are for 2006 and 2007.  All accounts have normal balances.  The business started in 1998.

	
	Adjusted Trial Balance

	
	12-31-06
	12-31-07

	Cash
	34,816
	38,668

	Accounts Receivable
	18,470
	14,280

	Merchandise Inventory
	16,425
	15,730

	Total Assets
	69,711
	68,678

	
	
	

	Accounts Payable
	29,610
	32,709

	Frank Adran, Capital
	40,101
	35,969

	Total Liabilities and Capital
	69,711
	68,678


Additional Information:

1. All of the store’s sales are on account to customers (no cash sales).

2. The store makes all purchases of merchandise on credit.

3. The only items purchased on account are merchandise inventory purchases.

4. The owner made one investment in the business during 2007 for $15,000.

The store’s records of cash receipts and disbursements provided the following information:

1. Collection of accounts receivable during 2007 was $91,615.

2. Payments on account to suppliers in 2007 were $52,158.

3. Payments for owner withdrawals in 2007 were $26,000.

4. Payments for other cash operating expenses in 2007 were $24,605.

Time Cards for the week ending December 7 showed the following:








Employee�
Hours for Week�
�
Dixie Canton�
40�
�
Jake Dixon�
51�
�
Bella Dorian�
40�
�
Able Garrett�
40�
�
Trevor Gaston�
48�
�
Billy Jaxon�
52�
�
Darby Lasater�
49�
�
Skylar Morgan�
44�
�
Nancy Pettigrew�
40�
�
Danny Wexler�
46�
�






The following is the gross sales breakdown for the week of December 7:





Telephone�
4,616�
�
Internet�
4,658�
�
In Store by Danny Wexler�
6,340�
�
In Store by Trevor Gaston�
8,210�
�
In Store by Skylar Morgan�
6,945�
�









