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UIL ACCOUNTING
Invitational 2007-A

Group 1

Listed in questions 1 through 6 are the names of various businesses.  On your answer sheet write the identifying letter of the type of business for each using the following code:  
A. service       B. merchandising        C. manufacturing

1. General Motors Corporation


4. Office Max

2. Sears Department Store



5. State Farm Insurance Company

3. Dr. James K. Care, Veterinarian

6. Citibank

Group 2

David Sinclair started a new business.  Each item (#7 through #14) represents the accounting equation after a transaction has been recorded.

	
	
	
	Accounts
	
	
	
	Accounts
	
	Sinclair
	
	
	
	

	
	Cash
	+
	Receivable
	+
	Equip.
	=
	Payable
	+
	Capital
	+
	Revenue
	- 
	Expenses

	  7.
	65000
	
	
	
	
	
	
	
	65000
	
	
	
	

	  8.
	60000
	
	
	
	5000
	
	
	
	65000
	
	
	
	

	  9.
	50000
	
	
	
	35000
	
	20000
	
	65000
	
	
	
	

	10.
	50500
	
	
	
	35000
	
	20000
	
	65000
	
	500
	
	

	11.
	49500
	
	
	
	35000
	
	19000
	
	65000
	
	500
	
	

	12.
	49300
	
	
	
	35000
	
	19000
	
	65000
	
	500
	
	200

	13.
	49300
	
	600
	
	35000
	
	19000
	
	65000
	
	1100
	
	200

	14.
	49400
	
	500
	
	35000
	
	19000
	
	65000
	
	1100
	
	200


Analyze the above equations.  Write the identifying letter that describes each transaction numbered above using the following code:

A. Bought an asset for cash only

B. Bought an asset on credit only

C. Bought an asset with cash paid down and the balance on credit

D. Owner invests in business

E. Payment of a liability

F. Billed a customer for services provided

G. Took out a loan and deposited the proceeds

H. Performed a service and received cash

I. Customer paid on account

J. Recorded an expense paid with cash

K. Owner withdrawal of cash

Group 3

The following chart summarizes the activity in the petty cash fund of a business for four months.  Calculate the amounts needed to complete the blanks in each line.  Cash short must be indicated in brackets or parentheses on your answer sheet.  Write the correct amounts for questions 15 through 21 on your answer sheet.

	
	
	
	
	Actual Cash
	Cash
	Amount

	
	Opening
	Increase
	Vouchers
	Before
	Over
	Needed to

	Month
	Balance
	In Fund
	Totaling
	Replenishment
	<Short>
	Replenish

	Mar 1
	150.00
	
	
	
	
	

	Mar 31
	150.00
	-0-
	128.70
	23.45
	2.15
	#15

	Apr 30
	150.00
	-0-
	135.90
	8.85
	  #16
	#17

	May 31
	150.00
	50.00
	190.25
	#18
	* #19
	187.20

	June 30
	200.00
	-0-
	* #20
	#21
	<2.45>
	179.50


Group 4

The following are all of the accounts in the general ledger of Janice Payne’s sole proprietorship that have a balance after posting the transactions for October, the company’s first month of operation.  All accounts have normal balances.

	Accounts Payable
	6,500
	
	Rent Expense
	800

	Accounts Receivable
	2,250
	
	Utilities Expense
	360

	Advertising Expense
	410
	
	Service Revenue
	4,600

	Cash
	30,280
	
	Janice Payne, Capital
	               ?

	Computer Equipment
	6,000
	
	Janice Payne, Drawing
	2,000

	Office Equipment
	15,000
	
	
	


For questions 22 through 26, write the correct amount on your answer sheet.

22. What is the amount of capital on the trial balance dated October 31?

23. What is the amount of the balancing totals on the trial balance dated October 31?

24. What is the amount of net income for the month of October?

*25. What is the amount that the owner invested in the business?

 *26. What is the amount of owner’s equity to be shown on the balance sheet dated

         October 31?

Group 5

For items 27 through 30, write the correct amount on your answer sheet.

	Company

Name
	Ending

Amt. of

Assets
	Ending

Amt. of

Liabilities
	Beginning Amt. of Owner’s Equity
	Withdrawals for the period
	Revenue for the period
	Expenses for the period

	Lucy Co.
	64,285
	26,955
	27,590
	3,000
	Q#27
	16,740

	
	
	
	
	
	
	

	Fred Co.
	94,260
	32,150
	Q#28
	15,000
	94,260
	88,420

	
	
	
	
	
	
	

	Ethel Co.
	*Q#29
	18,490
	4,215
	-0-
	72,480
	*Q#30

	
	Ethel Company’s total owner’s equity after adding revenue and subtracting expenses is $2,305.


Group 6

For questions 31 through 41, on your answer sheet write TRUE if the statement is true; write FALSE if the statement is false.
31. An account in a subsidiary ledger that summarizes all accounts in a general ledger 


is called a controlling account.

32. Internal controls include policies and procedures the business has to protect its cash 


and other assets.

33. The income statement is sometimes called a “profit-and-loss statement” and it 


reports financial information over a specific period of time.  

34. The balance sheet is sometimes called a “financial position statement” and it reports 


financial information over a specific period of time.

35. Writing an account title (or name) and the account number on the heading of an 


account is called opening an account.

36. A good internal control allows the same employee to open the mail containing 


customer payments, make the bank deposit, and record the payment in the 


accounting records.

37. The series of accounting activities included in recording financial information for a 


fiscal period is called an accounting rotation.

38. A petty cash fund is cash kept on hand for making small, incidental cash payments.

39. A compound entry is a journal entry having two or more debits or credits.

40. The sales journal is used to record any sale of merchandise whether on account or 


for cash.

41. If the debit column total of the income statement section of the work sheet is greater 


than the credit column total of the income statement section, there is a net loss for 


the period.

Group 7

Reconcile the bank statement using the following T-account form.  (The form will not be reviewed by graders.)  Then answer questions 42 and 43.

	Dan’s Revolutionary Imaging

	Bank Reconciliation

	December 31, 2006

	Bank Statement Balance, 12/28
	
	Checkbook Balance, 12/31
	

	Add: 
	
	Add:
	

	
	
	
	

	Deduct:
	
	Deduct:
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


On December 31, Dan received the company bank statement dated Dec. 28 and reviewed it along with other accounting records and found the following facts:

   1. The ending bank balance was $6,429.60
   2. The checkbook balance on Dec. 31 before reconciliation was $10,665.48
   3. The following checks were written in November, were outstanding in November, 

       and still did not appear on this bank statement:


   

check #4077…$68.42


check #4085…$72.63
   4. The following checks were written in December and did not appear on this bank

        statement:
check #5055…$2,629.14

check #5058…$449.61




check #5056…$11.62


check #5060…$370.00

   5. The bank charged $26.40 for the month’s service charge

   6. A check in the amount of $400 from Lacy Thorne that Dan deposited on Dec. 18 was
       returned by the bank for insufficient funds.  The bank charged Dan’s account $15 for 
       handling the NSF check.  No journal entry has been made yet by Dan for the NSF check or 
       its related fee.  

   7. A deposit of $6,900 made on Dec. 31 does not appear on the bank statement.

   8. A check Dan wrote for $330 made out to Jodack Company was lost in the mail and had 
       never been cashed.  Dan requested a stop payment order, which cost $12.50 and was 
       issued by Dan’s bank on Dec. 29.  Dan has not yet recorded this in the checkbook nor has 
       he prepared a replacement check.

   9. Dan’s review of the bank statement reminded him that he had used the debit card

       on this account to make a $39 payment at the post office and forgot to record it in

       the company checkbook.

10.  Dan became concerned about his memory when the bank statement revealed an
       electronic funds transfer to a vendor for $774.40 that he forgot to record in the 

       company checkbook.

For questions 42 and 43 write the correct amount on your answer sheet.

42. What is the total of the deductions listed on the checkbook side of the T account

      form?

  *43. What is the reconciled bank balance as of December 31, 2006?

Group 8

The following information is taken from the income statement columns of a work sheet.  All accounts have normal balances.  Merchandise Inventory at the beginning of the year was $27,410.  The owner withdrew $30,000 during the year.  The owner made an additional investment of $5,000 during the year.

	Income Summary
	660 dr

	Sales
	139,654

	Sales Discounts
	1,985

	Sales Returns & Allowances
	2,469

	Purchases
	81,631

	Transportation In
	1,670

	Purchases Discounts
	2,495

	Purchases Returns & Allowances
	3,050

	Insurance Expense
	3,100

	Rent Expense
	3,600

	Supplies Expense
	1,490

	Utilities Expense
	4,320


For questions 44 through 52 write the correct amount on your answer sheet.  Note that questions 50 and 51 require that you designate the balance as either a debit or a credit using this code:  DR=debit    CR=credit
44. What is the amount of net sales?

45. What is the amount of ending inventory?

46. What is the amount of cost of merchandise available for sale?

 *47. What is the amount of gross profit?

48. What is the gross profit component percentage?

49. What is the total amount of the debits in the closing entry that includes Sales?

50. What is the balance of the Income Summary account after adjusting entries have  
been posted but before any closing entries have been posted?

51. What is the balance of the Income Summary account immediately before Income 


Summary is closed?

 *52. When all closing entries have been posted, the capital account has increased by 

      what amount from the beginning to the end of the period?

Group 9

Use the following information to answer questions 53 and 54.  On a given balance sheet, total assets were $346,250 and liabilities were $94,620.  The following errors and omissions were made by the accountant:



1. Charge sales of $2,300 were not recorded.



2. The invoice for advertising on account $315 was lost in the mail and was


    not recorded.



3. The accountant misread the insurance policy term, which caused



    Prepaid Insurance to be understated by $605.



4. The accountant failed to take an inventory of office supplies, which

 
  
    caused the Office Supplies account to be overstated by $940.


5. The physical count of ending merchandise inventory was overstated by



    $6,700.

For question #53, write the identifying letter of the best response on your   

   answer sheet.

*53. These combined errors will cause the following sections of the UNCORRECTED 

         balance sheet to be:



Total Assets

Total Liabilities


Owner’s Equity

A.    overstated


  understated

          overstated


B. correctly stated

correctly stated
   

correctly stated


C.   understated

   
correctly stated
          
   understated


D.   understated


   understated

   
   understated


E.    overstated


    overstated

    
   overstated

For question #54, write the correct amount on your answer sheet.

 *54. What is the amount of capital on the corrected balance sheet?

Group 10

Refer to the data and work paper in Table 1 on page 11.  Mark the identifying letter of the BEST answer on your answer sheet for questions 55 through 69.

55. Transaction #1 has the following effects on the accounting equation:



Assets

Liabilities
   Owner’s Equity

A. increase

no change
      
decrease


B. increase

no change
      
increase


C. increase
  
increase
    
no change


D. decrease

no change
      
increase

56. Transaction #2 has the following effects on the accounting equation:



Assets

Liabilities
  Owner’s Equity

A. decrease

no change
      
increase


B. decrease
 
decrease
    
no change 


C. increase
  
decrease
      
decrease


D. decrease

no change
      
decrease

Group 10 continued

57. Transaction #3 has the following effects on the accounting equation:



Assets



Liabilities
    Owner’s Equity

A. decrease
          

no change
      
decrease


B. increase
 


increase
     
no change 


C. no overall effect  

no change
     
no change

58. Transaction #4 has the following effects on the accounting equation:



Assets



Liabilities
    Owner’s Equity

A. increase
           

decrease
      
increase


B. no overall effect      
no change 
     
no change 


C. increase      


increase
     
no change


D. decrease



increase
     
no change

59. Transaction #5 has the following effects on the accounting equation:



Assets



Liabilities
    Owner’s Equity

A. increase
          

no change
       increase


B. no overall effect      
no change
    
no change 


C. increase                  
no change
      
decrease


D. increase



decrease
    
no change

60. Transaction #6 has the following effects on the accounting equation:



Assets



Liabilities
   Owner’s Equity

A. increase
         

no change
      
increase


B. no overall effect      
no change
    
no change 


C. decrease
          

no change
     
decrease


D. increase



increase
    
no change

61. Transaction #7 has the following effects on the accounting equation:



Assets



Liabilities
   Owner’s Equity

A. decrease
          

no change
      
decrease


B. decrease
 


increase
     
no change 


C. no change


decrease
      
increase


D. decrease



decrease
     
no change

62. Transaction #8 has the following effects on the accounting equation:



Assets



Liabilities
   Owner’s Equity

A. increase
           

increase
     
no change


B. no change
 

increase
       increase 


C. increase
          

no change
       increase


D. increase
          

no change
      
decrease

*63. Looking back at transaction #2 again, the transaction has the following effects on an


expense account and owner’s equity in general:



Overall Owner’s Equity

Individual Expense Account

A. 

decrease





decrease


B. 

no effect





increase


C. 

increase





decrease


D. 

decrease





increase

Group 10 continued
*64. Looking back at transaction #8 again, the transaction has the following effects on a


revenue account and owner’s equity in general:



Overall Owner’s Equity

Individual Revenue Account

A. 

no effect





increase


B. 

decrease





decrease


C. 

increase





increase


D. 

no effect 





no effect

*65. After all eight transactions, the balance of the Cash in Bank account is


A. $21,375

D. $39,375      


B. $22,875

E. $40,875   

C. $32,425      

 *66. After all eight transactions and disregarding any adjusting entries that might be 



required, total assets equal



A. $51,800

D. $75,875      


B. $57,875

E. $76,100   

C. $58,100      

67. What is the balancing total of the trial balance columns on the work sheet?


A. $74,600

D. $87,450     


B. $76,400

E. $94,400       

C. $77,900     
F. $95,900

 *68. If these eight transactions were the only transactions for the year, and no

      adjustments were necessary, then the balance of the Joe Duke, Capital account on


the Post-Closing Trial Balance should be

   
A. $21,800

D. $45,875      

B. $25,000

E. $46,100

C. $28,100      

69. Assuming $25 worth of supplies were used on the two rafting adventures
what 

would be the amount in the trial balance unadjusted debit column on 
the work sheet 

for the account Rafting Supplies?


A.  zero        

B. $25        

C. $200 


D. $225    

Group 11

Consider each of the following two situations independently.  Use the information in Table 2 on page 12 in conjunction with each situation.  Write the identifying letter of the best response on your answer sheet.

First Situation (use to answer questions 70 through 75):  The terms of the invoice include FOB shipping point with the agreement that the seller prepays Kit-Kat Transport.
70. Chihuahua Company will record the invoice received from Great Dane as follows:







      



          Accounts       
    Freight Out


   
Purchases
      Transportation In
    Payable
     

Expense
    
A.    8,200 Dr



0


    8,200 Cr

    

0
    

    
B.    8,200 Dr



0


    8,850 Cr


  650 Dr

    
C.    8,850 Dr

         650 Dr

    8,850 Cr


  650 Cr

    
D.    8,200 Dr


  650 Dr


    8,850 Cr



0

    
E.    8,850 Dr



0


    8,200 Cr


  650 Cr

71. When the seller pays $650 to Kit-Kat Transport, the seller’s entry will include a debit 

    
to:

    
A. Freight Out Expense

    
B. Transportation In

    
C. Accounts Receivable

    
D. Accounts Payable

72. When Chihuahua Company pays the invoice the entry will include a debit to: 

    
A. Sales Discounts

    
B. Purchases Discounts

    
C. Accounts Payable

    
D. Accounts Receivable

73. The amount of Chihuahua’s check is

    
A. $650     B. $7,386     C. $8,036     D. $8,200     E. $8,686     F. $8,850

 *74.  What is the net amount that will increase Great Dane Company’s net income from 

    
doing business with Chihuahua Company in this first situation?

    
A. $650     B. $7,386     C. $8,036     D. $8,200     E. $8,686     F. $8,850

 *75.  What is the net overall cost of Chihuahua’s purchase of merchandise from Great 

    
Dane Company in this first situation?

    
A. $650     B. $7,386     C. $8,036     D. $8,200     E. $8,686     F. $8,850

Group 11 continued

Continue to use the information in Table 2 on page 12 in conjunction with this second independent situation.  

Second Situation (use to answer questions 76 through 80):  The terms of the invoice include FOB destination with the agreement that the seller prepays Kit-Kat Transport.

76. Chihuahua Company will record the invoice received from Great Dane as follows:







   




      Accounts       Freight Out



Purchases
  
Transportation In
    
Payable
     Expense
    
A.    8,200 Dr



0



8,200 Cr

     0
    

    
B.    8,200 Dr



0



8,850 Cr

650 Dr

    
C.    8,850 Dr


  650 Dr



8,850 Cr

650 Cr

    
D.    8,200 Dr


  650 Dr



8,850 Cr

     0

    
E.    8,850 Dr



0



8,200 Cr
       650 Cr

77. When the seller pays Kit-Kat Transport, the seller’s entry will include a debit to:

    
A. Freight Out Expense

    
B. Transportation In

    
C. Accounts Receivable

    
D. Accounts Payable

78. The amount of Chihuahua’s check in payment of the merchandise invoice is

     
A. $650     B. $7,386     C. $8,036     D. $8,200     E. $8,686     F. $8,850

 *79. What is the net amount that will increase Great Dane Company’s net income from 

      doing business with Chihuahua Company in this second situation?

      A. $650     B. $7,386     C. $8,036     D. $8,200     E. $8,686     F. $8,850

 *80. What is the net overall cost of Chihuahua’s purchase of merchandise from Great 

      Dane Company in this second situation?

      A. $650     B. $7,386     C. $8,036     D. $8,200     E. $8,686     F. $8,850

This is the end of the exam.  Please hold your answer sheet and exam until the contest director asks for them.  Thank you.

Table 1

(for questions 55 through 69)

The following are the first eight transactions of a new business that provides rentals for river rafting and guided adventures.  For each transaction (1) identify the accounts affected, and (2) write the amount of the increase or decrease in the work paper provided.  The work paper will not be graded.

1. Joe Duke opened a checking account for the business by depositing $25,000 of 

    his personal funds.

2. Paid monthly rent of $300.

3. Bought supplies by issuing a check for $225.

4. Bought ten rafts and other equipment on account for $35,000.

5. Received payment for guided rafting adventure $1,900.

6. Joe Duke invested in the business a truck and trailer he had owned personally,

    valued at $18,000.

7. Wrote a check to a creditor as partial payment on account, $5,000

8. Provided guided rafting service and agreed to accept payment later, $1,500.

	Trans #
	Cash in Bank
	Accts.

Receivable
	Equip.
	Rafting

Supplies
	Accounts Payable
	Joe Duke, Capital
	Revenue
	Expenses

	1.
	
	
	
	
	
	
	
	

	2.
	
	
	
	
	
	
	
	

	3.
	
	
	
	
	
	
	
	

	4.
	
	
	
	
	
	
	
	

	5.
	
	
	
	
	
	
	
	

	6.
	
	
	
	
	
	
	
	

	7.
	
	
	
	
	
	
	
	

	8.
	
	
	
	
	
	
	
	


Table 2
(for questions 70 through 80)

Chihuahua Company purchased $8,200 in merchandise on account from Great Dane Company on November 6, 2006 with terms 2/10, n/30.  A third-party freight company is used to deliver the merchandise from the vendor’s shipping dock to the buyer’s receiving dock.

Chihuahua Company uses an account called Transportation In.  Great Dane Company uses an account called Freight Out Expense.

The freight company used in this transaction is Kit-Kat Transport, who requires that their freight charges of $650 be paid before the merchandise can be loaded on their truck.

Any cash discounts allowed by Great Dane Company are based on the sales price excluding any freight charges.

It is the company policy of Chihuahua Company to pay all invoices within the cash discount period.

Disregard sales taxes.

If the seller prepays the freight but is not the responsible party per the terms of the agreement, then the seller will include the freight charges on the sales invoice in order to request reimbursement of the freight costs.

