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UIL ACCOUNTING

Invitational 2005-B

Group 1

For items 1 through 8, write YES if the item will appear on a Post-Closing Trial Balance; write NO if it will not.

1. Merchandise Inventory


5. Cost of Merchandise Sold

2. Income Summary



6. Gross Profit

3. Cost of Delivered Merchandise

7. the owner’s withdrawals

4. Prepaid Insurance


8. Office Supplies

Group 2

For items 9 through 12, write the correct amount on your answer sheet.

	Company

Name
	Ending

Amt. of

Assets
	Ending

Amt. of

Liabilities
	Beginning Amt. of Owner’s Equity
	Withdrawals for the period
	Revenue for the period
	Expenses for the period

	Red Co.
	76,490
	3,675
	Q#9
	2,400
	75,482
	25,619

	
	
	
	
	
	
	

	White Co.
	23,498
	13,690
	18,795
	5,610
	Q#10
	38,792

	
	
	
	
	
	
	

	Blue Co.
	96,100
	* Q#11
	42,849
	11,500
	94,261
	* Q#12

	
	(Blue Company’s total owner’s equity after adding revenue and subtracting expenses and withdrawals is $63,120.)


Group 3

For questions 13 and 14, write the correct amount on your answer sheet.

Data: 
Bank Service Charge for December is $10.75



Deposits in transit on December 31 are $6,420.18 and $3,251.17



Reconciled bank balance on December 31 is $8,729.45



Outstanding checks on December 31 are $84.10, $2,642.90, and $642.70

  *13. Given the above facts, what was the amount that was printed on the bank 

      statement as the closing balance for December 31?

14. What was the balance in the cash account in the accounting records prior to

      reconciling the bank statement?

Group 4

For items 15 through 23, indicate the location where each is written on a balance sheet in account form illustrated below.  Write the correct identifying letter on your answer sheet.
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15. Words Total Liab.and Owner’s Equity
20. Amount of each asset item

16. Specific date of financial statement 

21. Total amount of liabilities

17. Section heading Owner’s Equity

22. Amount of capital

18. Title of each liability



23. Words Total Liabilities
19. Words Total Assets

Group 5

Jetson Manufacturing pays employees in one of three ways based on their position: 1) a salary plus commission based on sales; 2) an hourly wage plus a piece rate; and 3) an hourly wage only.  Hourly wage employees also earn overtime at 1½ times the regular hourly rate of pay for hours worked over 40 in a week.

For questions 24 through 27, write the correct amount of gross pay for each employee on your answer sheet.

24. George earns an hourly wage of $8.50 and he worked 46 hours this week.

25. Jane receives a salary of $400 per week plus a 2% commission on sales, and she

      was responsible for $12,500 worth of sales this week.

  *26. Judy earns an hourly wage of $9.00 and a piece rate of 12 cents.  Judy worked

       42 hours and produced 315 pieces.

27. Elroy earns an hourly wage of $15, and he worked 39 and ½ hours this week.

Group 6

The Silver Spur Gift Shop is located in Fort Worth, Texas.  The following are some of their invoices for merchandise purchased on account in 2004.

In each case the supplier pays an independent freight company directly for the transportation costs, then settles up with the buyer as needed through the terms of each invoice.

	Supplier
	Location
	Invoice

 Date
	Terms
	Total 

Merchandise
	Merchandise

Returned

	Golden Co.
	Denver
	10-21-04
	2/10,n/30
	$8,200
	$760

	Apache Co.
	Phoenix
	11-25-04
	1/15,n/60
	$6,500
	$290


	# of Days in the Month

	Sept 30
	Dec 31

	Oct 31
	Jan 31

	Nov 30
	


For questions 28 through 35 write YES if the answer is yes; write NO if it is no.

Questions 28 through 31 refer to the invoice from Golden Co.

>>>Transportation costs were $125 FOB destination.

28. Is October 30, 2004 the due date of the discount period?

29. Is the amount of the discount $760?

30. If paid after the discount due date, is the correct amount of the check $7,440?

31. If paid before the discount due date, is the correct amount of the check $7,416.20?

Questions 32 through 35 refer to the invoice from Apache Co.

>>>Transportation costs were $240 FOB shipping point.

32. Is the due date January 24, 2005 if not paid within the discount period?

33. Is the correct amount of the discount $65?

*34. If paid within the discount period, is the correct amount of the check $6,387.90?

*35. If not paid within the discount period, is the correct amount of the check $6,450?

Group 7

The following chart summarizes the activity in the petty cash fund of a business for two months.  Calculate the amounts needed to complete the blanks in each line.  Cash short must be indicated by brackets or parentheses.  Write the correct amount for questions 36 through 39 on your answer sheet.

	
	
	
	
	Actual Cash
	Cash
	Amount

	
	Opening
	Increase
	Vouchers
	Before
	Over
	Needed to

	Month
	Balance
	In Fund
	Totaling
	Replenishment
	<Short>
	Replenish

	Oct 1
	  50.00
	
	
	
	
	

	Oct 31
	 50.00
	50.00
	96.25
	2.50
	* Q#36
	Q#37

	Nov 30
	100.00
	0.00
	90.15
	Q#38
	* Q#39
	89.90


Group 8

The following account titles are found in the chart of accounts of Milton Modeling Group.  Questions 40 through 47 consist of the closing entries for the year ended December 31, 2004.  Indicate the account(s) to be debited and credited in each closing entry by using the identifying letters.  (When an answer consists of multiple accounts, the identifying letters may be listed in any order, but all correct letters must be written for the answer to be correct.)

	A
	Cash in Bank
	
	I
	Paris Milton, Drawing

	B
	Accounts Receivable
	
	J
	Income Summary

	C
	Office Supplies
	
	K
	Modeling Fees Income

	D
	Prepaid Insurance
	
	L
	Rent Expense

	E
	Equipment
	
	M
	Utilities Expense

	F
	Vehicles
	
	N
	Supplies Expense

	G
	Accounts Payable
	
	O
	Insurance Expense

	H
	Paris Milton, Capital
	
	
	


	
	DEBIT
	CREDIT

	Record the closing entry for the revenue account(s)
	40.
	41.

	Record the closing entry for the expense account(s)
	42.
	43.

	Record the closing entry for net income
	44.
	45.

	Record the closing entry for the owner’s drawing
	46.
	47.


Group 9

Use the following information (arranged in alphabetical order) to answer questions 48 through 53.  Write the correct amount on your answer sheet.

	Beginning inventory
	                ?

	Cost of delivered merchandise
	51,806

	Cost of merchandise available for sale
	72,666

	Ending inventory
	              ?

	Gross profit
	29,659

	Net purchases
	47,036

	Net sales
	78,050

	Purchases
	               ?

	Purchases discounts
	               ?

	Purchases returns and allowances
	1,490

	Sales
	82,790

	Sales discounts
	                ?

	Sales returns and allowances
	1,280

	Transportation in
	2,784


  *48. What is the amount of beginning inventory?

  *49. What is the amount of ending inventory?

  *50. What is the amount of purchases?

  *51. What is the amount of purchases discounts?

52. What is the amount of sales discounts?

53. What is the amount of cost of merchandise sold?

Group 10

Alice Weaver started a photography service in October of 2004.  In this month she completed ten transactions, which were all journalized and posted correctly.  She correctly prepared the unadjusted trial balance that follows.

Alice in Pictureland

Trial Balance

October 31, 2004

	
	Debit
	Credit

	Cash
	     9,700
	

	Accounts Receivable
	     2,400
	

	Office Supplies
	        600
	

	Prepaid Insurance
	     1,400
	

	Equipment
	     4,000
	

	Accounts Payable
	
	      3,750

	Alice Weaver, Capital
	
	      7,500

	Alice Weaver, Drawing
	        500
	

	Fees Earned
	
	      8,100

	Rent Expense
	        750
	  

	
	
	

	Totals
	   19,350
	    19,350


Additional Information:

· The owner withdrawal was for cash.

· All equipment (and only equipment) was purchased on account.

· Only one customer made a payment on account and it was for $300.

Analyze the trial balance to determine what the ten transactions were.  For questions 54 through 62, on your answer sheet, write TRUE if the statement is true; write FALSE if the statement is false.

54. The Prepaid Insurance account increased by $1,400.

55. There was a debit to Accounts Payable for $250.

56. The debit to Office Supplies had a corresponding credit to Cash.

57. The debit to Accounts Receivable was for $2,400.

  *58. Fees Earned which at the time the service was provided resulted in no immediate

       increase to Cash were $5,400.

  *59. The total of the credits to the Cash account is $3,500.

60.  The credit to Accounts Payable was for $4,000.

  *61. The transaction for cash fees earned was for $5,400.

  *62. The total of the debits to the Cash account is $13,200

Group 11

For questions 63 through 69, write the identifying letter of the correct concept that is violated in each independent case.  Each concept may be used only once.

	A
	Accounting Period Cycle
	
	G
	Historical Cost

	B
	Business Entity
	
	H
	Matching Principle

	C
	Conservatism
	
	 I
	Objective Evidence

	D
	Consistent Reporting
	
	J
	Realization of Revenue

	E
	Full Disclosure
	
	K
	Unit of Measure

	F
	Going Concern
	
	
	


63. In one year a restaurant reported revenue in seven different revenue accounts,


one for each day of the week.  Then in the next year it reported revenue in three


different revenue accounts, one each for breakfast, lunch, and dinner.

64. In one year a coffee shop prepared financial statements every three months.  Then


the next year the coffee shop used a one-year reporting period.

65. A sole-proprietor included his family’s household expenses in the financial 


statements of his architectural business.

66. The owner of a janitorial business used checks for most business expenditures.


He wrote receipts for most of the revenue earned and depended on his memory to


record the rest.

67. A recent college graduate who majored in computer science opened her own 


home-based business, which quickly grew to include clients in Mexico.  Her income


statement included revenue reported in dollars and in pesos.

68. The accountant failed to prepare adjusting entries for Prepaid Insurance and 


Merchandise Inventory.

69. A sale was made on account and the goods changed hands on May 15.  The buyer


paid the seller on June 10.  The seller recorded the sale in June.

Group 12

You are the payroll clerk for Town East Motor Co.  After reviewing the payroll records, you observed that three employees are approaching the 2004 maximum taxable amount for social security of $87,900.  These employees do not earn a salary or wages; they earn only commissions based on their vehicle sales.

You prepared the following electronic spreadsheet to determine how much more in sales each employee needed to reach the maximum taxable amount for social security.  Then an electric power surge caused some fields to be erased.

For questions 70 through 72, write the correct amount or percentage on your answer sheet.

	
	Earnings to Date
	Commission Rate
	Additional Sales Needed

	Jason Yates
	$84,200
	8%
	Q#70

	Trent Coleman
	$82,496
	Q#71
	$77,200

	Nancy Liberman
	** Q#72
	6%
	$90,500


Group 13

Refer to the data in Table 1 on page 8.  You may remove the table page for convenience.  For questions 73 through 80, write the identifying letter of the best response on your answer sheet.  (Disregard employer’s payroll tax expense.)

73. When the December payroll is posted, what amount is posted to Salaries Expense?


A. $1,857.71     B. $2,242.71     C. $2,327.71     D. $2,650     E. $2,990

74. None of the employees have exceeded the maximum taxable earnings for social


security, therefore the social security tax rate for 2004 is


A. 6.2%       B. 7%       C. 8%       D. 8.3%       E. 10%

75. When the December payroll is posted, what amount is posted to Medicare Tax


Payable as a debit?


A. zero       B. $43.36       C. $86.72

76. When the December payroll is posted, what amount is posted to Hospital


Insurance Premiums Payable?


A. zero       B. $75       C. $150       D. $450

  *77. What is the total amount of liabilities for the December payroll?


A. $577.29       B. $662.29       C. $1,132.29       D. $1,857.71       E. $2,990

78. Which of the following is not needed to determine the amount withheld for


federal income taxes each pay period?


A. employee’s marital status


B. employee’s age


C. number of exemptions claimed by the employee


D. employee’s gross earnings

79. Which of the following is true?


A. All states require state income tax to be withheld from gross wages.


B. Medicare Tax is a voluntary deduction.


C. The greater the number of exemptions claimed by an employee, the lower


     the amount deducted from earnings for federal income taxes.


D. Each employee must complete Form W-2, Employee’s Withholding



Allowance Certificate.

  *80. When the December payroll is posted, what amount is posted to Cash in Bank


representing net pay?


A. $1,132.29     B. $1,857.71     C. $2,327.71     D. $2,650     E. $2,990

THIS IS THE END OF THE EXAM.  PLEASE HOLD YOUR EXAM AND ANSWER SHEET UNTIL THE CONTEST DIRECTOR CALLS FOR THEM.  THANK YOU!

Table 1

(for questions 73 through 80)

The following information is obtained from the payroll register for the month of December 2004 before any payroll entries are journalized and posted.

	Regular Earnings
	2,650.00

	Overtime Earnings
	340.00

	Federal Income Tax Withheld
	358.80

	Social Security Tax Withheld
	185.38

	Medicare Tax Withheld
	43.36

	State Income Tax Withheld
	74.75


Six employees had $75 each deducted for hospital insurance.

Two employees had $10 each deducted for donations to the American Cancer Society.

