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UIL ACCOUNTING


Invitational 2005-A

Group 1

For each item 1 through 6, write “Yes” if all data for that account is correct; write “No” if any of the data is incorrect for that account.

	
	
	Account
	Account’s Normal Balance
	Increase Side
	Decrease Side

	
	Account
	Classification
	DR
	CR
	DR
	CR
	DR
	CR

	1.
	Cash
	Asset
	
	
	
	
	
	

	2.
	Sales
	Capital
	
	
	
	
	
	

	3.
	Accounts Payable
	Liability
	
	
	
	
	
	

	4.
	Dennis Frank, Withdrawals
	Capital
	
	
	
	
	
	

	5.
	Rent Expense
	Expense
	
	
	
	
	
	

	6.
	Purchases
	Cost of Merchandise
	
	
	
	
	
	


Group 2

Below are shown the reverse sides of three checks identified as A, B, and C.  Answer questions 7 through 9 by writing the correct identifying letter on your answer sheet.

	A
	
	B
	
	C

	Endorse Here

X  Pay to the order of
	
	Endorse Here

X   For deposit only to
	
	Endorse Here

X Larry Jackson

	Katie Spearman

Larry Jackson
	
	Jackson Electric Co.

Acct # 55-4279-1
	
	

	
	
	
	
	

	Do Not Write, Stamp, or Sign Below this Line
	
	Do Not Write, Stamp, or Sign Below this Line
	
	Do Not Write, Stamp, or Sign Below this Line


7. An example of a blank endorsement is letter _?_ above.

 *8. An example of a restricted endorsement is letter _?_ above.

9. An example of a special endorsement is letter _?_ above.

Group 3

From the list of terms, select the one that best relates to each statement (items 10 through 18).  Each term (if used) is used only once.  Write the identifying letter of the correct term on your answer sheet.

	A
	cash-in journal
	
	M
	merchandise inventory

	B
	cash-out journal
	
	N
	miscellaneous journal

	C
	cash payments journal
	
	O
	owner's equity

	D
	cash receipts journal
	
	P
	purchases

	E
	cost of merchandise available for sale
	
	Q
	purchases journal

	F
	cost of merchandise sold
	
	R
	retailer

	G
	final seller
	
	S
	sales

	H
	general journal
	
	T
	sales journal

	 I
	gross profit
	
	U
	special journals

	J
	initial profit before expenses
	
	V
	stocker

	K
	initial seller
	
	W
	subsidiary journals

	L
	inventory journal
	
	X
	wholesaler


10. The accounting term for a business that sells to the final consumer.

11. Items of merchandise that the business has in stock.

12. The actual cost to the business of the merchandise sold to customers.

13. The accounting term for the difference between revenue earned from sales and the 

       total cost of merchandise sold.

14. When a business buys new goods to replace those sold to customers, the account 

      debited for the cost of the new merchandise is _?_.

15. The special journal used to record sales of merchandise on account.

16. The special journal used to record purchases of merchandise on account.

17. Beginning inventory plus net purchases.

18. The journal used to record transactions that are not recorded in a special journal.

Group 4

In questions 19 through 25, determine the correct column or columns of the work sheet for the year ended December 31, 2004 in which each of the following belongs using the code:


A. Trial Balance debit


E. Income Statement debit


B. Trial Balance credit


F. Income Statement credit


C. Adjustments debit


G. Balance Sheet debit


D. Adjustments credit


H. Balance sheet credit

19. Prepaid Insurance on January 1 plus any premiums paid in 2004

20. The Balance Sheet column used to write the amount of net loss

21. On the line for Office Supplies, the amount used during the period

22. The column to which Sales Discounts is extended

23. The amount of Office Supplies available for use next fiscal period

24. The Income Statement column used to write the amount of net income

*25. On the line for Income Summary, the amount of decrease in inventory during the 


period

Group 5

Reconcile the bank statement using the T-account form.  (The form will not be reviewed by graders.)

	Blanchard Machine Shop

	Bank Reconciliation

	November 30, 2004

	Bank Statement Balance, 11/27
	
	Checkbook Balance 11/30
	

	Add: 
	
	Add:
	

	
	
	
	

	Deduct:
	
	Deduct:
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


On November 30, Blanchard Machine Shop received its bank statement dated November 27.  The accountant reviewed it and other accounting records and found the following facts:


1. The ending bank balance was $360.42


2. The checkbook balance on November 30 was $1,022.94


3. The bank charged $15.79 for the month’s service charge


4. The following checks were written in October, were outstanding in October, 


    and still did not appear on this bank statement:



check #1129…$56.40
check #1142…$100.00


5. The following checks were written in November and did not appear on this


    bank statement:



check #1156…$243.19

check #1159…$34.10



check #1158…$1,749.80
check #1161…$67.42


6. A check in the amount of $457.60 from Davis Masonry Co. that Blanchard 


    deposited on November 15 was returned by the bank for insufficient funds.


    The bank charged Blanchard’s account $20 for handling the NSF check.  No


    journal entry has been made yet by Blanchard for the NSF check or its


    related fee.


7. A deposit of $2,745.83 made on November 28 does not appear on the bank


    statement.


8. A check Blanchard wrote for $350.79 made out to Metal Suppliers Co. was


    lost in the mail and has never been cashed.  A stop payment order, which 


    cost $25 was issued by Blanchard’s bank on November 29.  Blanchard has


    not yet prepared a replacement check.

For questions 26 and 27 write the correct amount on your answer sheet.

26. What is the total of the deductions listed on the checkbook side of the T account

      form?

 *27. What is the reconciled bank balance as of November 30?

Group 6

Below are selected accounts from the general ledger of Elite Dance Supply for the ten months ended October 31, 2004.  Sales taxes collected in a given month are paid to the state by the 20th of the following month along with a sales report.  All sales are taxable by the state.  It is company policy to close the temporary accounts at the end of the fiscal year, which is December 31.

	Cash
	
	Accounts Receivable
	
	Sales Tax

Payable
	
	Sales

	6,428
	
	
	1,290
	
	
	
	225
	
	
	28,475

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


Analyze the following transactions using the T accounts (which will not be reviewed by the graders.)  Add a 8% sales tax to each sale.  (The amounts given in the transactions involving sales of merchandise are for the selling price only.)

Nov 2     Recorded bank credit card sale of $350 to Cassie Bellows.

Nov 5     Sold merchandise on account to Katie Williams $250.

Nov 10   Sold merchandise on account to Jessica Sampson $1,000.

Nov 12   Paid sales taxes collected in October to the state of Texas.

Nov 15   Received $162 on account from Sadie Thompson.

Nov 16   Recorded cash sale to Adrian Mesa $325.

For questions 28 through 31, write the correct amount on your answer sheet.

 *28. What is the amount of sales that should appear on an Income Statement for the

      month of November?

29. In the month of November what was the total amount of all debits to Accounts 

      Receivable?

30. On November 30, what amount is owed to the state of Texas?

 *31. What is the balance in the Cash account on November 30?

Group 7

At the beginning of the fiscal year, Rainbow Company’s liabilities were $65,000.  During the year, assets increased by $52,000.  At the end of the year, assets totaled $284,000.  Liabilities decreased by $30,000 during the year.  The owner made withdrawals of $10,000, and invested $25,000 in the business during the year.

For questions 32 through 34, write the correct amount on your answer sheet.  

32. What was the total owner’s equity at the beginning of the year?

33. What was the total owner’s equity at the end of the year?

 *34. What was the net income for the year? 

Group 8

For questions 35 through 42, write the identifying letter of the best response on your answer sheet.

35. In accounting, the financial recordkeeping system in which each business trans-


action affects at least two accounts is called _?_ accounting.


A. two-faced
B. two-sided
C. double-entry

D. equation-based

36. _?_ businesses include travel agencies, beauty salons, movers, repair shops, and


real estate offices.


A. Manufacturing
B. Merchandising
C. Service

37.  _?_ businesses include clothing stores, car dealers, supermarkets, florists, and


hobby shops.


A. Manufacturing
B. Merchandising
C. Service

38. Which of the following is not a basic rule relating to how transactions affect the


accounting equation?


A. When all the changes occur on one side of the accounting equation, increases


    on that side must be matched by decreases on the same side.


B. When a transaction increases one side of the accounting equation, the other

  
    side of the equation must also be increased by the same amount.


C. Each transaction changes at least two accounts in the accounting equation.


D. When a transaction decreases one side of the accounting equation, the other

 
     side of the equation must also be increased by the same amount.  

39. In accounting, there are two kinds of equity:


A. Receivables and payables


B. Controlling and subsidiary


C. Liabilities and owner’s equity


D. Assets and claims against the assets

40. What must be true of changes in owner’s equity if a business is to be successful?


A. The business must have more decreases than increases in owner’s equity.


B. The business must have more increases than decreases in owner’s equity.


C. The owner should draw out of the business for personal use more than the

            amounts credited to the capital account.

41. How are each of the following increased?



Asset

Liability

Capital

Revenue
   Expense


A.    debit

  debit


 credit

    debit

      credit


B.    debit

  credit
        
 credit
 
   credit


debit


C.   credit

  credit

 
 credit

   credit

       debit


D.    debit

  credit

  
  debit

   credit


debit

Group 8 continued

42. A/An _?_ is a brief message that is usually written to describe a transaction that 


takes place within a business and is also prepared if no other source document


exists for the business transaction.


A. Transaction Notation

B. E-Note
C. Memorandum
D. Entry Message

Group 9

Refer to Table 1 on page 9.  For questions 43 through 47, write the correct amount on your answer sheet.

 *43. What was the balance of Paul Morgan, Capital on 1-1-04?

44. What was the amount that affected Income Summary in the first closing entry?

45. What was the amount that affected Income Summary in the second closing entry?

 *46. What was the amount of the third closing entry?

 *47. What was the balance of Paul Morgan, Capital on 12-31-04 after all closing entries


were posted?

Continue to refer to Table 1.  For questions 48 through 51, write “True” if the statement is true; write “False” if it is false.

48. The first closing entry includes credits to the three revenue accounts.

49. The second closing entry includes eight separate debits to Income Summary.

50. Paul Morgan incurred a net loss for the year 2004.

51. The fourth closing entry includes a debit to the owner’s capital account.

Group 10

Refer to Table 2 on page 9.  For questions 52 through 58, write the identifying letter of the best response on your answer sheet.

52. The first line of the heading for the work sheet includes


A. the words “Work Sheet”


B. the name of the business


C. the date of the report

53. The third line of the heading for the work sheet includes


A. a specific date or point in time


B. a date that describes a period of time

54. If the business opened a bank savings account, which would be an appropriate


account number to assign to the new account?


A. 103

B. 118

C. 205

D. 304

 *55. The trial balance section of the work sheet


A. is in balance with balancing totals of $79,418


B. is not in balance with a difference of $850


C. is in balance with balancing totals of $80,268


D. is not in balance with a difference of $360

Group  10 continued

56. If the ending balances of Advertising Expense and Pool Maintenance Expense were


accidentally switched when transferred to the work sheet, it would have the

following effect on the trial balance

A. The trial balance would be out of balance by $370


B. The trial balance would be out of balance by $3,330


C. This error alone would not cause the trial balance to be out of balance

57. Which of the following statements is true?


A. Jason Slate contributed personal assets of $68,778 to the business since it


     began.


B. In order to determine the total amount of personal assets contributed to the 


     business by the owner, one must analyze the debits made to the owner’s


     capital account since the account was opened.


C. In order to determine the total amount of personal assets contributed to the


     business by the owner, one must analyze the credits made to the owner’s


     capital account since the account was opened.

 *58. What is the amount of net income for the month before any adjusting entries are


prepared?


A. $805

B. $1,655
C. $68,778

D. $69,583

E. $70,433

Group 11

Refer to the complete general ledger of Macy’s Jewelry in Table 3 on page 10.  

In the accounts, “YR2004” indicates the summary total of the transaction activity affecting the account during the year 2004.

All accounts have normal balances.  All of the information given is correct.  Some items are missing, but can be determined from other information provided.

All adjusting entries have been posted with the date of 12-31-04 (although some are only partially presented).  No closing entries have been posted.

On your answer sheet, for questions 59 through 68, write “True” if the statement is true; write “False” if the statement is false.

59. The amount charged by our customers in 2004 was $36,675.

60. The amount of supplies acquired in 2004 was $1,900.

61. The amount of cash paid out in 2004 was $77,885.

62. The amount purchased from vendors in 2004 was $20,318.

63. The amount received on account in 2004 was $89,105.

64. The business provided the owner with $5,000 in 2004 for personal use.

65. The total cost of merchandise available for sale in 2004 was $121,512.

66. The amount of total expenses before adjusting entries were posted was $20,903.

67. From the information given, it cannot be determined if total sales for 2004 were 

      greater than total sales for 2003. 

68. The owner did not make any investments in the business in 2004.

Group 11 continued

Continue to refer to the data in Table 3.  For questions 69 through 80, write the correct amount on your answer sheet.

69. What was the balance in the Supplies account on 1-1-04?

70. What was the balance in the Cash account on 12-31-04?

71. What was the balance in the Accounts Receivable account on 1-1-04?

72. What is the amount of insurance premiums that will be expensed after 12-31-04?

 *73. If $8,420 of expenses and items other than merchandise were charged on account 

      in 2004, what was the amount of purchases of merchandise on account in 2004?

74. What is the ending balance of the Accounts Payable account?

75. What amount of Merchandise Inventory will be shown on the Balance Sheet dated 

      12-31-04?

   **76. What amount do customers owe Macy’s Jewelry on 12-31-04?

77. What is the amount of cost of merchandise sold for 2004?

 *78. What amount will be shown on the 2004 Income Statement for Total Expenses?

   **79. What is the amount of 2004 net income?

 ***80. After all closing entries for 2004 are posted, what is the balance of the capital


account?

THIS IS THE END OF THE EXAM.  PLEASE HOLD YOUR TEST AND ANSWER SHEET UNTIL THE CONTEST DIRECTOR CALLS FOR THEM.  THANK YOU!

Table 1

(for questions 43 through 51)

Baybridge Company specializes in three main services:  carpet cleaning, cleaning air conditioning ductwork, and removing water resulting from natural flooding or plumbing leaks.

Baybridge Company uses the following policy when closing the temporary accounts at the end of the fiscal year:

First, close all revenue accounts in one combined entry.

Second, close all expense accounts in one combined entry.

Third, close the Income Summary account.

Fourth, close the owner’s drawing account.

The adjusted trial balance data for Baybridge Company for the calendar year 2004 follows.  All accounts have normal balances.  Paul Morgan invested $5,000 in cash in his business during 2004.

	Cash in Bank
	8,420
	
	A/C Duct Cleaning Fees
	25,455

	Accounts Receivable
	3,750
	
	Water Damage Cleaning Fees
	86,495

	Supplies
	15,780
	
	Rent Expense
	14,940

	Prepaid Insurance
	3,470
	
	Utilities Expense
	8,210

	Cleaning Equipment
	157,650
	
	Supplies Expense
	45,715

	Trucks
	95,420
	
	Salary Expense
	78,610

	Accounts Payable
	6,420
	
	Truck Expense
	50,420

	Paul Morgan, Capital
	270,850
	
	Advertising Expense
	6,705

	Paul Morgan, Withdrawals
	15,000
	
	Insurance Expense
	17,350

	Carpet Cleaning Fees
	133,650
	
	Miscellaneous Expense
	1,430


Table 2

(for questions 52 through 58)

Below are listed the account balances taken from the general ledger at the end of the first month of the third fiscal year before adjusting entries.  All accounts have normal balances.

	Acct No. 
	Account Name
	Balance
	
	Acct No.
	Account Name
	Balance

	101
	Cash in Bank
	2,578
	
	303
	Income Summary
	

	105
	Accts. Receivable
	1,960
	
	401
	Pool Cleaning Fees
	8,750

	110
	Pool Cleaning Equip.
	5,490
	
	501
	Advertising Expense
	1,480

	112
	Office Equip.
	1,875
	
	505
	Pool Maintenance Expense
	1,850

	115
	Trucks
	60,420
	
	510
	Truck Expense
	1,980

	201
	Accts. Payable
	2,740
	
	540
	Rent Expense
	1,000

	301
	Jason Slate, Capital
	68,778
	
	545
	Utilities Expense
	785

	302
	Jason Slate, Withdrawals
	850
	
	
	
	


Table 3

(for questions 59 through 80)

	Cash
	
	Macy Weimar, Withdrawals

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-04
	
	
	6,850
	
	YR 2004
	5,000
	
	5,000

	YR 2004
	89,105
	
	
	
	
	
	
	

	YR 2004
	
	77,885
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Accounts Receivable
	
	Income Summary

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-04
	
	
	
	
	12-31-04
	3,710
	
	

	YR 2004
	34,690
	
	
	
	
	
	
	

	YR 2004
	
	36,675
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Supplies
	
	Sales

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-04
	
	
	
	
	YR 2004
	
	87,120
	87,120

	YR 2004
	1,900
	
	
	
	
	
	
	

	12-31-04
	
	
	1,875
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Prepaid Insurance
	
	Purchases

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-04
	
	
	3,725
	
	YR 2004
	48,562
	
	48,562

	YR 2004
	2,520
	
	
	
	
	
	
	

	12-31-04
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Merchandise Inventory
	
	Supplies Expense

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-04
	
	
	72,950
	
	12-31-04
	1,475
	
	1,475

	12-31-04
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Accounts Payable
	
	Insurance Expense

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-04
	
	
	20,400
	
	12-31-04
	3,755
	
	3,755

	YR 2004
	
	21,318
	
	
	
	
	
	

	YR 2004
	20,318
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Macy Weimar, Capital
	
	All Other Expenses (combined for simplicity)

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-04
	
	
	72,000
	
	YR 2004
	20,903
	
	20,903

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


