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UIL ACCOUNTING

Regional 2004-R

Group 1

For each account listed in items 1 through 8, indicate the effect the debit or credit has on the account using the code:  INC=increase   DEC=decrease


ACCOUNT

DEBIT OR CREDIT
1.  Sales



credit

2.  Debra Jacks, Drawing

debit
3.  Purchases Discounts

credit

4.  Transportation In


credit
5.  Cash



credit
6.  Sales Returns & Allowances
credit
7.  Accounts Payable

debit
8.  Debra Jacks, Capital

credit

Group 2

For questions 9 through 23, indicate whether each account is debited or credited during the closing process or whether the account or item is not closed.  Write the correct answer on your answer sheet using the following code:

                      DR=debit     CR=credit     NC=not an item to be closed

  9.  Ben Friller, Drawing


17. Allowance for Uncollectible Accounts

10.  Purchases Discounts


18. Depreciation Expense
11.  Merchandise Inventory

19. Income Summary (net loss)
12.  Sales Returns & Allowances

20. Cost of Delivered Merchandise
13.  Rent Expense



21. Ben Friller, Capital
14.  Accumulated Depreciation—Equip.
22. Purchases
15.  Transportation In


23. Prepaid Insurance
16.  Sales

Group 3

Straight-line depreciation is used for the following depreciable assets.  For questions 24 through 27, write the correct amount or number on your answer sheet.  Question numbers are indicated by the bold “Q#”.

	Plant Asset
	Months Owned First Year
	Original Cost
	Estimated Salvage Value
	Estimated Useful Life
	First Year’s Depreciation

	Computer
	Q#24
	2,588
	500
	3 years
	406

	Haul Truck
	4
	140,000
	* Q#25
	7 years
	5,000

	Trailer
	9
	44,500
	5,500
	Q#26
	5,850

	Back Hoe
	11
	* Q#27
	15,000
	4 years
	14,850


Group 4

	ASSET
	ORIGINAL COST
	ACCUMULATED DEPRECIATION THROUGH 

DEC 31, 2002
	ADDITIONAL DEPRECIATION IN 2003 TO DATE OF SALE

	 #1
	10,800 
	4,340
	1,085

	 #2
	20,940
	7,755
	470


For questions 28 and 29, write the correct amount on your answer sheet.  Indicate sales resulting in a loss by brackets or parentheses.

28. If asset #1 is sold for $5,000, what is the amount of gain or loss?

29. If asset #2 is sold for $15,000, what is the amount of gain or loss?

Group 5

Windmere Co. experienced a total loss due to a tornado on December 10, 2003.  The off-site computer tape backup provided the following data for the month of November and for December through the 9th day.

	
	November 
	December through

 the 9th

	Net Sales
	321,840
	96,552

	Beginning Inventory
	35,940
	32,105

	Purchases
	247,205
	78,084

	Purchases Ret. & Allow.
	8,420
	2,526

	Purchases Discounts
	7,980
	2,394

	Transportation In
	6,740
	2,020

	Ending Inventory
	32,105
	                   ?


For questions 30 and 31, write the correct amount on your answer sheet.

30. What is the gross profit rate for November?

 *31. Using the gross profit rate for November, calculate the estimated ending inventory

      destroyed by the tornado.

Group 6

For items 32 through 38, write “True” if the statement is true; write “False” if the statement is false.

32.  Mutual agency means any partner can, in the name of the firm, enter into


agreements that are binding on all other partners. 

33. A partnership is an association of one or more persons to operate, as co-owners, a 


business for profit.

34. If the net income of a partnership is $100,000, and it is to be shared equally by two


partners, each partner’s capital account would be increased by $50,000.

Group 6 continued

35. The partnership agreement usually includes the duties, rights, and responsibilities of 


each partner.

36. A partnership financial statement showing net income or loss distribution to partners 


is called a Distribution of Net Income Statement.

37. When a partnership is liquidated, non-cash assets are usually sold and the available

      cash is used to pay back the partners for their original investments before creditors

      are paid.

38. In a partnership liquidation the gain on the sale of equipment is credited directly to

      the partners’ capital accounts rather than to an account called Gain on Sale of 

      Assets.

Group 7

Bing’s Electronics has the following inventory data for a particular DVD of the popular television series “Enemies—The Third Season”:

	January 1 Beginning Inventory 
	35
	Units @ $7.00
	

	January Purchases
	50
	Units @ $8.00
	

	March Purchases
	40
	Units @ $8.40
	

	July Purchases
	25
	Units @ $7.20
	

	September Purchases
	30
	Units @ $8.90
	

	November Purchases
	20
	Units @ $10.00
	

	
	
	
	


For questions 39 through 42 write the identifying letter of the best response on your answer sheet.

39. Calculate the cost of the ending inventory using the specific identification method.

 Of the 26 DVD’s on hand, 5 were purchased in November; 8 in September; 5 in

 July; and 8 in March.

A. $211.64
B. $224.40
C. $785.00
   D. $1,403.60

40. If 168 DVD’s were sold during the year, what is the cost of ending inventory using

      the FIFO inventory costing method?


A. $224.00
B. $260.48
C. $306.80
D. $1,321.20       E. $1,404.00

  *41. If 152 DVD’s were sold during the year, what is the cost of merchandise sold using

         the LIFO inventory costing method?


A. $141.00
B. $449.20
C. $1,178.80
  D. $1,237.28
E. $1,279.00

42. If 172 DVD’s were sold during the year, what is the cost of ending inventory using

      the average-cost inventory costing method?


A. $196.00
D. $1,356.80


B. $227.92
E. $1,400.08


C. $271.20
F. $1,432.00

Group 8

Use the following information to answer questions 43 through 45.  Write the identifying letter of the best response on your answer sheet. 

	Plant asset:  EQUIPMENT

Original cost:  $40,000

Estimated Salvage value:  $4,000

Purchased on 1-1-00

Estimated Useful life:  5 years



	
	Straight-Line

 Method
	Double Declining-Balance Method

	YEAR
	Beg. Book Value
	Annual

Depr.
	Ending Book Value
	Beg. Book Value
	Annual Depr.
	Ending Book Value

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


*43. The amount of $__?__ is the depreciation expense for year __?__ using the __?__ 


 method.  Which of the following is false?


A. $7,200 (for each year); 2000 through 2004; straight line


B. $2,073.60; 2004; double-declining balance


C. $9,600; 2001; double-declining balance


D. $5,760; 2002; double-declining balance

*44. The book value of the asset at the end of year 2003 is




 Straight
  Double-Declining




    Line
           Balance

A. 
$  4,000

$  4,000


B. 
$11,200

$16,384


C. 
$18,400

$  8,640


D.

$11,200

$  5,184

45. The book value of the asset at the end of year 2004 is




 Straight
  Double-Declining




    Line
           Balance

A. 
    zero

   zero


B.

$11,200

$5,184


C. 
$  4,000

$4,000


D.

$  4,000

$3,110.40

Group 9

Use the following information for questions 46 and 47.  Write the identifying letter of the correct amount on your answer sheet.

Rates for the employee payroll tax withholdings and the employer’s applicable  payroll taxes are as follows:

	Social Security
	6.2% on gross earnings up to $87,000

	Medicare
	1.45% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	.6% on first $9,000 of gross earnings

	Federal Income Tax
	Disregard


The earnings for the calendar year 2003 for the employees of Jade Real Estate are as follows:

	Employee
	Cumulative

Earnings

	Jenny
	$89,000

	Alexa
	12,000

	Bonnie
	8,000

	Della
	5,000


  *46. What is the total amount of payroll taxes paid by all the employees?


A. $1,653
D. $8,597


B. $6,944
E. $8,721


C. $7,068
F. $8,991

  *47. What is the total amount of payroll tax expense incurred by the employer?

       A. $8,991
D. $  9,115

       B. $9,007
E. $10,317

       C. $9,075
F. $10,441

Group 10

A company’s operating figures for three successive accounting periods are shown below:

	
	Period 1
	Period 2
	Period 3

	Sales
	62,480
	54,620
	58,270

	Beginning Inventory
	14,360
	12,110
	10,630

	Net Purchases
	47,734
	42,216
	47,636

	Cost of Merchandise Available for Sale
	62,094
	54,326
	58,266

	Ending Inventory
	12,110
	10,630
	11,650

	Cost of Merchandise Sold
	49,984
	43,696
	46,616

	Gross Profit
	12,496
	10,924
	11,654


Now it has been discovered that the following errors were made in determining the ending inventory:

	Period:
	Error in Determining

Ending Inventory:

	1
	Overstated $2,630

	2
	Understated $3,150


On your answer sheet for questions 48 through 50, write the correct amount of gross profit for each period.

48. Period 1

*49. Period 2

50. Period 3

Group 11

Refer to the information in Table 1 on page 9.  It is okay to remove the table page from the staple for convenience.  For questions 51 through 58, write the identifying letter of the best response on your answer sheet.

51. Which of the following is correct about the entry to write-off the bad debt on 


December 18, 2003?


A. Bad Debt Expense was debited $2,760


B. Allowance for Uncollectible Accounts was credited $2,760


C. Allowance for Uncollectible Accounts was debited $2,760


D. Accounts Receivable was credited for $7,975


E. None of the above are true statements.

52. Which of the following statements is false?


A. The book value of Accounts Receivable prior to the December 18 write-off



was $61,075.


B. The book value of Accounts Receivable after the December 18 write-off and



before the end-of-year adjusting entry was $61,075.


C. The balance of Accounts Receivable prior to the write-off on December 18



was $69,050.


D. The December 18 write-off caused the book value of Accounts Receivable



to decrease by $2,760.

Group 11 continued

53. Assume that the company estimates that uncollectible accounts will be 1% of 


net sales.  Which of the following is false about recording the estimated bad debts?


A. The debit to the expense account will be $4,100


B. The allowance account will be credited.


C. The aging of accounts receivable is not a factor in this calculation.


D. The balance in the allowance account before the adjustment is not a factor



 in this calculation 

54. Assume again that the company estimates that uncollectible accounts will be 1%

     of net sales.  What will be the ending balance of the allowance account after

     adjusting entries and before closing entries are posted?


A. zero   B. $4,100   C. $8,225   D. $8,601    E. $  9,315    F. $13,440    G. $13,816

*55. Assume that the company chose instead to estimate uncollectible accounts using


the aging of accounts receivable method.  What is the amount that will be debited


to the expense account using this method?


A. $3,010
B. $3,386
C. $4,100
D. $8,225
E. $8,601   F. $13,440

*56. Using the same information as in question #55, what is the book value of Accounts 


Receivable after the adjusting entry is posted?


A. $52,474
B. $52,850
C. $56,975
D. $57,689   E. $58,065    F. $61,075

57. Assume that the Income Statement for 2003 showed Bad Debt Expense of $2,760


and that the general ledger did not contain a contra account to Accounts 


Receivable.  Which method would have been used to determine the expense?


A. Allowance Method—Percentage of Net Sales

C. Direct Write-Off Method


B. Allowance Method—Aging of Accounts Receivable
D. Estimation Method

*58. Assume the company uses the direct write-off method and that in the year 2004 the 


company collects an account receivable that had been written-off in 2002.  The


following is a chart of possible entry parts.



1. Accounts Receivable debit




2. Accounts Receivable credit



3. Allowance for Uncollectible Accounts debit



4. Allowance for Uncollectible Accounts credit



5. Bad Debt Expense debit



6. Bad Debt Expense credit



7. Cash debit



8. Cash credit


Using the above chart, which of the following is the correct entry to reinstate the


Account and then record the collection?



Reinstatement
Collection

A.      no entry

     7, 4



B.         1, 4

     7, 2


C.         1, 6

     7, 2


D.         7, 4

  no entry

Group 12

A business began in 1999.  In questions 59 through 68, determine the correct column or columns of the work sheet for the year ended December 31, 2003 in which each of the following belongs using the code:



A. Trial Balance debit

E. Income Statement debit



B. Trial Balance credit

F. Income Statement credit



C. Adjustments debit

G. Balance Sheet debit



D. Adjustments credit

H. Balance Sheet credit

Assume that all accounts have normal balances and that the Income Statement included amounts for the following expenses:  depreciation, bad debts, supplies, and insurance.  If an answer requires more than one choice, all responses must be correct and may be listed in any order.

59. Historical cost of plant assets

60. On the line for Income Summary, the amount of decrease in inventory during the 

      period

61. On the line for Depreciation Expense, the amount of depreciation expense allocated 

       to the current accounting period

62. The adjusted total of estimated uncollectible accounts receivable as of 12-31-03 

*63. The total amount of depreciation that has been recorded from the time the business

      started through December 31, 2002 (no assets have been sold or disposed)

64. The amount of merchandise inventory available for sale on January 1, 2003

65. The amount due from customers as of 12-31-03

66. The amount of supplies on hand as of 1-1-03 plus any supplies purchased in 2003

67. The amount of insurance premiums still in force on 12-31-03

 *68. The amount of net loss

Group 13

Refer to the data in Table 2 on pages 9 and 10.  (You may remove the table pages from the staple for convenience.)  Answer questions 69 through 80 by writing the correct amount on your answer sheet.  The financial statements on page 10  will not be reviewed by the contest graders.

69. What is the amount of cost of merchandise sold?

70. What is the book value of Accounts Receivable on 9-30-03?

71. What is the book value of the equipment on 9-30-03?

**72. What is the amount of purchases of merchandise?

73. What is the amount of Depreciation Expense?

74. What is the amount of Insurance Expense?

75.  What is the amount of gross sales?

76.  What is the amount of Supplies Expense?

77. What is the amount of Bad Debt Expense?

 *78. What is the amount of Total Assets on the balance sheet dated 9-30-03?

  *79. What is the amount of net income or net loss for the year ended 9-30-03? 

**80. What is the amount of capital on the Post-Closing Trial Balance for 9-30-03?

This is the end of the exam.  Please hold your answer sheet and exam until the contest director calls for them.  Thank you.
TABLE 1

(for questions 51 through 58)

The following amounts reflect normal balances for the year ended 12-31-03 before any end-of-year adjusting entries are posted.  Other information for 2003 is also listed.  (It is company policy to record adjusting entries only at the end of the year.)

	Net Sales
	860,100

	 Gross Cash Sales
	492,960

	Gross Charge Sales
	410,000

	Accounts Receivable
	66,290

	Allowance for Uncollectible Accounts
	5,215 credit

	Other Information:

	A bad debt in the amount of $2,760 was written-off on December 18, 2003.  This is the date a letter was received from the customer regarding the customer’s bankruptcy status.

	Aging of Accounts Receivable as of 12-31-03 indicates that $8,225 is estimated to be uncollectible.


TABLE  2

(for questions 69 through 80)

The accountant had prepared on a spreadsheet program the complete and accurate financial statements as of September 30, 2003.  Another employee accidentally erased some of the data in the financial statement spreadsheet file.  All the amounts remaining are correct.

Later when the accountant printed the financial statements, he was faced with the task of replacing the missing data.  The financial statements are found on 

page 10.

Additional Facts:

1. Equipment consists of one asset bought on 1-3-00, with a salvage value of 

$6,000, and an estimated useful life of 7 years.  The straight line method is 

used.

2. On 10-1-02 the account Allowance for Uncollectible Accounts had a credit balance of $2,650.  In March 2003 a customer’s account in the amount of $1,500 was written off.  The company uses the aging of accounts receivable method to estimate its bad debts expense.  The aging on 9-30-03 indicates that $3,020 is estimated to be uncollectible.

3. In the trial balance column of the work sheet for the year ended 9-30-03 

      Prepaid Insurance had a normal balance of $4,190 and Supplies had a normal 

      balance of $3,600.

4. The gross profit percentage is 25% of net sales.

5. There were no owner investments made in the fiscal year ended 9-30-03.

Table 2___   (for questions 69 through 80)

Creative Home Accents

Income Statement

For the Year Ended September 30, 2003
	Revenue:
	
	
	

	 Sales
	
	
	 

	 Sales Returns & Allowances
	
	3,290
	

	 Sales Discounts
	
	4,740
	

	   Net Sales
	
	
	82,460

	Cost of Merchandise Sold:
	
	
	

	 Merchandise Inventory, October 1, 2002
	
	12,420
	

	 Purchases
	       
	
	

	 Transportation In
	          2,640
	
	

	 Cost of Delivered Merchandise
	
	 
	

	 Purchases Returns & Allowances
	3,105
	
	

	 Purchases Discounts
	2,410
	 
	

	 Net Purchases
	
	
	 

	 Cost of Merchandise Available for Sale
	
	
	 

	 Merchandise Inventory, September 30, 2003
	
	
	 

	   Cost of Merchandise Sold
	
	
	

	Gross Profit on Sales
	
	
	

	Expenses:
	
	
	

	 Rent Expense
	
	9,000
	

	 Insurance Expense
	
	
	

	 Supplies Expense
	
	
	 

	 Utilities Expense
	
	4,140
	

	 Bad Debts Expense
	
	
	 

	 Depreciation Expense
	
	
	 

	    Total Expenses
	
	
	

	Net Income (Loss)
	
	
	


Creative Home Accents

Balance Sheet

September 30, 2003

	Assets
	
	

	 Cash in Bank
	
	22,650

	 Accounts Receivable
	18,570
	

	 Allowance for Uncollectible Accounts
	 
	 

	 Merchandise Inventory
	
	10,610

	 Supplies
	
	1,905

	 Prepaid Insurance
	
	2,750 

	 Equipment
	48,000
	

	 Accumulated Depreciation—Equipment
	 
	 

	Total Assets
	
	 

	Liabilities
	
	

	 Accounts Payable
	
	8,790

	Capital
	
	

	 Mary Bloom, Capital, October 1, 2002
	97,705
	

	 Plus (Less) Net Income (Loss)
	
	 

	 Less Owner Withdrawals
	24,000
	

	 Mary Bloom, Capital, September 30, 2003
	
	

	Total Liabilities and Capital             
	
	


