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UIL ACCOUNTING

Invitational 2004-B

Group 1

For items 1 through 10, on your answer sheet write YES if the answer is yes; write NO if the answer is no.

  1. Is the Petty Cash account a permanent account?

  2. Should the Income Summary account appear on the Post-Closing Trial Balance?

  3. Is Accounts Payable a nominal account?

  4. Should Merchandise Inventory appear on the Post-Closing Trial Balance?

  5. Is Prepaid Insurance a temporary account?

  6. Is Purchases Discounts a permanent account? 

  7. Should the owner’s withdrawal account appear on the Post-Closing Trial Balance?

  8. Is Supplies Expense a temporary account?

  9. Does the owner’s capital account belong on the Post-Closing Trial Balance?

10. Does the Sales account belong on the Post-Closing Trial Balance?

Group 2

A company uses three financial statements at the end of each month.  These are the balance sheet, income statement, and statement of changes in owner’s equity.  The owner’s equity section of the balance sheet shows only the ending capital amount.

For each of the items 11 through 16, indicate on which financial statement(s) the item will appear.  Write the identifying letter of the correct response on your answer sheet.


A. Balance Sheet only


B. Income Statement only


C. Statement of Changes in Owner’s Equity only


D. Balance Sheet and Statement of Changes in Owner’s Equity


E. Income Statement and Statement of Changes in Owner’s Equity

11. Total Assets



14. Owner’s withdrawals

12. Beginning balance of capital

15. Ending balance of capital

13. Net Income



16. Cost of Merchandise Sold

Group 3

Calculate the missing amounts for the owner of the Sebastian Company.  Write the correct amount for items 17 through 20 on your answer sheet.

	
	2001
	2002
	2003

	The Owner, Capital, January 1
	       -0-
	59,000
	      #19

	Owner’s investments during the year
	70,000
	50,000
	       -0-

	Total revenue
	      #17
	80,000
	95,000

	Total expenses
	56,000
	74,000
	      #20

	The Owner, Withdrawals
	       -0-
	     5,000
	50,000

	The Owner, Capital, December 31
	59,000
	     #18
	92,000


Group 4

Consider the following data and answer questions 21 through 23 by writing the identifying letter of the best response on your answer sheet.

The following transactions occurred in the petty cash fund of Antiques Etc. 

1. Established a petty cash fund in the amount of $100 on December 1, 2003.

2. Reimbursed the petty cash fund on December 31, 2003 given the following petty cash

    fund disbursements for December and other information:


>>Petty Cash Vouchers for postage $72


>>Petty Cash Vouchers for miscellaneous expense $10


>>Actual amount of cash in the petty cash box on December 31, 2003 before

           replenishment $17.

3. Increased the petty cash fund by $50 on January 1, 2004.

21. The entry to establish the petty cash fund on December 1 would consist of


A. a debit to the Petty Cash account for $100


B. a credit to the Petty Cash account for $100


C. a debit to the Cash account for $100


D. none of the above

22. The entry to record the replenishment of the petty cash fund on December 31 would

       include:


A. a credit to Cash in Bank for $82


B. a credit to Petty Cash for $83


C. a debit to Postage Expense for $72


D. a credit to Cash Short for $1


E. both A and C

23. The entry to record the increase in the Petty Cash account on January 1, 2004

       would include:


A. a credit to the Petty Cash account for $50


B. a debit to the Petty Cash account for $50


C. a debit to the Cash account for $50


D. both A and C


E. none of the above

Group 5

For questions 24 and 25, write the correct amount on your answer sheet.

Data: 
Bank Service Charge for November is $15.75



Deposits in transit on November 30 are $2,345.20 and $6,871.72



Reconciled bank balance on November 30 is $5,267.74



Outstanding checks on November 30 are $85.19, $2,324.60, and $4,585.24

 *24. Given the above facts, what was the amount that was printed on the bank 

      statement as the closing balance for November 30?

25. What was the balance in the cash account in the accounting records prior to

      reconciling the bank statement?

Group 6

Determine when each of the following items 26 through 35 would be journalized with the salary expense entry, or the payroll tax expense entry, or both.  Write the correct identifying letter on your answer sheet using the following code:

A. with the salary expense entry only

B. with the payroll tax expense entry only

     
C. with both the salary expense entry and the payroll tax expense entry

26. net pay for the period

27. state unemployment taxes

28. gross pay for the period

29. Social Security Taxes

30. employees’ federal income taxes

31. payroll tax expense for the period

32. Medicare Taxes

33. charitable contributions paid by employees

34. federal unemployment taxes

35. health insurance premiums paid by employees

Group 7

Refer to the table of information below and answer questions 36 through 43 by writing the correct amount on your answer sheet.

The following information is taken from the Income Statement columns of a work sheet.  Merchandise Inventory at the beginning of the year was $30,655.  The owner did not make any withdrawals during the year.  The owner made an additional investment of $15,000 during the year.

	Income Summary
	2,245 (dr)

	Sales
	90,452

	Sales Discounts
	3,467

	Sales Returns & Allowances
	1,809

	Purchases
	49,442

	Transportation In
	2,890

	Purchases Discounts
	2,411

	Purchases Returns & Allowances
	3,615

	Insurance Expense
	4,855

	Rent Expense
	12,000

	Supplies Expense
	2,740

	Utilities Expense
	3,815


36. What is the amount of net sales?

 *37. What is the amount of ending inventory?

38. What is the amount of cost of merchandise available for sale?

 *39. What is the amount of gross profit?

40. What is the total amount of the debits in the closing entry that includes Sales?

 *41. What is the balance of the Income Summary account before any closing entries


are posted?

42. What is the balance of the Income Summary account immediately before Income 


Summary is closed?

*43. When all closing entries have been posted, the capital account has increased by 

      what amount from the beginning to the end of the period?

Group 8

For items 44 through 47, write the identifying letter of the best response on your answer sheet.

44. A supplier sends an invoice to the buyer that includes the term FOB shipping point.  

      Who incurs the freight expense?


A. the bank that financed the supplier


B. the supplier who sold the goods


C. the buyer who received the goods


D. the freight company that delivered the goods


E. no one because it is free

45. When Jolly Company records bank card sales


A. a liability is credited for the amount of sales tax collected


B. a receivable is debited until the customer pays his credit card bill and the credit 


     card company remits the payment to Jolly Company


C. the bank card sales are recorded as though they were cash sales


D. both A and C

46. Which of the following is true about the term “footing”?


A. A footing is a column total written in small pencil figures.


B. A footing must be verified.


C. A footing is written in pencil so that it can be easily corrected if a mistake is 


    discovered.


D. all of the above

47. The process of determining whether the amounts of cash recorded in a business’s 


accounting records agree to the amount in its checkbook is called


A. a bank reconciliation


B. Reconciliation of Petty Cash


C. proving cash


D. Schedule of Cash

Group 9

Use the data in Table 1 on page 9 to answer questions 48 through 59.  You may remove the table pages from the staple for convenience.  For questions 48 through 52, use the code:  T=True   F=False

48. A larger amount of 2003 revenue was from cash sale transactions than was from

      charge sale transactions.

49. Renco charged more on account than it paid on account in 2003. 

50. The owner’s capital account had a beginning balance that was less than its ending


balance on the Unadjusted Trial Balance.

51. Supplies purchased during 2003 are $8,450.

52. Insurance Expense on the 2003 Income Statement is $3,180.

Group 9 continued

Continue to use the data in Table 1.  For questions 53 through 57, write the identifying letter of the correct response on your answer sheet.

*53. The amount of cash paid on accounts payable in 2003 was:


A. $730     B. $36,250     C. $36,980     D. $43,930     E. $51,610

*54. The total amount received from credit customers in 2003 was:


A. $1,355     B. $45,395     C. $46,750     D. $48,105     E. $51,000

**55. The total amount of equipment purchased in 2003 was:


A. $13,355     B. $17,245     C. $20,000     D. $22,500     E. $23,960

*56. Total expenses on the income statement for 2003 were:


A. $47,920     B. $84,900     C. $88,495     D. $93,350     E. $96,945

57. The amount of capital after 12-31-03 adjusting entries but before closing entries 


was:


A. $5,000     B. $13,220     C. $22,295     D. $23,220     E. $28,220

For questions 58 and 59, write the correct amount on your answer sheet.

*58. What is the net income for the year 2003?

*59. What is the capital amount on the December 31, 2003 Post-Closing Trial Balance?

Group 10

For questions 60 through 80 refer to Table 2 on page 10 and the work sheet on page 11.  You may remove the work sheet from the staple for convenience.  The work sheet will not be reviewed by the graders or contest director.  Write the identifying letter of the best answer for each on your answer sheet.

60. What is the amount of Office Supplies in the trial balance column?


A. zero
B. $1,725
C. $1,860
D. $3,425
E. $5,150
F. $5,285

61. What is the amount of Prepaid Insurance in the trial balance column?


A. zero
B. $1,750
C. $2,125
D. $5,100
E. $6,850
F. $7,225

62. What amount should appear in the work sheet trial balance column for


Merchandise Inventory?


A. zero
B. $1,490
C. $48,720
D. $50,210


63. What is the amount of Office Supplies Expense in the trial balance column?


A. zero
B. $1,725
C. $1,860
D. $2,675
E. $3,290
F. $3,560

Group 10 continued

64. What is the trial balance debit total on the work sheet?


A. $256,310
B. $277,275
    C. $308,880
D. $315,165       E. $317,165

65. The amount of capital in the trial balance column is:


A. $37,890
B. $39,890
    C. $75,100
D. $85,100
     E. $305,305

*66. Total sales for 2003 are:


A. $266,905
B. $265,415
    C. $279,925
D. $303,305
     E. $305,305

67. The amount of the supplies adjustment is:


A. $135
B. $1,700
C. $3,290
D. $3,560
E. $7,010

68. The total insurance expense for 2003 is:


A. $2,125
B. $2,975
C. $4,725
D. $5,475
E. $6,850

69. The amount of inventory in the balance sheet debit column is:


A. $1,490
B. $48,720
C. $50,210
D. $51,700

70. On the line for Prepaid Insurance on the work sheet, the amount in the trial balance 

      debit column represents the value of insurance premiums


A. at the beginning of the fiscal period plus premiums paid during the fiscal period


B. paid during the fiscal period


C. expired during the fiscal period


D. at the end of the fiscal period

71. After the prepaid insurance adjusting entry has been posted, the Insurance 


Expense account balance represents the


A. prepaid insurance premiums at the beginning of the fiscal period


B. amount of insurance premiums expired during the fiscal period


C. prepaid insurance premiums purchased during the fiscal period


D. prepaid insurance premiums at the end of the fiscal

72. After the adjusting entry for prepaid insurance has been posted, the balance of the


prepaid insurance account represents the value of insurance premiums


A. prepaid at the beginning of the fiscal period


B. prepaid during the fiscal period


C. expired during the fiscal period


D. prepaid at the end of the fiscal period

73. A company recorded office supplies in an asset account when the supplies were 


purchased.  Failure to take an inventory and make an adjusting entry will result in


A. an understatement of assets


B. an understatement of owner’s equity


C. an overstatement of owner’s equity


D. an understatement of liabilities

Group 10 continued

74. The amount of insurance expense in the trial balance column is


A. $1,750
B. $2,125
C. $4,725
D. $5,100
E. none of the above

*75. What is the income statement credit subtotal on the work sheet before net income 


is calculated?


A. $44,495
B. $45,210
   C. $89,705 
D. $228,950
     E. $274,160 

76. The cost of delivered merchandise is:


A. $153,940
B. $155,430
   C. $157,825
D. $162,685
     E. $204,150

77. The amount of net purchases is:


A. $153,940
B. $155,430
   C. $157,825         
D. $162,685
     E. $204,150

**78. What is the balancing total on the post-closing trial balance?


A. $44,495
B. $45,210
   C. $79,705           D. $89,705
     E. $124,915

Again refer to the data in Table 2 and the work sheet.  For questions 79 and 80 write the correct amount on your answer sheet.

**79. What is the amount of net income or loss for 2003?

 **80. After closing entries are posted, the capital account balance is a credit of _?_.

THIS IS THE END OF THE EXAM.  PLEASE HOLD YOUR EXAM AND ANSWER SHEET UNTIL THE CONTEST DIRECTOR CALLS FOR THEM.  THANK YOU. 

TABLE  1

(for questions 48 through 59)

The following information was taken from the accounting records of Renco Company.  All accounts have normal balances.  Supplies and insurance are recorded in asset accounts at the time of purchase.

	
	Balances on 1-1-03

	Balances on 12-31-03 After Adjusting Entries and Before Closing Entries

	Cash
	18,650
	3,890

	Accounts Receivable
	4,250
	5,605

	Supplies on Hand
	3,780
	2,045

	Prepaid Insurance
	3,490
	3,075

	Equipment
	-0-
	?

	Accounts Payable
	6,950
	7,680

	Pat Renco, Capital
	?
	?


Information Regarding 2003 Transactions:

1. Services performed on account $46,750

2. Services performed for cash $66,410

3. Various expenses incurred and charged on account $36,980

4. Various expenses incurred and paid by cash $47,920

5. Insurance premiums paid in advance by check $3,180

6. Owner cash withdrawals $15,000

7. The supplies bought during the year were paid for by cash

8. Supplies used $8,450

9. Owner investment of cash during 2003  $5,000

10. The remainder of the credits to Cash represent cash purchases of equipment

TABLE  2

(for questions 60 through 80)

Tommy Sills is the owner of Country Accents, a company that sells home decorating accessories.    Some of the unadjusted trial balance figures for his December 31, 2003 fiscal year end are as follows.  All have normal balances.

	Cash
	25,645
	
	Purchases
	157,825

	Office Supplies
	                ?
	
	Transportation In
	4,860

	Prepaid Insurance
	                ?
	
	Purchases Returns & Allow.
	4,215

	Merchandise Inventory
	                ?
	
	Purchases Discounts
	3,040

	Accounts Payable
	4,605
	
	Rent Expense
	26,400

	Tommy Sills, Capital
	                ?
	
	Utilities Expense
	9,470

	Tommy Sills, Drawing
	10,000
	
	Repairs Expense
	6,620

	Sales
	                ?
	
	Delivery Expense
	15,490


Additional Information:
1. The amount of office supplies on hand is as follows:


January 1, 2003…………………….$1,860


Purchased during 2003…………… 3,425


December 31, 2003………………… 1,725

2. Insurance information:


Unexpired as of January 1, 2003…………….. $1,750


Purchased during 2003…………………………  5,100


Unexpired as of December 31, 2003…………   2,125

3. Merchandise Inventory information:


January 1, 2003……………………. $48,720


December 31, 2003…………………  50,210

4. Capital contributions made by the owner in 2003 were $2,000.

5. Capital account balance on January 1, 2003 was $37,890.
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	Country Accents

	Work Sheet

	For Year Ended December 31, 2003

	Account Title
	Trial Balance
	Adjustments
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit

	Cash
	
	
	
	
	
	
	
	

	Office Supplies
	
	
	
	
	
	
	
	

	Prepaid Insurance
	
	
	
	
	
	
	
	

	Merchandise Inventory
	
	
	
	
	
	
	
	

	Accounts Payable
	
	
	
	
	
	
	
	

	Tommy Sills, Capital
	
	
	
	
	
	
	
	

	Tommy Sills, Drawing
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Sales
	
	
	
	
	
	
	
	

	Purchases
	
	
	
	
	
	
	
	

	Transportation In
	
	
	
	
	
	
	
	

	Purchases Returns & Allow.
	
	
	
	
	
	
	
	

	Purchases Discounts
	
	
	
	
	
	
	
	

	Rent Expense
	
	
	
	
	
	
	
	

	Utilities Expense
	
	
	
	
	
	
	
	

	Repairs Expense
	
	
	
	
	
	
	
	

	Delivery Expense
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


