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UIL ACCOUNTING

District 2004-D2

Group 1

Indicate the classification of items 1 through 8 by writing the correct identifying letter on your answer sheet and indicate the decrease side of the account by writing DR for debit or CR for credit.  Both parts of each compound answer must be correct in order for your response to be counted correct.



A. Asset
D. Revenue




DR=debit



B. Liability
E. Cost of Merchandise Sold

CR=credit



C. Capital
F. Expense

1. fees earned by a service-oriented business

2. the amount owed to a supplier

3. merchandise inventory on hand that is available for sale in the next fiscal period

4. the value of supplies used in the current period

5. Transportation In

6. the value of insurance still in force for the next fiscal period

7. Sales Discounts

8. Purchases Returns & Allowances

Group 2

Indicate for each of the following accounts in items 9 through 12 whether the account is a real or nominal account.

Use the code:  R = real     N = nominal

  9. Jason Thorpe, Withdrawals

10. Jason Thorpe, Capital

11. Sales Discounts

12. Rent Expense

Group 3

Indicate for each of the following accounts in items 13 through 16 whether the account is a permanent or temporary account.

Use the code:  P = permanent     T = temporary

13. Cash


14. Income Summary

15. Accounts Payable

16. Sales

Group 4

For items 17 through 22, match each item to the correct acronym in the following list by writing the best identifying letter on your answer sheet.  (Some acronyms are specifically identified for clarity.)

A. BOFAS (Board of Financial Accounting Standards)

B. CIA (Certified Inside Accountant)

C. COA (Certified Outside Accountant)

D. CSCB (Corporate Stock Control Board)

E. CMA

F. CPA 

G. FASB (Financial Accounting Standards Board)

H. FTCA (Federal Tax Collection Agency)

I.  GAAP

J. HOLE

K. IRS

L. SEC 

17. Established by Congress in 1934 to regulate the sale of stock certificates to the

      general public.

18. These principles are the foundation for all accounting procedures and practices.

19. This state license refers to accountants who provide services to various clients on a

       fee basis.

20. This board was established in 1973 to develop financial accounting standards for

       businesses.

21. A certificate that shows an accountant passed an examination that included such

      management topics as determining the cost of products, preparing budgets, and

      providing information to a business’s managers.

22. Collects federal taxes and enforces federal tax laws.

Group 5

The following chart summarizes the activity in the petty cash fund of a business for two months.  Calculate the amounts needed to complete the blanks in each line.  Cash short must be indicated by brackets or parentheses.  Write the correct amounts for questions 23 through 26 on your answer sheet.

	
	
	
	
	Actual Cash
	Cash
	Amount

	
	Opening
	Increase
	Vouchers
	Before
	Over
	Needed to

	Month
	Balance
	In Fund
	Totaling
	Replenishment
	<Short>
	Replenish

	July 1
	150.00
	
	
	
	
	

	July 31
	150.00
	50.00
	178.54
	21.21
	*#23
	#24

	Aug 31
	200.00
	0.00
	184.25
	#25
	*#26
	183.95


Group 6

Below are the normal account balances of Febrero Company at the end of the fiscal year from the adjusted trial balance columns of the work sheet.

	A
	Cash in Bank
	15,860
	
	H
	Income Summary
	-0-

	B
	Accounts Receivable
	4,210
	
	I
	Fees Income
	45,880

	C
	Supplies on Hand
	1,330
	
	J
	Advertising Expense
	3,180

	D
	Prepaid Insurance
	3,255
	
	K
	Insurance Expense
	5,520

	E
	Accounts Payable
	6,890
	
	L
	Supplies Expense
	4,650

	F
	Jay Febrero, Capital
	 ?    
	
	M
	Rent Expense
	18,000

	G
	Jay Febrero, Drawing
	10,000
	
	N
	Miscellaneous Expense
	1,540


For questions 27 through 39, use the identifying letters to indicate the accounts debited and credited in the following closing entries.  Also write the correct amounts as required on your answer sheet.  If an answer requires multiple parts, any order in which you write the parts is acceptable.  However, all parts of your response must be correct for your answer to be correct.  

27-29. The first closing entry includes a debit to #27 and a credit to #28 for $_ #29.

30-32. The second closing entry includes a debit to #30 and a credit to #31 for a total of

            $_ #32_.

33-35. The third closing entry includes a debit to #33 and a credit to #34 for $_ #35_.

36-38. The fourth closing entry includes a debit to #36 and a credit to #37 for $_ #38_.

* 39. What is the balance of the capital account on the post-closing trial balance?

Group 7

On October 31, Betty Hanes, owner of Hanes Co., received a bank statement dated October 28.  After she compared the company’s checkbook records with the bank statement, Betty found the following:

1.  The October bank statement shows an ending balance of $8,645.90.

2.  The statement shows a bank service charge of $15.00.

3.  A check from Debbie South for $1,900.00 that was deposited in the Hanes Co. account on October 25 was returned by the bank. (This was first discovered upon

receipt of the bank statement.)

4.  A deposit of $2,650.00 was made on October 29 but does not appear on the bank statement.

5.  Four October checks do not appear on the bank statement:  Check 3105 for $124.50

     Check 3110 for $651.40       Check 3107 for $240.15
   Check 3111 for $500.00

For questions 40 and 41, write the correct amount on your answer sheet.

40. What is the reconciled (adjusted) bank balance on October 31?

 *41. What was the balance in the checkbook immediately before the bank reconciliation 

      was prepared?

Group 8

Use the following information for Sebastian Co. to answer questions 42 through 44.  Write the correct amount on your answer sheet.

From Sebastian’s

General Ledger:                           Accounts Receivable
	(3-1-03)              9,650
	

	
	

	(Mar 2003)  ____?_____
	____?____    (Mar 2003)

	
	

	(3-31-03)             7,965
	

	
	


Sebastian Co.’s Accounts Receivable Subsidiary Ledger:

           Davis Page
 
                          Debit
      Credit          Balance

	3-1-03
	
	
	3,255

	Mar 2003
	?
	7,460
	2,615


           Jackson Petty

 
    Debit
      Credit
     Balance

	3-1-03
	
	
	4,975

	Mar 2003
	?
	6,820
	?


           Perry Smith 


                Debit
      Credit
     Balance

	3-1-03
	
	
	?

	Mar 2003
	7,805
	3,875
	?


42. What is the total amount of charges made by all three customers in March?

43. What is the balance of the Perry Smith account on 3-31-03?

 *44. What is the balance of the Jackson Petty account on 3-31-03?

Group 9

Use the following information for questions 45 and 46.  Write the identifying letter of the correct amount on your answer sheet.

Payroll tax expense per employee is based on the following:

	Social Security
	6.2% on gross earnings up to $87,000

	Medicare
	1.45% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	.65% on first $9,000 of gross earnings

	Federal Income Tax
	Disregard


The applicable employer matching taxes are at the same rate as the employee rate.

The earnings for the calendar year 2003 for the employees of Jake’s Electronics are as follows:

	Employee
	Cumulative

Earnings

	Brad Stone
	88,000

	Eric Flag
	9,500

	Stan Blair
	7,500

	Dean Sims
	6,500


  *45. What is the total amount of payroll taxes paid by all the employees?


A. $8,453.25


B. $8,467.75



C. $8,529.75


D. $10,146.50

 **46. What is the total amount of payroll tax expense incurred by the employer?


A. $428.00


B. $1,616.75


C. $8,895.75


D. $8,899.00


E. $8,899.75


F. $8,957.75

Group 10

The following T-account summarizes the activity for fiscal year end December 31, 2003 for a business that started in 1999.  Revenues for 2003 were $63,285 and expenses were $49,375.  The owner made one investment in the business during 2003 and also made withdrawals.

	             Clay Adkins, Capital
	
	

	
	      70,290    
	

	
	      25,000
	

	
	                    95,290 
	(footing before closing entries)

	               17,000
	     13,910
	

	
	                    92,200
	(footing after closing entries)


For questions 47 through 54, write the identifying letter of the correct answer using the following choices.  A choice may be used more than once.

A. $13,910





B. $17,000





C. $25,000





D. $49,375

E. $63,285

F. $66,375

G. $70,290

H. $92,200

I. $95,290

J.  none

47. net loss for 2003

48. the amount of capital that would be found in the trial balance column of the work

      sheet for 2003

49. the amount of capital on January 1, 2003

50. the amount of owner investments made in 2003

51. the amount of owner withdrawals for 2003

52. net income for 2003

53. the amount of ending capital that would be found on the balance sheet for

      December 31, 2003

*54. the amount of capital extended to the balance sheet credit column of the work sheet

Group 11

Meredith Chen operates an interior design consulting business.  Through the month of September 30, 2003, the accounting records and financial statements for the business were prepared by a CPA.  The records showed that Ms. Chen’s September 30, 2003 capital balance was $46,516.  The fiscal year end is September 30.  

Ms. Chen felt that she could reduce expenses if she began keeping the books herself.  She had no problems with day-to-day transaction journalizing and posting, which she performed correctly for the month of October.  She even prepared and posted monthly adjusting journal entries correctly.   However, preparing financial statements was very confusing to her.

At the end of October, Ms. Chen prepared the statements found on page 9 in Table 1.  (You may remove the table page from the staple for convenience.)  She asked that you review them.

The amount of the new loan is already reflected in the cash account.  Ms. Chen was not sure where to show the new loan for computer equipment and operating cash because this was the first time she borrowed money from a bank.

She paid $375 for a magazine ad in October for the October issue of Home Beautiful magazine.  October was the first month she had ever accepted bank credit cards as a method of payment from her clients.  (She deposited the bank credit card receipts like cash sales correctly.)  Then she later received notification from the credit card company that fees of $160 would be deducted from her checking account in October 2003.  She was not sure where to report these two new types of paid expenditures.

Ms. Chen knew that the balance sheet needed to “balance” from looking at previous statements, so she plugged an amount to capital to make things balance.  Therefore, she did not prepare a Statement of Owner’s Equity.

For questions 55 through 58, write Yes if the answer is yes; write No if it is no.

55. Is the correct amount of total revenue for October $25,560?

56. Is the correct amount of total expenses for October $16,471?

57. Is the correct amount of total liabilities on 10-31-03 $21,930?

58. Is the correct amount of total assets on 10-31-03 $90,215?

Continue to refer to the data on this page and in Table 1.  For questions 59 through 62, write the correct amount on your answer sheet.

 *59. What is the correct amount of Meredith Chen, Capital on the October 31 adjusted

      trial balance?

 *60. What is the correct balancing total on the October 31 adjusted trial balance?

61. What is the correct amount of net income for October 2003?

**62. What is the correct amount of capital that should appear on the October 31 Balance

      Sheet?
Group 12

Refer to the data in Table 2 on page 10 and the work sheet on page 11.  (You may remove the table page and the work sheet from the staple for convenience.  The work sheet will not be reviewed by the graders.)  For questions 63 through 71, write TRUE if the statement is true; write FALSE if it is false.

63. The amount of Supplies in the Trial Balance column of the work sheet is $2,290.

64. For this particular work sheet, the totals of the trial balance columns are the same

      as the totals of the adjusted trial balance columns.

65. The amount on the work sheet in the Adjustments Credit column for Supplies is

      $4,150.

66. The amount on the work sheet in the Adjustments Credit column for Prepaid

      Insurance is $4,910.

67. The amount of Prepaid Insurance in the Trial Balance column of the work sheet is

      $4,775.

68. The decrease in Merchandise Inventory requires an adjustment that includes a debit

      to Income Summary.

69. Because gross profit represents 40% of net sales, then cost of merchandise sold

      represents 60% of net sales.

70. The subtotal of the Income Statement Debit column before net income or loss is

      calculated is $113,870.

71. The year 2003 resulted in a net loss.

Continue to refer to the data in Table 2 and the work sheet for questions 72 through 80, and write the correct amount on your answer sheet.

72. What is the total of the assets in the Trial Balance column of the work sheet?

73. What is the total of the assets in the Balance Sheet column of the work sheet?

74. What is the amount of Cost of Merchandise Sold?

75. What is the amount of Cost of Merchandise Available for Sale?

76. What is the amount of Cost of Delivered Merchandise?

*** 77. What is the amount of Purchases?

* 78. What is the amount of capital in the Trial Balance column?

* 79. What is the amount of net income or net loss?

 ** 80. What is the amount of capital on the Post-Closing Trial Balance for 12-31-03?

This is the end of the exam.  Please hold your answer sheet and exam until the contest director calls for them.  Thank you!

Table 1

(for questions 55  through 62)

	Chen Designs

	Income Statement

	For the Month Ended October 31, 2003

	Revenue:
	
	

	   New Loan Proceeds
	      15,000
	

	   Investments by owner on 10-15-03
	          20,000
	

	   Total Revenue
	
	$35,000

	
	
	

	Operating Expenses:
	
	

	   Salaries Expense
	12,000
	

	   Supplies Expense
	560
	

	   Rent Expense
	1,200
	

	   Telephone Expense
	345
	

	   Computer Equipment
	5,000
	

	   Utilities Expense
	270
	

	   Withdrawal by owner on 10-30-03
	2,000
	

	   Payroll Taxes Expense
	1,086
	

	   Insurance Expense
	475
	

	   Total Operating Expenses
	
	22,936

	Net Income (Loss)
	
	$12,064


	Chen Designs

	Balance Sheet

	October 31, 2003

	Assets
	
	
	Liabilities
	

	Cash
	11,810
	
	Accounts Payable
	6,770

	Accounts Receivable
	3,870
	
	Consulting Fees Earned
	25,400

	Prepaid Insurance
	2,790
	
	Bank Card Fees (October)
	160

	Prepaid Rent
	1,500
	
	
	

	Office Supplies on Hand
	3,795
	
	Total Liabilities
	32,330

	Building
	56,450
	
	
	

	Land
	10,000
	
	Capital
	

	Advertising in Home Beautiful (October)
	375
	
	Meredith Chen, Capital
	58,260

	
	
	
	
	

	
	
	
	Total Liabilities and
	

	Total Assets
	$90,590
	
	   Owner’s Equity
	$90,590


TABLE  2

(for questions 63 through 80)

Jacob Miles is the owner of Miles To Go, a company that sells running accessories.    Some of the adjusted trial balance figures for his December 31, 2003 fiscal year end are as follows.  All have normal balances.

	Cash
	18,460
	
	Sales Returns & Allow.
	8,650

	Supplies
	                ?
	
	Purchases
	            ?

	Prepaid Insurance
	                ?
	
	Transportation In
	8,455

	Merchandise Inventory
	                ?
	
	Purchases Discounts
	6,620

	Accounts Payable
	22,650
	
	Purchases Returns & Allow
	4,595

	Jacob Miles, Capital
	                ?
	
	Rent Expense
	19,800

	Jacob Miles, Drawing
	24,000
	
	Utilities Expense
	5,760

	Sales
	274,960
	
	Repairs Expense
	2,810

	Sales Discounts
	9,420
	
	
	


Additional Information:
1. The amount of supplies on hand is as follows:


January 1, 2003…………………….  $ 2,640


Purchased during 2003……………    3,800


December 31, 2003…………………    2,290

2. Insurance information:


Unexpired as of January 1, 2003…………….. $4,775


Purchased during 2003………………………..    5,940


Unexpired as of December 31, 2003…………   4,910

3. Merchandise Inventory information:


January 1, 2003……………………. $68,740


December 31, 2003…………………  64,210

4. Gross Profit for 2003 is equal to 40% of net sales.

UIL Accounting District 2004-D2
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	Miles To Go

	Work Sheet

	For the Year Ended December 31, 2003

	Account Title
	Trial Balance
	Adjustments
	Adjusted Trial Balance
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit

	Cash
	
	
	
	
	
	
	
	
	
	

	Supplies
	
	
	
	
	
	
	
	
	
	

	Prepaid Insurance
	
	
	
	
	
	
	
	
	
	

	Merchandise Inventory
	
	
	
	
	
	
	
	
	
	

	Accounts Payable
	
	
	
	
	
	
	
	
	
	

	Jacob Miles, Capital
	
	
	
	
	
	
	
	
	
	

	Jacob Miles, Drawing
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Sales
	
	
	
	
	
	
	
	
	
	

	Sales Discounts
	
	
	
	
	
	
	
	
	
	

	Sales Ret. & Allow.
	
	
	
	
	
	
	
	
	
	

	Purchases
	
	
	
	
	
	
	
	
	
	

	Transportation In
	
	
	
	
	
	
	
	
	
	

	Purchases Discounts
	
	
	
	
	
	
	
	
	
	

	Purchases Ret. & Allow.
	
	
	
	
	
	
	
	
	
	

	Rent Expense
	
	
	
	
	
	
	
	
	
	

	Utilities Expense
	
	
	
	
	
	
	
	
	
	

	Repairs Expense
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


