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UIL ACCOUNTING

Invitational 2003-A

Group 1

For items 1 through 6, write YES if the account will appear on a Post-Closing Trial Balance; write NO if it will not.

1. Income Summary



4. Merchandise Inventory

2. Prepaid Insurance


5. the owner’s capital account

3. the owner’s drawing account

6. Accounts Payable

Group 2

A company uses three financial statements at the end of each month.  These are the balance sheet, income statement, and statement of changes in owner’s equity.  The owner’s equity section of the balance sheet shows only the ending capital amount.

For each of the items 7 through 11, indicate on which financial statement(s) the item will appear.  Write the identifying letter of the correct response on your answer sheet.


A. Balance Sheet only


B. Income Statement only


C. Statement of Changes in Owner’s Equity only


D. Balance Sheet and Statement of Changes in Owner’s Equity


E. Income Statement and Statement of Changes in Owner’s Equity

7. Total Assets



10. Owner’s withdrawals

8. Beginning balance of capital

11. Ending balance of capital

9. Net Income



Group 3

Determine the unknown amount in each of the following independent situations.  Answer questions 12 through 14 by writing the correct amount on your answer sheet.

	Account
	Beginning

Balance
	Ending

Balance
	Other Information

	Owner’s Capital
	10,500
	52,490
	Owner’s withdrawals $2,500

	Accounts Payable
	32,960
	27,210
	Items purchased on account $62,745

	Prepaid Insurance
	4,650
	2,370
	Premiums paid during the period $2,400


12 . What amount was paid on account to vendors during the period?

*13. What amount did the owner invest in the business during the period if net income for 


the period  was $37,490?

14. What amount of insurance expired during the period?

Group 4

For questions 15 through 24, write TRUE if the statement is true; write FALSE if it is false.

15. Real accounts begin each accounting period with a zero balance.

16. Assets, withdrawals, and expenses all have normal debit balances.

17. Merchandise Inventory is a permanent account.

18. Expenses decrease owner’s equity, but an increase to an expense account is 

 
recorded as a debit.

19. The withdrawal of cash by the owner of a business decreases owner’s equity, and a 


decrease to owner’s equity is recorded as a credit.

20. Revenues increase owner’s equity, expenses decrease owner’s equity, and 


withdrawals increase owner’s equity.

21. Liability, capital, and revenue accounts all have normal credit balances.

22. Income Summary is a temporary asset account.

23. An increase to a revenue account is recorded as a credit.

24. If revenues exceed expenses and withdrawals for an accounting period of a service 


business, the capital account will have an overall decrease during the closing 


process.

Group 5

The following account titles are found in the chart of accounts of Wireless Installation Services Co.  Questions 25 through 32 consist of the closing entries for the year ended December 31, 2002.  Indicate the account(s) to be debited and credited in each closing entry by using the identifying letters.  (When an answer consists of multiple accounts, the identifying letters may be listed in any order, but all correct letters must be written for the answer to be correct.)

	A
	Cash in Bank
	
	I
	Letty Harris, Drawing

	B
	Accounts Receivable
	
	J
	Income Summary

	C
	Office Supplies
	
	K
	Installation Fees Income

	D
	Prepaid Insurance
	
	L
	Rent Expense

	E
	Wireless Equipment
	
	M
	Utilities Expense

	F
	Vehicles
	
	N
	Supplies Expense

	G
	Accounts Payable
	
	O
	Insurance Expense

	H
	Letty Harris, Capital
	
	
	


	
	DEBIT
	CREDIT

	Record the closing entry for the revenue account(s)
	25.
	26.

	Record the closing entry for the expense account(s)
	27.
	28.

	Record the closing entry for net income
	29.
	30.

	Record the closing entry for the owner’s drawing
	31.
	32.


Group 6

The work sheet of Baker’s Landscaping Co. for the year ended December 31, 2002 revealed the following information:

	Total Assets
	$89,427

	Total Liabilities
	24,655

	Owner’s capital account balance
	32,875

	Owner’s withdrawals
	1,500

	Total Revenue
	82,012

	Total Expenses
	48,615


The general ledger also revealed that the owner made two investments in the business during 2002 as follows:

	June 8, 2002
	$2,000

	August 14, 2002
	5,000


For questions 33 through 37, write YES if the answer is yes; write NO if it is no.

33. Is the net income for the fiscal year ended 12-31-02 $33,937?

 *34. Was the balance in the capital account on 1-1-02 $25,875?

35. Will the net income amount appear on the Statement of Changes in Owner’s 


Equity?

36. On 12-31-02 after closing entries are posted, is total owner’s equity $64,772?

 *37. Did the owner’s capital account from 1-1-02 to 12-31-02 (after closing entries)


experience an overall increase of $31,897?

Group 7

Questions 38 through 45 are transactions that took place in May for a business called Best Carpet Cleaning Service.  Use the following code to describe each transaction.

A. increases an asset and decreases an asset

B. increases an asset and increases a liability

C. increases an asset and increases owner’s equity

D. decreases an asset and decreases a liability

E. decreases an asset and decreases owner’s equity
38. Bought carpet cleaning solvents and other supplies on account (these supplies 


should last several months)

39. Bought new carpet cleaning equipment by writing a check for $3,500

40. The owner wrote a check for cash to use personally

41. Performed a cleaning service and billed the customer for $300 with payment due in 


ten days

42. Paid a supplier on account

43. Performed a cleaning service and received customer’s payment of $150

44. Wrote a check for the office electricity

45. The owner deposited $5,000 into the business account (these funds came from the 


owner’s personal savings account)

Group 8

Below are selected line items from a portion of a work sheet.  The beginning inventory is $23,710.  Use this data to answer questions 46 through 51.  Write the correct amount on your answer sheet.  Indicate a net loss by brackets or parentheses.

	
	INCOME STATEMENT

	ACCOUNT
	DEBIT
	CREDIT

	Income Summary
	3,220
	

	Sales
	
	94,850

	Sales Returns & Allowances
	5,788
	

	Sales Discounts
	3,845
	

	Purchases
	52,052
	

	Purchases Returns & Allowances
	
	4,209

	Purchases Discounts
	
	3,827

	Transportation In
	3,895
	

	Expenses (combined)
	21,825
	


46. What is the amount of net sales?

*47. What is the amount of cost of delivered merchandise?

48. What is the amount of net purchases?

49. What is the amount of cost of merchandise available for sale?

*50. What is the amount of cost of merchandise sold? 

*51. What is the amount of net income or net loss?

Group 9

Refer to the document image in Table 1 on page 8.  For questions 52 through 60, write the identifying letter of the best response on your answer sheet.

52. The payee is


A. Abbott Accounting Services
C. Mary Abbott


B. Cable Two



D. First National Bank

 *53. The drawer is


A. Abbott Accounting Services
C. Mary Abbott


B. Cable Two



D. First National Bank

54. The drawee is


A. Abbott Accounting Services
C. Mary Abbott


B. Cable Two



D. First National Bank

 *55. The check stub balance immediately after check #1781 was written was


A. $6,870
B. $7,170
C. $7,970

56. Checks should be


A. typewritten

D. either A or B


B. written in ink

E. either B or C


C. written in pencil

57. When writing a check for payment, which of the following should be prepared first?


A. the check

C. the check endorsement


B. the check stub
D. the bank reconciliation

58. The Federal Deposit Insurance Corporation insures bank deposits up to $_____ per


depositor.


A. $1,000
B. $10,000

C. $100,000

D. $1,000,000

59. Checks written for less than one dollar are


A. not valid
B. valid
C. void
D. illegal

60. Checks dated on a Sunday are


A. not valid
B. valid
C. void
D. illegal

Group 10 

Brian Hopemore owns and operates a web design service called Web Flash.  Brian uses the general ledger accounts shown in the T-accounts in Table 2 on page 9.  During July, his first month in business, Web Flash had the following business transactions.

  1. Deposited $5,000 into the business account that the owner had received as a gift 


  from his grandparents

  2. Bought a computer system for $3,500 by writing a check

  3. Bought a used desk, worktable, and chair at a garage sale for $200 by writing a 

 
  check

  4. Wrote a check for $50 for advertising on the Internet for the month of July

  5. Built a website and database for a company and billed them for $1,500

  6. Bought paper and other office supplies on account $300

  7. Built a website for a company that sells merchandise through the Internet for $2,500 


  and received a payment from the customer

  8. Paid by check $500 rent for office space for July

  9. Received partial payment from a customer on account $750

10. Brian Hopemore wrote a check for cash for $800 to be used for personal purposes

For questions 61 through 65, write the correct amount on your answer sheet.  Consider that all ten transactions for July have been posted to the T-accounts.  The T-accounts will not be reviewed by the graders.

61. What is the ending balance of Cash in Bank?

 *62. How much are total assets?

63. What is the net income before adjusting entries for July?

 *64. What would be the total of the credit column of a trial balance at the end of July?

 *65. If no adjustments were necessary and the accounts were closed at the end of July, 

        what would be the ending balance of Brian Hopemore, Capital?

Group 11

Refer to the data in Table 3 on page 10 and the work sheet on page 11.  You may remove the pages from the staple for convenience.  The graders will not review the work sheet.  For questions 66 through 80, write the identifying letter of the best response on your answer sheet.

 *66. The merchandise inventory on January 1, 2002 was

A.  $2,770     B. $15,870     C. $18,640     D. $21,410

67.  The total debits of the trial balance prepared after posting the regular transactions to the general ledger are

A.  $69,745     B. $109,290     C. $127,930     D. $140,930

 *68. The capital account balance on January 1, 2002 was

A.  $25,560     B. $38,560     C. $51,560     D. $58,610

69.  The amount of the supplies adjustment is

A.  $230     B. $370     C. $560     D. $1,350

70.  Failure to adjust the supplies account will result in

A.  an understatement of assets

B.  an understatement of owner’s equity

C.  an overstatement of owner’s equity

D.  an understatement of liabilities

71.  On the line for Supplies Expense on the work sheet, the amount extended to the income statement debit column represents the value of supplies

A.  bought during the fiscal period

B.  available during the fiscal period

C.  used during the fiscal period

D.  on hand at the end of the fiscal period

72. On the line for Prepaid Insurance on the work sheet, the amount in the trial balance 

debit column represents the value of insurance premiums

A.  at the beginning of the fiscal period plus premiums paid during the fiscal period

B.  paid during the fiscal period

C.  expired during the fiscal period

D.  still in force at the end of the fiscal period

73. The balance in the Insurance Expense account after adjustment is

A.  zero     B. $420     C. $885     D. $1,025     E. $1,865

74. The adjustment for Insurance Expense would include a

A.  debit to Prepaid Insurance for $1,025

B.  credit to Prepaid Insurance for $420

C.  debit to Insurance Expense for $420

D.  debit to Insurance Expense for $1,025

75. On the line for Prepaid Insurance on the work sheet, the amount in the adjusted trial 

balance debit column represents the value of insurance premiums

A.  prepaid at the beginning of the fiscal period

B.  prepaid at the beginning and during the fiscal period

C.  expired during the fiscal period

D.  prepaid at the end of the fiscal period

 *76. Regarding the adjustment for merchandise inventory, which of the following 

statements is incorrect?

A.  The adjusting entry includes a debit of $2,770 to Merchandise Inventory.

B.  The amount in the adjusted trial balance debit column for Merchandise Inventory represents the amount of inventory on hand on December 31, 2002.

C.  The actual ending inventory amount caused gross profit to be higher than it would have been if ending inventory had been the same as beginning inventory.

D.  The calculation of the cost of merchandise available for sale is affected by the ending inventory.

 *77. The total of the balance sheet credit column before net income or loss has been 

calculated is

A. $48,410     B. $59,440     C. $71,260     D. $82,290

 *78. The total of the income statement debit column before net income or loss has been 

calculated is

A.  $48,410     B. $58,185     C. $59,440     D. $71,260

**79. The net income is


A. $21,595
B. $22,850
C. $24,105
D. $29,055

**80. Total assets on 12-31-02 are:


A. $48,410
B. $66,945
C. $68,460
D. $71,260

This is the end of the exam.  Please keep your answer sheet and exam questions until the contest director calls for them.  Thank you!

(You may remove all table pages and the work sheet from the staple for convenience.)

Table 1

(for questions 52 through 60)
	No. 1782             $_800.00__
	Abbott Accounting Services
	No. 1782

	Date      May 14, 2002
	1800 Jackson Street
	

	To      Cable Two
	Palmer, TX 77777
	May 14, 2002

	For__utilities____________
	Pay to the Order of        Cable Two                                      
	$800.00

	Bal Brought Fwd
	6,870.00
	Eight hundred and no/100--------------------------------------DOLLARS            

	Deposits _May 13_
	1,100.00
	First National Bank

Palmer, Texas
	

	Total
	7,970.00
	
	

	This Check
	   800.00
	For__Acct # 42987_____________                 ___Mary Abbott_______

	Bal to Carry Fwd
	7,170.00
	¦:111777777:¦     11333 38     1782
	


Table 2

(for questions 61 through 65)

	Cash in Bank
	
	Accounts Receivable

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	Office Supplies
	
	Office Equipment & Furniture

	
	
	
	
	

	
	         
	
	
	

	
	
	
	
	

	
	
	
	
	


	Accounts Payable
	
	Brian Hopemore, Capital

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	Brian Hopemore, Withdrawals
	
	Web Design Fees Income

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Advertising Expense
	
	Rent Expense

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


TABLE  3

(for questions 66 through 80)

The normal balances of the general ledger accounts of Sissy’s Dress Shoppe on December 31, 2002 after all regular operating transactions have been recorded are listed below.  Other information is listed including data needed for the end-of-year adjustments.  The company makes adjusting and closing entries only at year-end.

	Account Title
	Amount
	
	Account Title
	Amount

	Cash in Bank
	4,710
	
	Sales
	75,115

	Accounts Receivable
	5,650
	
	Sales Discounts
	2,479

	Merchandise Inventory
	??
	
	Purchases
	46,946

	Supplies
	790
	
	Purchases Returns & Allow.
	2,790

	Prepaid Insurance
	1,445
	
	Purchases Discounts
	1,615

	Equipment
	35,710
	
	Transportation In
	3,810

	Accounts Payable
	9,170
	
	Advertising Expense
	750

	Sales Tax Payable
	680
	
	Rent Expense
	3,000

	Sissy Lynn, Capital
	38,560
	
	Utilities Expense
	1,200

	Sissy Lynn, Drawing
	2,800
	
	
	


Additional Data:

· The owner made an additional investment of $13,000 during the year.

· Merchandise Inventory on December 31, 2002 is $21,410.

· Supplies on hand on December 31, 2002 are $560.

· Insurance premiums of coverage still in force on December 31, 2002 are $420.
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	Sissy’s Dress Shoppe

	Work Sheet

	For the Year Ended December 31, 2002

	Account Title
	Trial Balance
	Adjustments
	Adjusted Trial Balance
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit

	Cash in Bank
	
	
	
	
	
	
	
	
	
	

	Accounts Receivable
	
	
	
	
	
	
	
	
	
	

	Merchandise Inventory
	
	
	
	
	
	
	
	
	
	

	Supplies
	
	
	
	
	
	
	
	
	
	

	Prepaid Insurance
	
	
	
	
	
	
	
	
	
	

	Equipment
	
	
	
	
	
	
	
	
	
	

	Accounts Payable
	
	
	
	
	
	
	
	
	
	

	Sales Tax Payable
	
	
	
	
	
	
	
	
	
	

	Sissy Lynn, Capital
	
	
	
	
	
	
	
	
	
	

	Sissy Lynn, Drawing
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Sales
	
	
	
	
	
	
	
	
	
	

	Sales Discounts
	
	
	
	
	
	
	
	
	
	

	Purchases
	
	
	
	
	
	
	
	
	
	

	Purchases Discounts
	
	
	
	
	
	
	
	
	
	

	Purchases Ret. & Allow.
	
	
	
	
	
	
	
	
	
	

	Transportation In
	
	
	
	
	
	
	
	
	
	

	Advertising Expense
	
	
	
	
	
	
	
	
	
	

	Rent Expense
	
	
	
	
	
	
	
	
	
	

	Utilities Expense
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


