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Group 1

For items 1 through 8, indicate whether each account increases or decreases the capital account during the closing process.  Use the following code:




A. increases the capital account




B. decreases the capital account




C. this account is not closed 




D. this item is not an account and therefore is not closed

1. Gain on Plant Asset



5. Allowance for Uncollectible Accounts

2. Accumulated Depreciation—Equipment
6. Cost of Delivered Merchandise

3. Transportation In




7. a partner’s drawing account

4. Purchases Discounts



8. Income Summary (net loss)

Group 2

Analyze each of the following entries into debit and credit parts.  When supplies or prepaid insurance are purchased, the respective amounts are debited to Supplies on Hand and Prepaid Insurance.  Using the account titles chart (which is in alphabetical order), mark the identifying letter of the correct account on your answer sheet for items 9 through 24.

	Account Titles Chart

	A. Accumulated Depr., Equipment
	
	H. Beatrice Nix, Drawing

	B. Cash in Bank
	
	I. Merchandise Inventory

	C. Depreciation Expense
	
	J. Petty Cash

	D. Equipment
	
	K. Prepaid Insurance

	E. Income Summary
	
	L. Sales

	F. Insurance Expense
	
	M. Supplies on Hand

	G. Beatrice Nix, Capital
	
	N. Supplies Expense


	Entries
	 Debit
	Credit

	Entry to record $200 of supplies used
	#9
	#10

	Entry to record insurance expired
	#11
	#12

	Entry to record $500 depreciation expense on equipment
	#13
	#14

	Entry to adjust merchandise inventory from a beginning inventory of $15,000 to an ending inventory of $12,000
	#15
	#16

	Closing entry for the revenue account
	#17
	#18

	Closing entry for Supplies Expense
	#19
	#20

	Closing entry for Income Summary when there was a net loss
	#21
	#22

	Closing entry for owner’s drawing account
	#23
	#24


Group 3

At the end of its fiscal year, before any adjusting entries are recorded, the following information is available:

	Accounts Receivable
	$42,810

	Allowance for Uncollectible Accounts
	$418 credit

	Gross Sales
	$114,860

	Charge sales
	$51,600

	The aging of accounts receivable indicates

uncollectible accounts of
	$1,895


For questions 25 and 26, write the correct amount on your answer sheet.

25. What is the amount of bad debt expense if the aging method is used to estimate 


     uncollectible accounts?

26. If the company were to estimate uncollectible accounts based on 2% of charge


     sales, what is the amount of bad debt expense?

Group 4

	ASSET
	ORIGINAL COST
	ACCUMULATED DEPRECIATION THROUGH 

DEC 31, 2001
	ADDITIONAL DEPRECIATION IN 2002 TO DATE OF SALE

	 #1
	  6,485
	  3,600
	900

	 #2
	15,750
	10,400
	433


For questions 27 and 28, write the correct amount on your answer sheet.  Indicate sales resulting in a loss by brackets or parentheses.

27. If asset #1 is sold for $2,000, what is the amount of gain or loss?

28. If asset #2 is sold for $4,500, what is the amount of gain or loss?

Group 5

Straight-line depreciation is used for the following depreciable assets.  For questions 29 through 32, write the correct amount or number on your answer sheet.  Question numbers are indicated by the bold “Q#”.

	Plant Asset
	Months Owned First Year
	Original Cost
	Estimated Salvage Value
	Estimated Useful Life
	First Year’s Depreciation

	Truck
	7
	$34,700
	* Q#29
	4 years
	$4,550.00

	Forklift
	3
	 * Q#30
	$12,000
	7 years
	$3,105.00

	Computer
	Q#31
	$3,550
	$400
	3 years
	$787.50

	Crane
	11
	$380,750
	$65,000
	Q#32
	$57,887.50


Group 6

Complete the following chart as necessary.  Answer questions 33 through 39 by writing the correct identifying letter of the best answer on your answer sheet.  (Do not round the straight-line rate before calculating the double-declining rate.  Round dollar amounts to the nearest cent.)

	Plant asset:  EQUIPMENT

Original cost:  $45,000

Estimated Salvage value:  $5,000

Purchased on 1-1-01

Estimated Useful life:  8 years



	
	Straight-Line

 Method
	Double Declining-Balance Method

	YEAR
	Beg. Book Value
	This

Year’s

Depr.
	Ending Book Value
	Beg. Book Value
	This

Year’s Depr.
	Ending Book Value

	2001
	
	
	
	
	
	

	2002
	
	
	
	
	
	

	2003
	
	
	
	
	
	

	2004
	
	
	
	
	
	

	2005
	
	
	
	
	
	

	2006
	
	
	
	
	
	

	2007
	
	
	
	
	
	

	2008
	
	
	
	
	
	


33. Using the straight-line method, the beginning book value on 1-1-01 is

A.  $40,000
B. $45,000

34. Using the straight-line method, the annual depreciation amount is

A.  $625  
B. $5,000
C. $5,625
D. $6,250
E. $8,000

 *35. Using the straight-line method, the ending book value for 2006 is

A.  $10,000     B. $11,250     C. $15,000     D. $16,875     E. $20,000

36. Using the declining-balance method, the beginning book value on 1-1-01 is

A.  $40,000
B. $45,000

  *37. Using the declining-balance method, the depreciation for the year 2005 is

A.  $3,164.06     B. $3,559.57     C. $4,218.75     D. $4,746.09     E. $5,000

  *38. Using the declining-balance method, the ending book value on 12-31-07 is

A.  $5,000     B. $5,339.35     C. $6,006.77     D. $7,119.14     E. $10,000

  *39. Using the declining-balance method, the depreciation for the year 2008 is

A.  $339.35    B. $1,006.77   C. $1,334.84   D. $1,501.69   E. $5,000   F. $5,625
Group 7

The following is a partial chart of accounts for Jayton Pharmacy.  Meg Jayton wants to compare the effects of using the direct write-off method to the allowance method.  For each of the following transactions and for each method, write the account number(s) of the accounts that would be debited and credited.  In some cases, a transaction is not recorded, so write “NA” as your answer.  Question numbers  40 through 51 are also indicated in each box.

	Chart of Accounts

	104
	Cash in Bank
	
	320
	Income Summary

	110
	Accounts Receivable
	
	410
	Sales

	115
	Allowance for Uncollectible Accts.
	
	630
	Bad Debts Expense

	310
	Meg Jayton, Capital
	
	
	


	
	Allowance Method
	Direct Write-Off

	Transactions
	DR
	CR
	DR
	CR

	Sold medication on account to a customer
	#40
	#41
	XXXXXXX
	XXXXXXX

	Wrote off a charge customer’s account as uncollectible
	#42
	#43
	#44
	#45

	Reopened a charge customer’s account that had been previously written off
	XXXXXXX
	XXXXXXX
	#46
	#47

	Recorded the adjusting entry for uncollectible accounts for the year using the sales method
	#48
	#49
	#50
	#51


Group 8

For questions 52 through 57, write the correct amount on your answer sheet.  Round to the nearest cent.

 *52. The following information (listed in alphabetical order) is found on the income


statement of Belgium Company for the first twelve months of business operation for 


the year ended December 31, 2001.

	Beginning Inventory
	96,840

	Cost of Delivered Merchandise
	320,765

	Cost of Merchandise Available for Sale
	408,945

	Cost of Merchandise Sold
	314,795

	Ending Inventory
	94,150

	Gross Profit
	227,955

	Net Purchases
	312,105

	Net Sales
	542,750


If Belgium Company had $25,136 of net purchases of merchandise in the month of January 2002 with net sales of $44,200 and operating expenses of $10,750, what is the ending inventory on January 31, 2002 using the gross profit method of estimating inventory?

Group 8 continued

  *53. Bridger Company has three employees who are paid weekly as follows:

	Connie Ashton
	$8.50 per hour with overtime over 40 hours at time and a half

	Barry Dial
	$675 salary per week

	George Thyme
	$300 salary per week plus 5% commission on sales


Last week Connie worked 46 hours and George sold $10,500 of merchandise.  What is the total gross pay for the week on the Payroll Register for all three employees?

  *54. Jessica’s Shave Ice is only open on weekends during the summer.  Each Friday the


cash drawer starts with $50 in cash and coins.  A cash register is used for each


sales transaction, which also calculates sales tax at 8%.  Only cash sales are 


accepted, and no cash expenditures are allowed from the cash drawer.  A cash 


register summary is printed each Sunday evening at closing time and the cash in 


the draw is counted.  Cash over or short is then determined.  On the Sunday


evening of the first weekend of the summer, the clerk counted exactly $559 in cash 


and coins in the cash drawer.  Referring to the cash register summary, the owner


then determined that they were $1.40 over for the weekend.  What is the amount 


of sales for the weekend?

  *55. Your company purchased merchandise on account on April 2, 2002 for $10,650


with terms 2/10, n/30 FOB shipping point.  The freight cost was $213.  On April 5


you returned $2,050 of this shipment that was the
wrong color.  On April 11 you 


paid the supplier for the merchandise you kept.  What was the amount of your 


check?

Use the following information for questions 56 and 57.  Payroll tax expense per employee is based on the following:

	Social Security
	6.2% on gross earnings up to $80,400

	Medicare
	1.45% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	2.45% on first $9,000 gross earnings


  *56. An employee has cumulative gross wages of $6,000 in the first quarter.  In the 


second quarter, if the current gross wages are $1,500, what is the total amount


of payroll tax expense on this employee for the second quarter only?

  *57. A second employee has cumulative gross wages of $8,500 in the first quarter.  In


the second quarter, if current gross wages are $2,000, what is the total amount of


payroll tax expense on this employee for the second quarter only?

Group 9

Refer to the information in Table 1 on page 7.  (You may remove the table pages from the staple for convenience.)  Answer questions 58 through 61 by writing the identifying letter of the best response on your answer sheet.

58. Calculate the cost of the ending inventory using the specific identification method.

 Of the 14 games on hand, 2 were purchased in April; 3 in June; 6 in September; 

 and 3 in November.

A. $174

B. $373
C. $1,193
   D. $1,566

59. If 45 games were sold during the year, what is the amount of ending inventory using


the FIFO inventory costing method?


A. $368

B. $390
C. $410
D. $420
E. $1,156

  *60. If 42 games were sold during the year, what is the amount of cost of merchandise


sold using the LIFO inventory costing method?


A. $446

B. $488
C. $1,078
D. $1,120
E. $1,566

61. If 50 games were sold during the year, what is the amount of ending inventory using


the average-cost inventory costing method?


A. $26.10
B. $60

C. $261
D. $1,305

Group 10

Refer to the data in Table 2 on page 8.  Answer questions 62 through 67 by writing the identifying letter of the best response on your answer sheet.

62. The total debits to Accounts Receivable representing 2001 activity equals


A. $19,030     B. $523,838     C. $542,868     D. $591,778     E. $610,808

63. The total credits to Accounts Payable representing 2001 activity equals


A. $2,502     B. $34,908     C. $319,648     D. $354,556     E. $523,838

64. Sales for 2001 equal


A. $116,850     B. $228,000     C. $523,838     D. $542,868     E. $591,778

65. Purchases for 2001 equal


A. $314,868     B. $317,146     C. $319,648     D. $354,556     E. $372,288

  *66. Cost of Merchandise Sold for 2001 is equal to


A. $310,088     B. $312,366     C. $314,868     D. $349,776     E. $367,508

  *67. The amount of net income for 2001 is equal to


A. $43,290     B. $48,070     C. $63,070     D. $68,290     E. $145,492

Group 11

Refer to the worksheet on page 9, which you may remove from the staple for convenience.  The worksheet will not be graded by the contest graders.  For questions 68 through 80, write the correct amount, number, or percentage on your answer sheet.  Round all percentages to the nearest hundredth.  A net loss must be indicated by brackets or parentheses.

68. What was the amount of Supplies on the unadjusted trial balance?

69. What percentage of sales was used to estimate uncollectible accounts expense?

70. What was the amount of Merchandise Inventory on January 1, 2001?

71. What was the amount of Prepaid Insurance on the unadjusted trial balance?

 *72. A new piece of equipment was bought in 2001 with a salvage value of $2,400 and 


an estimated useful life of 3 years.  All other store equipment was fully depreciated 


in the year 2000.  How many months did Bart-Simpson Enterprises own the new 


equipment in 2001?

73. What is the amount of Cost of Delivered Merchandise for 2001?

74. What is the amount of Net Purchases for 2001?

 *75. What is the amount of Cost of Merchandise Sold for 2001?

 *76. What is the 2001 gross profit percentage?

77. On the 12-31-01 Balance Sheet, what is the book value of Accounts Receivable?

   **78. What is the income statement debit subtotal of the worksheet before net income or 


loss is calculated?

   **79. What is the balance sheet debit total of the worksheet after net income or loss is 


calculated?

  ***80. As of 1-1-01 the partners revised their partnership agreement in regards to the 


division of net income and loss.  Because Mary Bart needed more time away from 


the business to care for her aging father, the partners will share the 2001 net 


income or loss on the fractional share basis of 2 to 1 with Mary Bart receiving the 


smaller portion.  After all closing entries are posted on 12-31-01, what is the 


balance of Sara Simpson’s capital account?

This is the end of the exam.  Please hold your test and answer sheet until the contest director calls for them.  Thank you.

TABLE 1

(for questions 58 through 61)

Chad’s Computer Shop has the following inventory data for a particular computer game on CD Rom.

	January 1 Beginning Inventory 
	8
	Units @ $24
	

	February Purchases
	6
	Units @ $25
	

	April Purchases
	12
	Units @ $26
	

	June Purchases
	8
	Units @ $27
	

	September Purchases
	16
	Units @ $26
	

	November Purchases
	10
	Units @ $28
	

	
	
	
	


TABLE 2

(for questions 62 through 67)

The following Post-Closing Trial Balances are for 2000 and 2001.  All accounts have normal balances.  The business started in 1998.

	
	Adjusted Trial Balance

	
	12-31-00
	12-31-01

	Cash
	15,780
	57,542

	Accounts Receivable
	48,910
	67,940

	Merchandise Inventory
	52,640
	57,420

	Total Assets
	117,330
	182,902

	
	
	

	Accounts Payable
	34,908
	37,410

	Alejandro Perez, Capital
	82,422
	145,492

	Total Liabilities and Capital
	117,330
	182,902


Additional Information:

1. All of the store’s sales are on account to customers (no cash sales).

2. The store makes all purchases of merchandise on credit.

3. The only items purchased on account are merchandise inventory purchases.

4. The owner made one investment in the business during 2001 for $25,000.

The store’s records of cash receipts and disbursements provided the following information:

1. Collection of accounts receivable during 2001 was $523,838.

2. Payments on account to suppliers in 2001 were $317,146.

3. Payments for owner withdrawals in 2001 were $10,000.

4. Payments for other cash operating expenses in 2001 were $179, 930.
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	Bart-Simpson Enterprises

	Work Sheet

	For the Year Ended December 31, 2001

	Account Title
	Trial Balance
	Adjustments
	Adjusted Trial Balance
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit

	Cash
	
	
	
	
	7,420
	
	
	
	
	

	Accounts Receivable
	
	
	
	
	28,400
	
	
	
	
	

	Allow. for Uncollectible Accts
	
	
	
	
	
	2,892
	
	
	
	

	Supplies
	
	
	
	
	825
	
	
	
	
	

	Merchandise Inventory
	
	
	
	
	45,750
	
	
	
	
	

	Prepaid Insurance
	
	
	
	
	1,350
	
	
	
	
	

	Store Equipment
	
	
	
	
	50,000
	
	
	
	
	

	Accum. Depr.—Store Equip.
	
	
	
	
	
	35,350
	
	
	
	

	Accounts Payable
	
	
	
	
	
	5,601
	
	
	
	

	Mary Bart, Capital
	
	
	
	
	
	49,965
	
	
	
	

	Mary Bart, Drawing
	
	
	
	
	6,700
	
	
	
	
	

	Sara Simpson, Capital
	
	
	
	
	
	49,965
	
	
	
	

	Sara Simpson, Drawing
	
	
	
	
	13,300
	
	
	
	
	

	Income Summary
	
	
	
	
	2,900
	
	
	
	
	

	Sales
	
	
	
	
	
	192,800
	
	
	
	

	Purchases
	
	
	
	
	112,454
	
	
	
	
	

	Purchases Ret. & Allow.
	
	
	
	
	
	3,687
	
	
	
	

	Purchases Discounts
	
	
	
	
	
	2,485
	
	
	
	

	Transportation In
	
	
	
	
	2,642
	
	
	
	
	

	Bad Debt Expense
	
	
	
	
	1,928
	
	
	
	
	

	Supplies Expense
	
	
	
	
	885
	
	
	
	
	

	Insurance Expense
	
	
	
	
	2,575
	
	
	
	
	

	Depreciation Expense
	
	
	
	
	350
	
	
	
	
	

	All Other Operating Expenses
	
	
	
	
	65,266
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Totals
	
	
	
	
	342,745
	342,745
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


