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UIL ACCOUNTING

Invitational 2002-B

Group 1

Decide the general ledger account classification for each item in questions 1 through 5.  Mark the identifying letter of the correct choice on your answer sheet using the following account classification code:

   Code
Account Classification

Code

Account Classification
      A

Assets



   O

Owner’s Equity

     CM

Cost of Merchandise

   R

Revenue
      E

Expense


 
   N

Not an account

      L

Liability

  1. Purchases





  2. Merchandise Inventory



  3. Cost of Merchandise Sold

  4. Sales Tax Payable

  5. Net Income

Group 2

For questions 6 through 13, on your answer sheet write “True” if the statement is true; write “False” if the statement is false.

  6. Sales is increased with a credit.

  7. Accounts Payable is decreased with a credit.

  8. Purchases Returns & Allowances is increased with a credit.

  9. The owner’s withdrawal account is increased with a debit.

10. Insurance Expense is increased with a debit.

11. Sales Discounts is increased with a credit.

12. Prepaid Insurance is decreased with a debit.

13. Accounts Receivable is increased with a credit.

Group 3

Indicate the accounts to be debited or credited in making the closing entries in items 14 through 18 by writing the correct identifying letter that corresponds to the accounts listed below.  A choice may be used more than once.

	A
	Supplies on Hand
	
	  F
	Income Summary

	B
	Prepaid Insurance
	
	G
	Sales

	C
	Inventory
	
	H
	Purchases

	D
	Victor Villegas, Capital
	
	I
	Supplies Expense

	E
	Victor Villegas, Drawing
	
	J
	Insurance Expense


14. To close the Sales account, which account should be debited?

15. To close the Purchases account, which account should be debited?

16. To close Insurance Expense, which account should be credited?

17. To close the withdrawals account, which account should be debited?

18. To close Income Summary when there is a net income, which account should be debited?
Group 4

Using the code below, identify how questions 19 through 23 would be handled for the Sept 30 bank reconciliation of Beta Co.





A. added to the checkbook balance





B. deducted from the checkbook balance





C. added to the bank statement balance





D. deducted from the bank statement balance

19. Beta Co.’s September checks #8601, #8620, and #8621 were not listed on the bank


statement as cleared items.

20. There was a bank service charge of $10.00.

21. A deposit on September 30 was not listed among the bank statement deposits for 

      September.

22. Beta Co.’s check #8619 was recorded on the check stub as $460 and correctly


cleared the bank as $640.

23. A customer’s check deposited on September 28 by Beta Co. was returned by the

      bank as NSF.  Beta Co. first learned about this upon receipt of the September bank 

      statement.

Group 5

Use the following information to answer question 24 and 25.  On a given balance sheet, total assets were $625,290 and liabilities were $362,900.  The following errors and omissions were made by the accountant:

1. Office Supplies on Hand was understated by $2,000.

2. Charge sales of $4,300 were not recorded.

3. The Prepaid Insurance account was overstated by $450.

4. Ending inventory was overstated by $3,650.

5. Computer Equipment bought on account was not recorded $8,000.

 *24. These combined errors will cause the following sections of the UNCORRECTED 

         balance sheet to be:



Total Assets


Total Liabilities

Owner’s Equity

A.    overstated


correctly stated

    overstated


B. correctly stated

correctly stated
   
correctly stated


C.   understated

   
correctly stated
          
   understated


D.   understated


   understated

   understated


E.    overstated


    overstated

    
   overstated

Refer to the data above in Group 5.  Write the correct amount on your answer sheet.

**25. What is the amount of capital on the corrected balance sheet?

Group 6

Jackie Betts started a new business.  Each item #26 through #32 represents the accounting equation after a transaction has been recorded.

	
	
	
	Accts.
	
	Office
	
	Accts.
	
	Betts
	
	
	
	

	
	Cash
	+
	Receivable
	+
	Equip.
	=
	Payable
	+
	Capital
	+
	Revenue
	- 
	Expenses

	26.
	50000
	
	
	
	
	
	
	
	50000
	
	
	
	

	27.
	25000
	
	
	
	75000
	
	50000
	
	50000
	
	
	
	

	28.
	25000
	
	5000
	
	75000
	
	50000
	
	50000
	
	5000
	
	

	29.
	35000
	
	5000
	
	75000
	
	50000
	
	50000
	
	15000
	
	

	30.
	33000
	
	5000
	
	75000
	
	50000
	
	50000
	
	15000
	
	2000

	31.
	36000
	
	2000
	
	75000
	
	50000
	
	50000
	
	15000
	
	2000

	32.
	21000
	
	2000
	
	75000
	
	35000
	
	50000
	
	15000
	
	2000


Analyze the above equations and determine the type of each transaction that occurred using the following code:

A. Bought an asset for cash only

B. Bought an asset on credit only

C. Bought an asset with cash paid down and the balance on credit

D. Owner invests in business

E. Payment of a liability

F. Billed a customer for services provided

G. Took out a loan and deposited the proceeds

H. Performed a service and received cash

I. Customer paid on account

J. Recorded an expense paid with cash

K. Owner withdrawal of cash

Group 7

The following chart summarizes the activity in the petty cash fund of a business for four months.  Calculate the amounts needed to complete the blanks in each line.  Write the correct amounts for questions 33 through 39 on your answer sheet.  Cash short must be indicated by brackets or parentheses on your answer sheet.

	
	
	
	
	Actual Cash
	Cash
	Amount

	
	Opening
	Increase
	Vouchers
	Before
	Over
	Needed to

	Month
	Balance
	In Fund
	Totaling
	Replenishment
	<Short>
	Replenish

	June 1
	125.00
	
	
	
	
	

	June 30
	125.00
	-0-
	103.80
	23.20
	2.00
	#33

	July 31
	125.00
	-0-
	110.40
	12.45
	*#34
	#35

	Aug 31
	125.00
	75.00
	187.29
	#36
	*#37
	185.00

	Sept 30
	200.00
	-0-
	#38
	#39
	<1.18>
	168.67


Group 8

For questions 40 through 45, write the identifying letter of the best response on your answer sheet.  Lacy’s Craft Shop has a change fund of $150.  Each Monday morning the cash drawer has exactly $150 in currency and coins.  For each of the four weeks in the month of June, the following information is known:

	Week
	Cash Sales
	Sales Tax Collected
	Collected from Customers on Account
	Cash in drawer at end of week

	1
	578.20
	46.26
	65.00
	837.30

	2
	432.60
	34.61
	105.00
	722.21

	3
	679.00
	54.32
	25.00
	908.00

	4
	871.65
	69.73
	-0-
	1,093.86


40. The total sales for the month of June are:


A. $1,961.45     B. $2,561.45     C. $2,766.37     D. $2,961.37     E. $3,561.37

41. By what amount was a liability account increased for the month of June?


A. $0.00     B. $2.16     C. $195.00     D. $204.92

42. By what amount was an asset account decreased for the month of June?


A. $0.00     B. $195.00     C. $204.92     D. $600.00

43. For week #1, the cash fund was over or short and by what amount?



Amount
      Over/Short

A. $2.16

     
over


B. $2.16

     
short


C. $4.96

     
over


D. $4.96

     
short


E. $150.00
     
short


F.  zero

    
neither

*44. The sales tax rate is


A. 5%     B. 7.75%     C. 8%     D. 8.25%     E. 8.75%

*45. For the month of June, the cash fund was over or short and by what amount?



Amount
Over/Short

A.   zero

  neither


B.  $0.32

   short


C.  $2.16              short


D.  $2.48
    
    over


E.  $600.00
    over

Group 9

Refer to Table 1 on page 8.  You may remove the table page from the staple for convenience.  Complete the bank reconciliation and prove cash for January 2002 in the forms below.  Answer questions 46 through 52 by writing the correct amount on your answer sheet.

	Zeta Company

	Bank Reconciliation

	January 31, 2002

	Bank Statement Balance
	A.__________________

	Outstanding Deposits
	B.__________________

	Outstanding Checks
	C.__________________

	Reconciled Balance
	D.__________________


	Zeta Company

	Cash Proof

	January 31, 2002

	Beginning Cash in Bank
	E. _________________

	Cash Receipts
	F. _________________

	Cash Payments
	G. _________________

	Other Items
	H. _________________

	Ending Cash in Bank
	 I.__________________


46. What is the amount of Item B above?

47. What is the amount of Item C above?

  *48. What is the amount of Item D above?

49. What is the amount of Item E above?

50. What is the amount of Item F above?

51. What is the amount of Item G above?

52. What is the amount of Item H above?

Group 10

Use the following information (arranged in alphabetical order) to answer questions 53 through 58.  Write the correct amount on your answer sheet.

	Beginning inventory
	                ?

	Cost of delivered merchandise
	125,717

	Cost of merchandise available for sale
	160,292

	Ending inventory
	              ?

	Gross profit
	       61,670   

	Net purchases
	  119,492

	Net sales
	176,202

	Purchases
	               ?

	Purchases discounts
	               ?

	Purchases returns and allowances
	2,960

	Sales
	184,267

	Sales discounts
	                ?

	Sales returns and allowances
	3,941

	Transportation in
	4,286


*53. What is the amount of beginning inventory?

**54. What is the amount of ending inventory?

*55. What is the amount of purchases?

**56. What is the amount of purchases discounts?

57. What is the amount of sales discounts?

58. What is the amount of cost of merchandise sold?

Group 11

Refer to the complete general ledger of Main Street Co. in Table 2 on page 9.  You may remove the table page from the staple for convenience.

In the accounts, “YR2001” indicates the summary total of the transaction activity affecting the account during the year 2001.

All accounts have normal balances.  All of the information given is correct.  Some items are missing, but can be determined from other information provided.

All adjusting entries have been posted with the date of 12-31-01 (although some are only partially presented).  No closing entries have been posted.

On your answer sheet, for questions 59 through 68, write “True” if the statement is true; write “False” if the statement is false.

59. The amount charged by our customers in 2001 was $26,300.

60. The amount of supplies acquired in 2001 was $685.

61. The amount of cash paid out in 2001 was $79,490.

62. The amount purchased from vendors in 2001 was $23,540.

63. The amount received on account in 2001 was $79,490.

64. The business provided the owner with $15,000 in 2001 for personal use.

Group 11 continued

65. The total cost of merchandise available for sale in 2001 was $119,000.

66. The amount of total expenses before adjusting entries were posted was $19,110.

67. From the information given, it cannot be determined it total sales for 2001 were 

      greater than total sales for 2000. 

68. The owner did not make any investments in the business in 2001.

Continue to refer to the data in Table 2.  For questions 69 through 80, write the correct amount on your answer sheet.

69. What was the balance in the Supplies account on 1-1-01?

70. What was the balance in the Cash account on 12-31-01?

71. What was the balance in the Accounts Receivable account on 1-1-01?

72. What is the amount of insurance premiums that will be expensed after 12-31-01?

 *73. If $12,000 of expenses and items other than merchandise were charged on account 

      in 2001, what was the amount of purchases of merchandise on account in 2001?

74. What is the ending balance of the Accounts Payable account?

75. What amount of Merchandise Inventory will be shown on the Balance Sheet dated 

      12-31-01?

  ** 76. What amount do customers owe Main Street Co. on 12-31-01?

77. What is the amount of cost of merchandise sold for 2001?

* 78. What amount will be shown on the 2001 Income Statement for Total Expenses?

  ** 79. What is the amount of 2001 net income?

*** 80. After all closing entries for 2001 are posted, what is the balance of the capital


account?

THIS IS THE END OF THE EXAM.  PLEASE HOLD YOUR TEST AND ANSWER SHEET UNTIL THE CONTEST DIRECTOR CALLS FOR THEM.  THANK YOU!

Table 1

(for questions 46 through 52)
	Zeta Company

	Bank Reconciliation

	December 31, 2001

	Bank Statement Balance
	6,429.10

	Outstanding Deposits
	7,680.40

	Outstanding Checks:

 511.20  and 25.00
	536.20

	Reconciled Balance
	13,573.30


The following information was obtained from Zeta Company’s special journals for January 2002.  Only two columns are presented here, but all information for these two columns is complete and accurate.  The column totals are not included.

	Cash Receipts Journal:
	
	Cash Payments Journal:

	Cash in Bank
	
	Cash in Bank

	Debit Column
	
	Credit Column

	 5,929.10
	
	19.50
	900.01

	 6,482.60
	
	108.60
	8,000.00

	 7,860.20
	
	62.90
	85.00

	
	
	11.00
	1,200.00

	
	
	12,462.50
	150.00

	
	
	750.00
	867.40


The following is the bank statement received for January 2002.

The First National Bank
of Independence, Texas  

S T A T E M E N T

Zeta Company





  

                 Account # 50-009-05
1105 Freedom Way

Independence, Texas 11111





           Date:  January  31, 2002    

                                                  Balance 12-31-01
 ____ _________              6,429.10    

          Amount of Deposits

20,092.10
          Amount of Checks & Charges
22,930.71
          Balance 1-31-02
  
  3,590.49

Deposits:     7,680.40          5,929.10          6,482.60
Checks:
     511.20
     900.01
     85.00
     62.90       
Service Charge 20.00

       19.50
     108.60
   750.00
     

       11.00
12,462.50        8,000.00   
   

Table 2     

   (for questions 59 through 80)

	Cash
	
	Joey Street, Withdrawals

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-01
	
	
	4,200
	
	YR 2001
	15,000
	
	15,000

	YR 2001
	79,490
	
	
	
	
	
	
	

	YR 2001
	
	77,175
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Accounts Receivable
	
	Income Summary

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-01
	
	
	
	
	12-31-01
	
	5,000
	

	YR 2001
	26,300
	
	
	
	
	
	
	

	YR 2001
	
	32,390
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Supplies
	
	Sales

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-01
	
	
	
	
	YR 2001
	
	73,400
	73,400

	YR 2001
	685
	
	
	
	
	
	
	

	12-31-01
	
	
	215
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Prepaid Insurance
	
	Purchases

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-01
	
	
	2,500
	
	YR 2001
	49,000
	
	49,000

	YR 2001
	1,440
	
	
	
	
	
	
	

	12-31-01
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Merchandise Inventory
	
	Supplies Expense

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-01
	
	
	65,000
	
	12-31-01
	1,180
	
	1,180

	12-31-01
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Accounts Payable
	
	Insurance Expense

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-01
	
	
	18,650
	
	12-31-01
	2,100
	
	2,100

	YR 2001
	
	31,600
	
	
	
	
	
	

	YR 2001
	23,540
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Joey Street, Capital
	
	All Other Expenses (combined for simplicity)

	Date
	Debit
	Credit
	Balance
	
	Date
	Debit
	Credit
	Balance

	1-1-01
	
	
	62,720
	
	YR 2001
	19,110
	
	19,110

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


