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UIL ACCOUNTING

Invitational 2002-A
Group 1

For each of the following account titles in questions 1 through 10, indicate whether the account will have a normal debit or credit balance in the Adjusted Trial Balance section of the worksheet using the code:  DR=debit   CR=credit

1. Sales



6. Prepaid Insurance

2. Accounts Receivable

7. Purchases Discounts

3. Rent Expense


8. Jason Scott, Capital

4. Accounts Payable

9. Merchandise Inventory

5. Sales Discounts

        *10. Income Summary (when beginning inventory was







    higher than ending inventory)

Group 2

The following T-accounts represent information regarding the supplies accounts of a company that has been in business for several years.  Answer questions 11 through 14 by writing the correct amount on your answer sheet.

	Office Supplies
	
	Office Supplies Expense

	650
	
	
	                     980
	

	125
	
	
	
	

	840
	
	
	
	

	150
	980
	
	
	

	
	
	
	
	


11. What was the amount of the office supplies inventory at the beginning of the fiscal 


period?

12. What was the total amount of office supplies purchased during the fiscal period?

13. What was the amount of office supplies used during the fiscal period?

14. What was the amount of the office supplies inventory at the end of the fiscal period?

Group 3

Selected information from the work sheet of Miller Company is shown below.  For questions 15 through 17, write the correct amount on your answer sheet.

	ACCOUNT TITLE
	TRIAL  BALANCE
	ADJUSTED TRIAL BALANCE

	                                                            
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	Prepaid Insurance
	        #15
	
	        450
	

	Supplies
	         780 
	
	        200
	

	Merchandise Inventory
	      8,750 
	
	       #16
	

	Income Summary
	
	
	      2,510
	 

	Insurance Expense
	
	
	      1,800
	

	Supplies Expense
	
	
	        #17
	


Group 4

The following chart summarizes the activity in the petty cash fund of a business for four months.  Calculate the amounts needed to complete the blanks in each line.  Cash short must be indicated in brackets or parentheses on your answer sheet.  Write the correct amounts for questions 18 through 24 on your answer sheet.

	
	
	
	
	Actual Cash
	Cash
	Amount

	
	Opening
	Increase
	Vouchers
	Before
	Over
	Needed to

	Month
	Balance
	In Fund
	Totaling
	Replenishment
	<Short>
	Replenish

	Mar 1
	150.00
	
	
	
	
	

	Mar 31
	150.00
	-0-
	128.70
	23.45
	2.15
	#18

	Apr 30
	150.00
	-0-
	135.90
	12.60
	* #19
	#20

	May 31
	150.00
	50.00
	190.25
	#21
	* #22
	187.20

	June 30
	200.00
	-0-
	#23
	#24
	<2.45>
	179.50


Group 5

For each account title in questions 25 through 31, write the identifying letter of the correct response (A, B, or C) which indicates whether each account should be closed and where, or if it should not be closed at all.  If the account is to be closed, indicate whether that account is closed with a debit or a credit.  Use the following sets of codes.  An answer might appear in this way:
B  DR





A. closed to Income Summary

DR=debit





B. closed to the capital account
CR=credit





C. not closed

25. Sales

26. Prepaid Insurance

27. Repairs Expense

28. Cash

29. Mary Beth Dawson, Withdrawals

30. Purchases Discounts

 *31. Income Summary (when beginning inventory was $10,000; ending inventory was 

      $12,000; and there was a net loss of $3000.  Revenues and expenses have already

      been closed).

Group 6

For questions 32 through 41, write “True” on your answer sheet if the answer is true; write “False” if it is false.

32. Each balance sheet account has a specific side that is its normal balance side.

33. A withdrawal by the owner decreases the assets of the business.

34. Liability accounts are increased on the debit side.

35. The term debit means to increase an account balance.

 *36. Every business transaction affects at least two accounts that are on different sides 


of the basic accounting equation. 

37. The normal balance side of an account is the same side that is used to record 


increases to that account.

Group 6 continued

38. Every journal entry requires a posting to at least three ledger accounts.

39. A group of accounts is referred to as a ledger.

 *40. Every adjustment affects one permanent account and one temporary account.

41. Net income decreases the balance of the owner’s capital account.

Group 7

Answer questions 42 through 45 regarding the six-column worksheet using the identifying letter of the following account titles.



A. Accounts Payable



B. Accounts Receivable



C. Advertising Expense



D. Sales

42. This account has a normal debit balance in the Trial Balance section, and the balance is extended to the Balance Sheet section.

43. This account has a normal credit balance in the Trial Balance section, and the balance is extended to the Income Statement section.

44. This account has a normal debit balance in the Trial Balance section, and the balance is extended to the Income Statement section.

45. This account has a normal credit balance in the Trial Balance section, and the balance is extended to the Balance Sheet section.

Group 8

For questions 46 and 47, write the correct amount on your answer sheet.

Data: 
Bank Service Charge for January is $8



Deposits in transit on January 31 are $587 and $612



Reconciled bank balance on January 31 is $4,870



Outstanding checks on January 31 are $2,720

 *46. Given the above facts, what was the amount that was printed on the bank 

      statement as the closing balance for January 31?

47. What was the balance in the cash account in the accounting records prior to

      reconciling the bank statement?

Group 9

For questions 48 through 61, write the identifying letter of the best response on your answer sheet.

48. A business document (objective evidence) which indicates that a transaction has occurred is a/an


A. journal
B. ledger
C. invoice
D. balance sheet

49. The second asset account in a three-digit chart of accounts system would have the account number:


A. 201

B. 120

C. 002

D. 012

Group 9 continued

50. Purchasing new equipment for cash will cause total assets, total liabilities, and owner’s equity to


A. increase, increase, and remain unchanged, respectively


B. remain unchanged, remain unchanged, and remain unchanged, respectively


C. increase, remain unchanged, and increase, respectively


D. increase, remain unchanged, and decrease, respectively


E. none of these

51. The form of the Balance Sheet with the liability and capital sections presented below the asset section is called the


A. account form

B. report form
C. expense form

52. The major purpose of a post-closing trial balance is to


A. determine if any closing entries have been omitted


B. determine if any adjusting entries have been omitted


C. test for the equality of debit and credit balances in the permanent accounts


D. make sure that all post-closing account balances are equal to the pre-closing 


     account balances; particularly the nominal accounts

53. After all the account balances have been extended to the Income Statement columns of the worksheet, the totals of the debit and credit columns are $62,300 and $57,000 respectively.  What is the amount of the net income or net loss for the period?


A. $5,300 net income

B. $5,300 net loss

54. A trial balance will disclose which one of the following errors?


A. entering a transaction twice


B. entering an amount in the wrong account


C. entering a debit as a credit


D. omitting the recording of a transaction

55. Which of the following is the first step in recording accounting information?


A. recording transactions in a journal


B. posting transactions in a ledger


C. preparing financial statements


D. preparing adjusting entries

56. The Post. Ref. Column in the General Journal is used to show that one entry has been posted to the ledger when which of the following is placed in it?


A. page number



B. account number


C. journal number


D. check mark

Group 9 continued

57. Journal entries that update the general ledger accounts at the end of the fiscal period are called __; whereas journal entries that are made to transfer the balances of temporary accounts to a permanent account are called __.


A. temporary entries; permanent entries


B. adjusting entries; closing entries


C. closing entries; adjusting entries


D. subsidiary entries; controlling entries

58. A(An) __ means that the column of figures is to be added or subtracted; whereas a(an) __ means that the last figure is a total and that no more entries are to be made.


A. square root sign; bold font


B. double rule; triple rule


C. footing; asterisk


D. single rule; double rule

59. The Balance Sheet reports financial information __; whereas the Income Statement reports a business’s net income or net loss __.


A. on an estimated date; over an estimated period of time


B. about permanent accounts; for a specific day


C. on a specific date; over a specific period of time


D. about the accounting equation; in account form

60. The total revenue for the period is $80,610, the total expenses are $58,200, the owner’s withdrawals account has an ending debit balance of $15,000 when the owner’s capital account had a beginning credit balance of $36,428.  For this period, the capital account will increase by


A. $7,410


B. $22,410


C. $43,838


D. $80,610

61. When the supplier pays the shipping cost to the buyer’s destination or location, it is called


A. FOB shipping point


B. FOB destination


C. SPS


D. IRS audit

Group 10

Use the following information (arranged in alphabetical order) to answer questions 62 through 67.  Write the correct amount on your answer sheet.

	Beginning inventory
	                ?

	Cost of delivered merchandise
	53,286

	Cost of merchandise available for sale
	61,686

	Ending inventory
	              ?

	Gross profit
	       30,698

	Net purchases
	48,906

	Net sales
	76,744

	Purchases
	               ?

	Purchases discounts
	               ?

	Purchases returns and allowances
	1,600

	Sales
	82,412

	Sales discounts
	                ?

	Sales returns and allowances
	3,020

	Transportation in
	4,670


*62. What is the amount of beginning inventory?

**63. What is the amount of ending inventory?

*64. What is the amount of purchases?

**65. What is the amount of purchases discounts?

66. What is the amount of sales discounts?

67. What is the amount of cost of merchandise sold?

Group 11

Refer to the data in Table 1 on page 8.  For questions 68 through 75, write on your answer sheet the word YES if the answer is yes; write NO if the answer is no.  You may remove the table page from the staple for convenience.

68. Did the transaction of December 1 include a debit to Purchases for $2,500?

69. Did the transaction of December 3 include a debit to Accounts Receivable for

      $3,250?

70. Did the transaction of December 4 result in an increase to the Purchases account?

71. Did the transaction of December 5 include a debit to Purchases?

72. Did the transaction of December 6 include a credit to Purchases Returns and 

      Allowances?

73. Did the transaction of December 9 include a debit to Accounts Payable for $2,500?

74. Did the transaction of December 14 include a debit to Sales Returns and 

      Allowances?

 *75. Did the transaction of December 22 include a debit to Cash for $1,584?

Group 11 continued

Continue to use the data in Table 1.  After the December transactions and end-of-year adjusting entries are journalized and posted, determine the ending balances in the accounts.  For questions 76 through 80, write the correct amount for each on your answer sheet.

 *76. What is the account balance of Cash?

77. What is the account balance of Accounts Receivable?

 *78. What is the amount of net sales?

 *79. What is the amount of net purchases?

 ***80. What is the amount of cost of merchandise sold?

THIS IS THE END OF THE EXAM.  PLEASE HOLD YOUR ANSWER SHEET AND TEST QUESTIONS UNTIL THE DIRECTOR CALLS FOR THEM.  THANK YOU.

TABLE  1

(For questions 68 through 80)

Sue Barker owns a retail electronics sales company.  Her fiscal year ends December 31, and she closes the temporary accounts at that time only.  The balances as of November 30, 2001 are as follows.  All accounts have normal balances.  (All operating expenses are combined for simplicity.)

	           Account                        
	  Amount
	
	           Account   
	   Amount

	Cash
	   12,420
	
	Sales Returns
	      1,870

	Office Supplies
	     1,870
	
	Sales Discounts
	      2,130

	Accounts Receivable
	   20,450
	
	Purchases
	    72,990

	Merchandise Inventory
	   15,700
	
	Transportation In
	      3,210

	Accounts Payable
	   15,640
	
	Purchases Returns
	      1,710

	Sue Barker, Capital
	   14,350
	
	Purchases Discounts
	      2,430

	Sales
	 129,450
	
	Operating Expenses
	    32,940


The following transactions occurred in December 2001:

Dec  1 Purchased merchandise for $2,500 on credit from Electric Things Co.,

            terms 2/10, n/60.

        3  Sold merchandise for $3,250 on credit to Brian Polster, terms 1/20, n/30.

        4  Paid $70 for freight charges relating to a merchandise purchase.

        5  Purchased office supplies for $65 on credit from Joy’s Office Supply.

        6  Returned $20 of the Dec 5 office supplies for credit

        7  Returned $50 of merchandise purchased on Dec 1 from Electric Things Co. for


     credit.

        8  Sold merchandise for $1,625 on credit to Susie Price, terms 1/15, n/30.

        9  Paid Electric Things Co. for the merchandise purchased on Dec 1.

      14  Susie Price returned $25 of merchandise for credit which had been purchased    

            on December 8.

      22  Susie Price paid her account in full.

      26  Brian Polster paid his account in full.

Additional Information:

1.  The physical inventory of merchandise on December 31, 2001 was $12,067.

2.  The physical inventory of office supplies on December 31, 2001 was $54

