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Group 1

Indicate for each of the following accounts whether the account is a nominal or real account.  Use the code:  R=real  N=nominal

1. Rent Expense



4. Office Supplies


2. Marcus Bentley, Withdrawals

5. Prepaid Insurance

3. Merchandise Inventory

Group 2

For items 6 through 10, write YES if the account will appear on a Post-Closing Trial Balance; write NO if it will not.

  6. the owner’s drawing account

9. Income Summary

  7. Accounts Receivable

         10. Merchandise Inventory


  8. Transportation In

Group 3

The LMNOP Co. uses three financial statements at the end of each month.  These are the balance sheet, income statement, and statement of changes in owner’s equity.  The owner’s equity section of the balance sheet only shows the ending capital amount.

For each of the items 11 through 16, indicate on which financial statement(s) the item will appear.  Write the identifying letter of the correct response on your answer sheet.


A. Balance Sheet only


B. Income Statement only


C. Statement of Changes in Owner’s Equity only


D. Balance Sheet and Statement of Changes in Owner’s Equity


E. Income Statement and Statement of Changes in Owner’s Equity

11. Supplies Expense


14. Net income

12. Total assets



15. Owner’s withdrawals

13. Beginning balance of capital

16. Ending balance of capital

Group 4
Calculate the missing amounts for the owner of the Oriental Company.  Write the correct amount for items 17 through 20 on your answer sheet.


1998
1999
2000

The Owner, Capital, January 1
       -0-
   35,000
      #19

Owner’s investments during the year
    50,000
   25,000
       -0-

Total revenue
      #17
   85,000
  130,000

Total expenses
    45,000
   60,000    
      #20

The Owner, Withdrawals
       -0-
   25,000
    50,000

The Owner, Capital, December 31
    35,000
     #18
    45,000   

Group 5
The Boardwalk Co. is located in Dallas, Texas.  The following are some of their  invoices for the purchase of merchandise on account in 2000:

Company
Location
Invoice

 Date
Terms
Total 

Merchandise
Merchandise

Returned

Baker Co.
St. Louis
4-24-00
2/10,n/30
$5,000
$250

Miguel’s Designs
Houston
5-16-00
1/10,n/60
$6,400
$800

# of Days in the Month

March 31
June 30

April 30
July 31

May 31
August 31

For questions 21 through 27 write YES if the answer is yes; write NO if it is no.

Questions 21 through 23 refer to the invoice for Baker Co.

>>>Transportation costs were $160 FOB shipping point.

21. Is May 6, 2000 the due date of the discount period?

22. Is the amount of the discount $100?

23. If paid after the discount due date, is the correct amount of the check $4,750?

Questions 24 through 27 refer to the invoice for Miguel’s Designs.

>>>Transportation costs were $175 FOB destination.

24. Is the due date July 15 if not paid within the discount period?

25. Is the correct amount of the discount $64?

*26. If paid within the discount period, is the correct amount of the check $5,544?

*27. If not paid within the discount period, is the correct amount of the check $5,775?

Group 6

Using the code DR=debit and CR=credit, indicate how each account should be closed in items 28 through 33.

28. Close Purchases with a _?_
29. Close Sales with a _?_
30. Close Supplies Expense with a _?_
31. Close Income Summary (net income) with a _?_
32. Close the owner’s drawing account with a _?_
33. Close Purchases Discounts with a _?_
Group 7

Use the following information to answer questions 34 through 39.  Write the identifying letter of the best response on your answer sheet.

Sales
88,420

Net Income
8,351

Cost of Mdse Sold
49,893

Transportation In
4,480

Purchases
57,032

Purchases Returns & Allow.
2,478

Beginning Inventory
13,400

Sales Discounts
1,768

Purchases Discounts
3,941

Sales Returns & Allow.
3,498

34. Net sales are:


A. $83,154

D. $88,420


B. $84,922

E. $93,686


C. $86,652

*35. Cost of merchandise available for sale is:


A. $31,293

D. $70,432


B. $64,013

E. $74,912


C. $68,493

36. Cost of delivered merchandise is:


A. $4,480

D. $61,512


B. $55,093

E. $68,493


C. $57,032

37. Net purchases are:


A. $50,613

D. $61,512


B. $55,093

E. $83,154


C. $57,032

*38. Ending inventory is:


A. $14,120

D. $20,539


B. $18,038

E. $31,438


C. $18,600

39. Total expenses are:


A. $24,910

D. $35,442


B. $24,983

E. $41,612


C. $30,176

Group 8

Use the following information of a sole proprietorship to answer questions 40 through 43.  Consider each question independently.


ASSETS
LIABILITIES

Beginning of Year
91,500
14,800

End of Year After Closing
118,600
29,300

40. The owner made no investments in the business during the year and withdrew 


nothing.  The amount of net income or net loss for the year was:


A. $16,600 net loss




B. $12,600 net loss




C. $12,600 net income


D. $16,600 net income


E. some other amount

41. The owner made no investments in the business during the year and withdrew


$12,000.  The amount of net income or net loss for the year was:


A. $600 net income




B. $12,600 net income




C. $17,800 net income


D. $24,600 net income


E. some other amount

42. The owner made an investment of $10,000 in the business during the year and 


withdrew nothing.  The amount of net income or net loss for the year was:


A. $22,600 net loss




B. $2,600 net loss




C. $2,600 net income


D. $22,600 net income


E. some other amount

*43. The owner made an investment of $5,000 and withdrew $20,000 during the year.


The amount of net income or net loss for the year was:


A. $27,600 net loss




B. $9,600 net loss




C. $2,400 net loss


D. $2,400 net income


E. some other amount

Group 9

An accountant for The Baltic Company was reviewing the work sheet completed by the company’s bookkeeper.  All information was correct and properly totaled except that some of the column subtotals and totals had been erased.  The known subtotals on the work sheet before the net income (or loss) was calculated were as follows:






Income Statement Debit
$220,175






Income Statement Credit
$247,629






Balance Sheet Debit
$124,684

Answer questions 44 through 47 by writing the correct amount on your answer sheet.

**44. What is the balance sheet credit column subtotal before net income or loss is 


calculated?

45. What is the balance sheet debit column total after net income or loss is calculated?

46. What is the balance sheet credit column total after net income or loss is calculated?

47. What is the income statement debit column total after net income or loss is 


calculated?
Group 10

Dean Salvo operates an engineering consulting business.  Through the month of October, the accounting records for the business were prepared by a CPA.  The October records showed that Dean Salvo’s October 31, 2000 capital balance was $25,500.  The fiscal year end is October 31.  Adjusting entries for November 30 were completed correctly.

Mr. Salvo felt that he could reduce expenses if he began keeping the books himself.  He had no problems with day-to-day transaction recording.  However, preparing financial statements was very confusing to him.

At the end of November, Mr. Salvo prepared the statements found on page 10 in Table 1.  He asked that you review them.  (You may remove the table pages from the staple for convenience.)

For questions 48 through 52, write the correct amount on your answer sheet.

48. What is the correct amount of total revenue for November?

49. What is the correct amount of total expenses for November?

**50. What is the correct amount of capital as of November 30 as it appears on the 

      Statement of Owner’s Equity?

51. What is the correct amount of total liabilities on November 30?

52. What is the correct amount of total assets on November 30?

Group 11

A company’s unadjusted and adjusted trial balances on December 31, 2000 are as follows.  For questions 53 through 56, write the identifying letter of the best answer on your answer sheet.


Unadjusted

Adjusted


Trial Balance

Trial Balance


Debit
Credit

Debit
Credit

Cash
4,000


4,000


Office Supplies
2,800


2,150


Merchandise Inventory
42,700


46,800


Prepaid Insurance
3,900


2,200


Equipment
50,000


50,000


Accounts Payable

12,600


12,600

Priscilla Paine, Capital

29,900


29,900

Priscilla Paine, Drawing
5,000


5,000


Income Summary




4,100

Sales

190,000


190,000

Purchases
118,100


118,100


Rent Expense
6,000


6,000


Office Supplies Expense



650


Insurance Expense



1,700


        Subtotals
232,500
232,500

236,600
236,600

53. The amount of office supplies used during 2000 was:


A. $650

B. $2,150

C. $2,800

D. $4,950

54. The amount of unexpired insurance on December 31, 2000 was:


A. $1,700
B. $2,200

C. $3,900

D. $6,100

55. Which of the following statements is false?


A. The ending merchandise inventory has an effect on cost of merchandise sold.


B. The ending merchandise inventory has no effect on cost of merchandise



available for sale.


C. The amount of merchandise inventory on December 31, 1999 was greater than



 the amount on December 31, 2000.


D. The increase in inventory will cause cost of merchandise sold to be lower than if



 the merchandise inventory level stayed the same.

*56. The total of the Adjustment Debit column is:


A. $1,750
B. $2,350

C. $4,100

D. $6,450

Group 12

Consider the following data and answer questions 57 through 60 by writing the identifying letter of the best response on your answer sheet.

The following transactions occurred in the petty cash fund of Shark Co. 

1. Established a petty cash fund in the amount of $100

2. Reimbursed the petty cash fund given the following petty cash fund disbursements:


>>Payment for postage $25


>>Payment for supplies $50

3. Increased the petty cash fund by $150

4. Cash over for the period was $10

57. The entry to establish the petty cash fund would consist of


A. a debit to the Petty Cash account for $100


B. a credit to the Petty Cash account for $100


C. a debit to the Cash account for $100


D. none of the above

58. The entry to record the reimbursement of the petty cash fund for postage would


include:


A. a debit to the Petty Cash account for $25


B. a credit to the Petty Cash account for $25


C. a debit to Postage Expense for $25


D. none of the above

59. The entry to record the increase in the Petty Cash account would include:


A. a credit to the Petty Cash account for $150


B. a debit to the Petty Cash account for $150


C. a debit to the Cash account for $150


D. none of the above

60. The entry to record the cash over in the petty cash fund would include:


A. a credit to the Petty Cash account for $10


B. a debit to the Petty Cash account for $10


C. a credit to the Cash account for $10


D. none of the above

Group 13

Refer to the data in Table 2 on page 11.  Answer questions 61 through 66 by writing the identifying letter of the best response on your answer sheet.

61. The total debits to Accounts Receivable representing 2000 activity equals


A. $4,340       B. $287,490       C. $291,830       D. $323,960       E. $328,300

62. The total credits to Accounts Payable representing 2000 activity equals


A. $4,750       B. $42,810       C. $169,220       D. $212,030       E. $216,780

63. Sales for 2000 equal


A. $255,360       B. $287,490       C. $291,830       D. $323,960

64. Purchases for 2000 equal


A. $169,220       B. $173,970       C. $212,030       D. $216,780

*65. Cost of Merchandise Sold for 2000 is equal to


A. $114,990       B. $169,220       C. $172,500       D. $251,120

**66. The amount of net income or loss for 2000 is equal to


A. $22,460 net loss

D. $114,990 net income



B. $22,540 net income

E. $195,040 net income


C. $75,560 net income

Group 14

Refer to the data in Table 3 on page 12.  Analyze the transactions in Table 3 and answer questions 67 through 71 using the code:  Y=yes  N=no

67. Will transaction #2 include a credit to Accounts Receivable?

68. Will transaction #4 include a credit to Services Income?

69. Does transaction #7 have the overall effect of reducing owner’s equity at the end

      of the accounting cycle?

70. Will transaction #8 include a debit to Accounts Payable?

71. Will transaction #9 increase business assets?

Again consider the data in Table 3 after journal entries have been posted.  Answer questions 72 through 77 by writing the identifying letter of the best response on your answer sheet.

72. The total credits in the Cash account resulting from June transactions equal


A. $60

B. $16,295

C. $16,355

D. $21,155

*73. The June 30 total of the Schedule of Accounts Receivable is:


A. $1,275
B. $2,925
C. $4,700
D. $6,350
E. $7,625

74. The total amount due to creditors on June 30 is:


A. $4,300
B. $24,200
C. $28,500
D. $17,085
E. $17,585

75. On an Income Statement showing the activity for the month of June only (not 


year-to-date), the Sales amount would be:


A. $4,700
B. $12,870
C. $17,570
D. $49,870
E. $67,400

**76. If the accounts were to be closed on June 30, the capital account after closing


would be:


A. $25,295
B. $42,295
C. $58,525
D. $71,820
E. $83,820

**77. Total assets on June 30 are:


A. $76,515
B. $81,790
C. $85,480
D. $88,080
E. $88,905

Group 14 continued

Again consider the data in Table 3 after journal entries have been posted.  Answer questions 78 through 80 by writing the correct amount on your answer sheet.

78. What is the net income for the single month of June?

*79. What is the year-to-date net income through June?

*80. What is the balance of the Cash account on June 30?

This is the end of the exam.  Please hold your answer sheet and exam until the contest director calls for them.  Thank you.

Table 1

(for questions 48  through 52)

Dean Salvo Engineering Consulting

Income Statement

For the Month Ended November 30, 2000

Revenue:



   New Loan Proceeds
  *  2,500


   Investments by owner
1,500


   Total Revenue

4,000





Operating Expenses:



   Rent Expense
1,000


   Telephone Expense
250


   Professional Library
2,300


   Utilities Expense
150


   Withdrawals by owner
2,500


   Travel & Entertainment Expense
1,200


   Insurance Expense
400


   Total Operating Expenses

7,800

Net Income (Loss)

$(3,800)

* The amount of the loan is already reflected in the cash account.  Mr. Salvo was not sure where to show the new loan.

Dean Salvo Engineering Consulting

Balance Sheet

November 30, 2000

Assets


Liabilities


Cash
1,800

Accounts Payable
17,300

Accounts Receivable
1,400

Consulting Fees Earned
9,000

Prepaid Insurance
1,100




Prepaid Rent
1,900

Total Liabilities
26,300

Office Supplies on Hand
600




Buildings
27,500

Capital


Land
12,500

Dean Salvo, Capital
21,700

Salaries Expense
1,200







Total Liabilities and


Total Assets
$48,000

   Owner’s Equity
$48,000







Table 2

(for questions 61 through 66)

Mason Ballard owns Ballard Company.  He has not maintained an adequate accounting system, but the information he has is somehow correct.  All accounts have normal balances.  He has asked you to prepare an income statement for 2000.  The following is the balance sheet information at the end of 1999 and 2000.


Adjusted Trial Balance


12-31-99
12-31-00

Cash
22,460
2,870

Accounts Receivable
36,470
32,130

Merchandise Inventory
81,900
78,620

Total Assets
140,830
113,620





Accounts Payable
42,810
38,060

Mason Ballard, Capital
98,020
75,560

Total Liabilities and Capital
140,830
113,620

Additional Information:

1. All of the store’s sales are on account to customers (no cash sales).

2. The store makes all purchases of merchandise on credit.

3. The only items purchased on account are merchandise inventory purchases.

4. The owner made no investments in the business during 2000.

The store’s records of cash receipts and disbursements provide the following information:

1. Collection of accounts receivable during 2000 was $291,830.

2. Payments on account to suppliers in 2000 were $173,970.

3. Payments for owner withdrawals in 2000 were $45,000.

4. Payments for other cash operating expenses in 2000 were $92,450.

Table 3

(for questions 67 through 80)

The following accounts are used to record business transactions.  Amounts of balances as of May 31, 2000 are also indicated.  All have normal balances.  It is the company’s policy to prepare adjusting and closing entries only at the end of the fiscal year, which is December 31.

Cash in Bank
17,400

Jackie Hanson, Capital
25,295

Accounts Receivable
6,350

Jackie Hanson, Drawing
10,000

Supplies on Hand
1,840

Services Income
49,870

Computer Equipment
32,100

Rent Expense
5,000

Office Equipment
24,100

Utilities Expense
2,050

Accounts Payable
24,200

Repairs Expense
525

During June, the business completed the following transactions:

Trans 1.  Paid rent $1,000

2. Purchased computer equipment on account $4,800

3. Bought office equipment with check $1,600

4. Collected on account $3,425

5. Billed customer on account $4,700

6. Cash services performed for customer $12,870

7. Paid electric bill $340

8. Returned defective computer equipment purchased earlier this month $500

9. Wrote a check to the owner for personal use $2,000

         10.  Paid $11,415 on account

