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UIL ACCOUNTING

District 2001-D1

Group 1

Indicate whether the debit or credit to each of the following accounts will cause an increase or decrease to that account.  Use the code:

 



  INC = increase        DEC=decrease

1. a credit to Merchandise Inventory
5. A debit to Purchases

2. a debit to Transportation In

6. A debit to the capital account

3. a debit to a liability


7. A credit to Purchases Discounts

4. a credit to Sales

Group 2

Determine the unknown amount in each of the following independent situations.  Answer questions 8 through 10 by writing the correct amount on your answer sheet.

	Account
	Beginning

Balance
	Ending

Balance
	Other Information

	Prepaid Insurance
	1,400
	2,200
	Premiums paid during the period $2,400

	Owner’s Capital
	45,000
	31,540
	Owner withdrawals $5,000

	Accounts Payable
	14,920
	18,740
	Items purchased on account $34,870


  8. What amount was paid on account to vendors during the period?

*  9. What amount did the owner invest in the business during the period if net loss for 


the period  was $18,460?

10. What amount of insurance expired during the period?

Group 3

Listed below are selected accounts for the Blue Moon Co., a sole proprietorship.  For questions 11 through 16, write the identifying letter of the correct response which indicates whether each account should be closed and where or if it should not be closed at all.




A. closed to Income Summary




B. closed to the capital account




C. not closed

11. Cash



14. Fees Revenue

12. Insurance Expense

15. Income Summary

13. Prepaid Insurance

16. Omar DeLeon, Withdrawals

Group 4

For items 17 through 25, indicate the location where each is written on an income statement for a service business illustrated below.  Write the correct identifying letter on your answer sheet.
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17. Words Income Statement


22. Amount of the net income or net loss

18. Section heading Expenses


23. Amount of the revenue item

19. Section heading Revenue


24. Amount of each expense item

20. Titles of the individual expense accounts
25. Words Total Expenses
21. Title of the revenue account

Group 5

Below are selected line items from a portion of a work sheet.  The beginning inventory is $28,950.  Use this data to answer questions 26 through 31.  Write the correct amount on your answer sheet.

	
	INCOME STATEMENT

	ACCOUNT
	DEBIT
	CREDIT

	Income Summary
	
	           4,927

	Sales
	
	         82,915

	Sales Returns & Allowances
	          2,107
	

	Sales Discounts
	          1,734
	

	Purchases
	        50,986
	

	Purchases Returns & Allowances
	
	           2,018 

	Purchases Discounts
	
	              942

	Transportation In
	          2,764
	

	Expenses (combined)
	        24,615
	


26. What is the amount of net sales?

*27. What is the amount of cost of delivered merchandise?

28. What is the amount of net purchases?

29. What is the amount of cost of merchandise available for sale?

*30. What is the amount of cost of merchandise sold? 

*31. What is the amount of gross profit?

Group 6

Use the following data for questions 32 through 36.  Following are all the accounts (except capital) of the Vandiver Co. as of the end of the fiscal year after adjustments.  All accounts have normal balances.  Vandiver made one owner investment during the year of $2,500.  Mark the identifying letter of the best response on your answer sheet.

	Account  Title
	Amount
	
	Account Title
	Amount

	Accounts Receivable
	     5,790
	
	Cash
	  18,040

	Supplies
	        970
	
	Salary Expense
	    8,750

	Rent Expense
	     2,400
	
	Revenue
	  32,110

	Advertising Expense
	        910
	
	E. Vandiver, Drawing
	    3,450

	Accounts Payable
	     1,500
	
	Supplies Expense
	    1,900


32. What is the balance in the capital account at the end of the fiscal year before closing 

entries are posted?

A.  zero     B. $6,100     C. $7,610     D. $8,600     E. $10,110

*33. What was the balance in the capital account at the beginning of the fiscal year?

A.  zero     B. $6,100     C. $7,610     D. $8,600     E. $39,710

34. What was the net income for the year?

A. $17,180
B. $18,150        C. $20,050         D. $28,800




*35. What was the capital account balance at the end of the fiscal year after closing 

entries?

A.  $5,150     B. $14,700     C. $20,800     D. $23,300     E. $26,750

36. What is the amount of total assets?

A.  $23,830         B. $24,800        C. $27,300        D. $42,210 

Group 7

Selected information from the work sheet of Brewster Company is shown below.  For questions 37 through 39, write the correct amount on your answer sheet.

	ACCOUNT TITLE
	TRIAL BALANCE
	ADJUSTED TRIAL

BALANCE

	                                                            
	Debit
	Credit
	Debit
	Credit

	Prepaid Insurance
	        #37
	
	      1,800
	

	Supplies
	      1,650 
	
	         325
	

	Merchandise Inventory
	        #38
	
	    29,700
	

	Income Summary
	
	
	     
	      3,500

	Insurance Expense
	
	
	         900
	

	Supplies Expense
	
	
	        #39
	


Group 8

Use the following information for Blueberry Co. to answer questions 40 through 45.  On your answer sheet write T if the statement is true; write F if the statement is false.

General Ledger:                           Accounts Receivable
	(11-1-00)              8,462
	

	
	

	(Nov 2000)  ____?_____
	____?____    (Nov 2000)

	
	

	(11-30-00)             8,821
	

	
	


Accounts Receivable Subsidiary Ledger:

           Karen Strom                                     Debit
      Credit          Balance

	11-1-00
	
	
	3,279

	Nov 2000
	?
	3,459
	889


           Kathy Chan
  

                Debit
      Credit
     Balance

	11-1-00
	
	
	2,934

	Nov 2000
	?
	4,098
	?


           Darby Tory 


                Debit
      Credit
     Balance

	11-1-00
	
	
	?

	Nov 2000
	4,911
	1,856
	?


40. The total paid by Darby Tory in November was $4,911. 

41. The balance of Accounts Receivable that appeared on the November 1, 2000 


balance sheet was $8,462.

42. The November 1 balance owed by Darby Tory was $2,608.

43. The November sale on account to Karen Strom was $5,849.

44. The November payment on account by Kathy Chan was $3,792.

45. The total sales on account for all customers for November were $9,772.

For questions 46 through 48 refer to the above information.  Write the correct amount on your answer sheet.

*46. What amount was owed to Blueberry Co. by Kathy Chan on Nov 30?

*47. What amount was owed to Blueberry Co. by Darby Tory on Nov 30?

*48. What was the total amount that all customers paid on account to Blueberry Co. in

      November?

Group 9

Items 49 through 55 are some of the transactions of the Raspberry Co. for the month of January.  Refer to the special journals listed below and the column heading identifying letters “A through R”.

On your answer sheet, write the identifying letter(s) of the correct column heading(s) to be used for each of the transactions.  (Some questions require an answer with two column headings.  In these cases, both column headings must be identified correctly and may be written in either order.)

	Sales Journal
	
	Purchases Journal

	A.
	 Sales
	
	J.
	 Accounts Payable

	B.
	 Sales Tax Payable
	
	K.
	 Purchases

	C.
	 Accounts Receivable
	
	L.
	 General Debit

	
	
	
	
	

	Cash Receipts Journal
	
	Cash Payments Journal

	D.
	 General Credit
	
	M.
	 General Debit

	E.
	 Sales
	
	N.
	 Accounts Payable

	F.
	 Sales Tax Payable
	
	O.
	 Purchases Discounts

	G.
	 Accounts Receivable
	
	P.
	 Cash in Bank

	H.
	 Sales Discounts
	
	
	

	I.
	 Cash in Bank
	
	General Journal

	
	
	
	Q.
	 Debit

	
	
	
	R.
	 Credit


49. The debit amount when merchandise is purchased on account.

50. The debit amount when the rent is paid.

51. The debit amount when merchandise is sold on account.

*52. The credit side of the transaction in which a customer purchases merchandise from 


Raspberry Co. on account.

53. The credit side of the transaction when a customer pays on his account after the 


discount period.

*54. The debit side of the transaction when a customer pays on account within the 


discount period.

55. The credit amount when the Petty Cash fund is increased.

Group 10

Answer questions 56 through 66 (shown in the corrected trial balance columns) and question 67 (at the bottom of this page) by writing the correct amount on your answer sheet.

The trial balance below is not correct.  An examination of the journals and ledger revealed the following errors:

  1. A computer scanner purchased on credit was recorded with a debit to Office Supplies and a


credit to Accounts Payable for $850.

  2. A $420 collection of an account receivable was journalized as $240.

  3. A cash purchase of office supplies for $180 was debited to Office Supplies Expense and 


credited to Cash.

  4. A $260 payment of an account payable was recorded with a credit to Cash for $260 and a 


credit to Accounts Payable for $206.

  5. Sales on account for $700 was recorded with a debit to Accounts Receivable for $700 and a 


credit to Sales for $70.

  6. Recalculating the Sales Tax Payable account balance before any corrections had been 


made revealed that the balance should be $430.

  7. An investment made by the owner was debited to Cash for $1,000 but the credit was not 


posted.

  8. A $200 payment to a creditor on account was debited to Accounts Receivable and credited 


to Cash.

  9. All purchases of merchandise for the year had been debited to Merchandise Inventory.  The 


beginning inventory was $32,500.

10. An owner’s withdrawal of cash for $500 was credited correctly but was debited to the capital 


account.

11. In order to get the trial balance to balance, the bookkeeper “plugged” the difference to 


Income Summary.

	
	Trial

 Balance
	
	Corrected Trial Balance

	Account
	Debit
	Credit
	
	Debit
	Credit

	Cash in Bank
	10,240
	
	
	#56
	

	Accounts Receivable
	8,980
	
	
	#57
	

	Merchandise Inventory
	80,680
	
	
	#58
	

	Prepaid Insurance
	1,800
	
	
	
	

	Office Supplies
	1,420
	
	
	#59
	

	Office Equipment
	15,020
	
	
	#60
	

	Accounts Payable
	
	20,976
	
	
	#61

	Sales Tax Payable
	
	630
	
	
	#62

	Ellie Goodman, Capital
	
	36,900
	
	
	#63

	Ellie Goodman, Drawing
	3,500
	
	
	#64
	

	Income Summary
	
	964
	
	
	

	Sales
	
	62,350
	
	
	#65

	Purchases
	
	
	
	
	

	Office Supplies Expense
	180
	
	
	#66
	

	Insurance Expense
	
	
	
	
	

	
	121,820
	121,820
	
	
	


***67. After all corrections have been made, what is the balancing total of the corrected


Trial Balance?

Group 11

Using the code below, identify how questions 68 through 72 would be handled for the June 30 bank reconciliation of Monroe Co.





A. added to the checkbook balance





B. deducted from the checkbook balance





C. added to the bank statement balance





D. deducted from the bank statement balance

68. Monroe Co.’s June checks #4211, #4224, and #4225 were not listed on the bank


statement as cleared items.

69. There was a bank service charge of $7.50.

70. A deposit on June 30 was not listed among the bank statement deposits for June.

71. Monroe Co.’s check #4221 was recorded on the check stub as $540 and correctly


cleared the bank as $450.

72. A customer’s check deposited on June 28 by Monroe Co. was returned by the bank


as NSF.  Monroe Co. first learned about this upon receipt of the June bank 


statement.

Group 12

Refer to the information in Table 1 on page 9.  You may remove the table page from the staple for convenience.  For questions 73 through 76, write the correct amount on your answer sheet.  For questions 77 through 80, write the identifying letter of the best response on your answer sheet.

*73. If the employee earnings record for Tomas Olvera is totaled at the end of October,

      what is the year-to-date total of net pay?

74. What is the amount of Becky’s gross wages for November?

*75. What is the net pay for Tomas for November?

76. What is the net pay for Becky for November?

*77. Slone Company will need to pay November’s liability for employee income tax and 

      the employer and employee portion of Social Security and Medicare taxes by using 

      Form 8109 federal tax deposit coupon by December 15 in the amount of


A. $2,400.92     B. $2,622.32     C. $2,747.78     D. $2,750.84     E. $3,532.04

78. When the employer’s payroll tax entry for November is journalized, what amount 


must be credited to Federal Unemployment Tax Payable?


A. $5.60     B. $6.72     C. $14.72     D. $17.44     E. $22.08     F. $77.44

Group 12 continued

79. When the employer’s payroll tax entry for November is journalized, what amount 


must be credited to State Unemployment Tax Payable?


A. zero     B. $8.40    C. $14.72     D. $22.08     E. $26.16     F. $40.56     G. $116.16

***80. After the November payroll entries are posted, what is the balance of the account 


called Payroll Tax Expense? 


A. $7,181.37     B. $7,651.05     C. $7,652.17     D. $8,041.65

This is the end of the exam.  Please hold your answer sheet and test questions until the contest director asks for them.  Thank you.

Table 1

(for questions 73 through 80)

Tomas Olvera has worked for Slone Company as financial controller for 15 years and receives an annual salary of $90,000, paid monthly.  His voluntary deductions include $300 per month to a savings plan.

Also employed by Slone Company are Becky Tomlinson who is paid $8.00 per hour in a standard 40-hour work week and Aaron Wilkes who is paid $6.00 per hour in a standard 40-hour work week.  Neither Becky nor Aaron has any voluntary deductions.

Slone Company prepares adjusting entries monthly and closing entries only at the end of the fiscal year, which is December 31.  Your calculations should be rounded to the nearest cent.

· The employee and employer pay Social Security tax at a rate of 6.2% on the first $76,200 in earnings.

· The employee and employer pay Medicare tax at the rate of 1.45% on all earnings.

· State unemployment taxes are paid on the first $9,000 in wages per employee at a rate of 1.20%.

· Federal unemployment taxes are paid on the first $7,000 in wages per employee at a rate of .8%.

· Overtime pay is one and one-half times the regular rate of pay.

· Federal income tax withholding is as follows:

· Tomas Olvera $1,850 per month

· Becky Tomlinson 15% of gross wages

· Aaron Wilkes is exempt ($0)

· The accumulated earnings for the calendar year 2000 through October 31 are as follows:

· Tomas Olvera $75,000

· Becky Tomlinson $8,000

· Aaron Wilkes $6,300

· In the month of November, Tomas was not absent from work; Becky worked  160 regular hours and 5 hours of overtime; Aaron worked 140 regular hours.

