UIL ACCOUNTING

Invitational A-990B (Spring 2000)
Group 1

Decide the general ledger account classification for each item in questions 1 through 5.  Mark the identifying letter of the correct choice on your answer sheet using the following account classification code:


Code

Account Classification

   A

Assets


 CM

Cost of Merchandise


   E

Expense


   L

Liability


   O

Owner’s Equity


   R

Revenue


   N

Not an account

1. Purchases





2. Merchandise Inventory



3. Cost of Merchandise Sold

4. Sales Tax Payable

5. Net Income

Group 2
In items 6 through 14 are listed some of the accounts that appear in the Account Title section of a work sheet.  Indicate whether the normal account balance will be entered in the debit or the credit column of the Trial Balance section of the work sheet using the following code: 





   DR = Trial Balance debit column






   CR = Trial Balance credit column

  6. Store Equipment




  7. Rent Expense




  8. Service Revenue




  9. Accounts Payable




10. Ellen Bennett, Capital

11. Accounts Receivable

12. Purchases

13. Merchandise Inventory

14. Office Supplies
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Group 3

The following is an unorganized list of the steps in the accounting cycle.  Answer questions 15 through 20 based on the correct order. On your answer sheet, write True if the statement is true, write False if the statements is false.


Item #

Unorganized List
1 Journalize each transaction.

2 Review source documents and analyze transactions.

3 Prepare the worksheet.

4 Post transactions to the general ledger.

5 Prepare financial statements from the work sheet.

6 Journalize and post closing entries.

7 Journalize and post adjusting entries.

8
           Prepare Post-Closing Trial Balance
15. The unadjusted trial balance is prepared as a part of Item 3.

16. Item 2 should take place before Item 1.

17. Item 4 should take place before Item 1.

18. Item 6 should take place before Item 7.

19. Item 8 is a part of Item 3.

20. Items 3 and 4 are listed in reverse order.

Group 4

The following T-account summarizes the activity in 1999.  For questions 21 through 25, on your answer sheet, write True if the statement is true, write False if the statements is false.

	                 Capital
	
	

	
	          11,000
	

	
	          12,000
	

	
	            23,000  
	(footing before closing entries)

	         10,000
	          82,000
	

	
	             95,000
	(footing after closing entries)


21. The amount of Capital on January 1, 1999 was $95,000.

22. The amount of withdrawals was $12,000.

23. The business suffered a net loss of $10,000.

*24. The amount that would be found in the Trial Balance column of the work sheet on

       12-31-99 is $23,000.

25. The amount that would be found on the Balance sheet of December 31, 1999 is

       $95,000.
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Group 5

The facts that follow in questions 26 through 30 are needed to prepare a bank reconciliation for the Stonewall Company as of July 31, 1999.  Use the following code to indicate how each should be handled.  Mark the correct identifying letter on your answer sheet.

A. addition to the bank statement balance

B. deduction from the bank statement balance

C. addition to the company’s book balance

D. deduction from the company’s book balance

26. The service charge by the bank was $15.

27. There were two outstanding checks, totaling $12,490.

28. A $500 NSF check drawn on a customer was deducted from the company’s bank 

      account and returned to the company.  The company’s first knowledge of this was 

      when the bank statement was received.

29. A deposit of $3,500 was made after banking hours on July 31.

*30. Check #1492 was drawn for $256 but was erroneously recorded in the company’s 

       books as $265.
Group 6

Use the following information to answer question 31 and 32.  On a given balance sheet, total assets were $342,000 and liabilities were $105,000.  The following errors and omissions were made by the accountant:

1. Office Supplies on Hand was overstated by $2,000.

2. Charge sales of $4,300 were not recorded.

3. The Prepaid Insurance account was understated by $450.

4. Ending inventory was understated by $5,500.

5. Computer Equipment bought on account was not recorded $3,000.

**31. These combined errors will cause the following sections of the UNCORRECTED


balance sheet to be:



Total Assets


Total Liabilities

Owner’s Equity

A.    overstated


correctly stated

    overstated


B. correctly stated

correctly stated
   
correctly stated


C.   understated


   understated

   understated


D.   understated


correctly stated

   understated


E.    overstated


    overstated


    overstated

Refer to the data above in Group 6.  Write the correct amount on your answer sheet.

**32. What is the amount of capital on the corrected balance sheet?
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Group 7

Following is a portion of an incomplete work sheet for the year ended December 31, 1999.  Refer to it, then answer questions 33 through 37.  Mark the identifying letter of the best answer on your answer sheet.

	
	Trial Balance
	Adjustments
	Income Stmt
	Balance Sheet

	
	DR
	CR
	DR
	CR
	DR
	CR
	DR
	CR

	Prepaid Insurance
	1800
	
	
	750
	
	
	
	


33. The other part of the adjusting entry is a debit to

A. Income Summary

C. Patty Simmons, Capital

B. Rent Expense

D. Insurance Expense

34. The Prepaid Insurance account is usually classified

A. on the income statement as an expense

B. on the income statement as a revenue

C. on the balance sheet as an asset

D. on the balance sheet as a liability

35. The $1,800 represents the value of insurance

A. prepaid at the beginning of the fiscal period

B. prepaid during the fiscal period

C. expired during the fiscal period

D. prepaid at the end of the fiscal period

36. The amount of Prepaid Insurance on the Post-Closing Trial Balance is

A. $750

B. $1,050



C. $1,800

D. $2,550

*37. If $1,800 represents only one 12-month insurance policy premium purchased


in 1999, it must have been purchased on

A. January 1, 1999

B. May 1, 1999

C. June 1, 1999


D. July 1, 1999

E. August 1, 1999
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Group 8

From the list of terms, select the one that best relates to each statement.  Each term (if used) is used only once.  Write the identifying letter of the correct term on your answer sheet.

A. accounts payable
G. historical cost

 L. prepaid expenses

B. accounts receivable
     principle


M. revenue principle

C. accounting equation    H. income statement
N. statement of owner’s

D. assets


  I. liabilities 


     equity

E. balance sheet

 J. net income

O. unit of measure

F. equities


K. owner’s equity

38. The properties owned by a business enterprise.

39. The total financial claims to the property owned by a business enterprise.

40. The total rights of creditors represent debts of the business and are called _?_.

41. When sales are made on account allowing the customer to pay later, the accounts 

      of revenue and _?_ are increased.

42. A report of the revenue and expenses of a business entity for a specific period of 

      time, such as a month or year.

43. The total financial claims of the owner.

44. The liability created by a purchase of merchandise on account.

45. A list of the assets, liabilities, and owner’s equity of a business entity as of a specific


date, usually at the close of the last day of a month or year.

46. The excess of revenue over the expenses incurred in earning the revenue is called


_?_.

47. Consumable goods purchased, such as supplies, are considered to be assets or

  
_?_.

48. A summary of the changes in the owner’s equity of a business entity that have 

      occurred during a specific period of time, such as a month or year.

49. The practice of recognizing and recording revenue when it is earned regardless of 

       when cash is received.

50. Assets equal liabilities plus owner’s equity.
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Group 9

The balance sheet for Stanley Insurance Co. appears below.  Refer to it and answer questions 51 through 54 by writing the identifying letter of the best answer on your answer sheet.

	Stanley Insurance Co.

	Balance Sheet

	December 31, 1999

	Assets
	
	
	Liabilities
	

	Cash
	$      5,860
	
	Accounts Payable
	  $     2,600

	Accounts Receivable
	1,220
	
	
	

	Computer Equipment
	20,000
	
	Owner’s Equity
	

	Land
	6,500
	
	Ben Stanley, Capital
	       ?

	Building
	      ? 
	
	
	

	Total Assets
	  $       ?
	
	Total Liabilities and Owner’s Equity
	  $        ?

	
	========
	
	
	========


51. If the balance in the Ben Stanley, Capital account is $180,980, what would be the


balance in the Building account?

A. $  33,580

D. $147,400

B. $110,980

E. $150,000

C. $144,800 

52. If the balance of the Building account was $80,000, what would be the total of 

      liabilities and owner’s equity?

A. $  33,580

D. $113,580

B. $  82,600

E. $190,980

C. $110,980

*53. If the balance sheet showed an amount in the Building account of $80,000 and if all 

      the computer equipment was sold for its historical cost and cash received, what 

      would be the balance of Ben Stanley’s capital account?

A. $  33,580

D. $113,580

B. $  82,600

E. $190,980

C. $110,980

**54. If the balance sheet showed an amount of $75,000 in the Building account, and 

      $800 of Accounts Payable were paid and $600 of Accounts Receivable was 

      received, what would be the balance of the Ben Stanley, Capital account?

A. $105,180

D. $108,380

B. $105,780

E. $108,580

C. $105,980
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Group 10

Use the following information (arranged in alphabetical order) to answer questions 55 through 60.  Write the correct amount on your answer sheet.

	Beginning inventory
	                ?

	Cost of delivered merchandise
	101,179

	Cost of merchandise available for sale
	129,469

	Ending inventory
	              ?

	Gross profit
	       68,810   

	Net purchases
	  94,419

	Net sales
	167,829

	Purchases
	               ?

	Purchases discounts
	               ?

	Purchases returns and allowances
	2,870

	Sales
	176,348

	Sales discounts
	                ?

	Sales returns and allowances
	3,824

	Transportation in
	3,140


*55. What is the amount of beginning inventory?

**56. What is the amount of ending inventory?

*57. What is the amount of purchases?

**58. What is the amount of purchases discounts?

59. What is the amount of sales discounts?

60. What is the amount of cost of merchandise sold?

Group 11

For questions 61 through 70, use the following list of account titles to determine the accounts to be debited and credited for the closing entries below.  On your answer sheet, write the identifying letter for the correct account.


A. Kyle Rayborn, Capital

E. Sales Returns


B. Kyle Rayborn, Withdrawals
F. Purchases


C. Income Summary


G. Purchases Discounts


D. Sales




H. Utilities Expense

61. To close Sales Returns, credit ___.

62. To close the revenue account, debit ___.

63. To close Purchases Discounts, debit ___.

64. To close the revenue account, credit ___.

65. To close the owner’s drawing account, debit ___.

66. To close Income Summary when there is a net income, debit ___.

67. To close Utilities Expense, debit ___.

68. To close the owner’s drawing account, credit ___.

69. To close Sales Discounts, debit ___.

70. To close Income Summary when there is a net loss, debit ___.
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Group 12

Refer to the data in Table 1 on page 10.  It is ok to remove the table page from the staple for convenience.  For questions 71 through 79, write the identifying letter of the best response on your answer sheet.

71. In Transaction A:

A. Cash is debited $500

B. Cash is credited $500

C. Rent Expense is debited $500

D. Rent Expense is credited $500

E. Both “B” and “C” are correct

72. In Transaction B:

A. A liability account is decreased.

B. A liability account is increased.

C. Accounts Payable is credited.

D. Cleaning Supplies is credited.

E. Both “B” and “C” are correct.

73. In Transaction C:

A. Cash is debited $3,180.

B. Revenue is credited $3,180.

C. A revenue account is increased.

D. An asset account is increased.

E. All of the above are true.

74. In Transaction D:

A. Cash is decreased $295.

B. Net income will increase because of this transaction.

C. Utilities Expense is debited $295.

D. All of the above are true.

E. Only “A” and “C” of the above are true. 

75. In Transaction E:

A. Revenue is debited.

B. Accounts Payable is increased.

C. Capital will decrease.

D. Accounts Receivable is increased.

E. All of the above are false statements.

76. In Transaction F:

A. Cash is increased $1,000.

B. Cash is decreased $1,000.

C. Drawing is increased $1,000.

D. Capital is increased $1,000.

E. Net income is increased $1,000.
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77. In Transaction G:

A. Cash is decreased.

B. Revenue is increased.

C. Total assets increase.

D. Capital is increased.

E. Revenue is not affected.

78. In Transaction H:

A. Total assets are not affected.

B. The owner’s drawing account increases.

C. The owner’s capital account is ultimately decreased by this transaction.

D. The drawing account is debited.

E. Choices “B”, “C”, and “D” are true statements.

79. In Transaction I:


A.  Total assets are unaffected.

B.  Accounts Receivable is debited.

C. The overall effect of this transaction is to decrease capital.

D. Accounts Payable is debited.

E. Cleaning Supplies increases.

Refer again to the data in Table 1.  Write the correct amount on your answer sheet for question 80.

**80. If the beginning balance of Cash in Bank before the transactions was $950, what is 

      the balance of Cash in Bank after the nine transactions?

This is the end of the exam.  Please hold your answer sheet and test until the contest director calls for them.  Thank you.
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TABLE  1

(for questions 71 through 80)

The Chart of Accounts for Opal’s Cleaners is as follows:

	Cash in Bank
	Opal Pierce, Capital

	Accounts Receivable
	Opal Pierce, Drawing

	Cleaning Supplies
	Dry Cleaning Service Revenue

	Dry Cleaning Equipment
	Rent Expense

	Computer Equipment
	Utilities Expense

	Accounts Payable
	Repairs Expense


The following transactions took place in June, 1999:

A. Wrote a check for $500 to pay rent.

B. Bought cleaning fluids on account for $250.

C. Received $3,180 in cash from dry-cleaning services for the past week.

D. Wrote a check for $295 in payment of current month’s electric bill.

E. Billed Jackson High School $3,140 for cleaning the band’s uniforms.

F. Opal Pierce invested a personally owned computer into the business valued at $1,000.

G. Received $3,140 from Jackson High School on account.

H. Wrote a check to Opal Pierce for personal use $1,000.

I. Paid for the cleaning supplies bought in item “B” above.

