UIL  ACCOUNTING

Invitational A-990A (Spring 2000)
Group 1

Given below are the effects on certain accounts of selected transactions entered into by a service company.

For questions 1 through 6, indicate whether the change in the account would be recorded as a debit or credit.  For questions 7 through 12, indicate the normal balance side of each account.  Use the following code:

DR = debit      CR = credit











    Normal








Recorded As
Balance Side

Decrease in Accounts Receivable



#1


#7

Decrease in Accounts Payable



#2


#8

Increase in Sales Discounts



#3


#9

Increase in Purchases




#4


#10

Increase in the capital account



#5


#11

Increase in Transportation In



#6


#12

Group 2

Below are selected line items from a portion of a work sheet.  The beginning inventory is $17,730.  Use this data to answer questions 13 through 18.  Write the correct amount on your answer sheet.

	
	INCOME STATEMENT

	
	DEBIT
	CREDIT

	Income Summary
	
	           3,180

	Sales
	
	         74,390

	Sales Returns & Allowances
	          1,473
	

	Sales Discounts
	          1,179
	

	Purchases
	        37,230
	

	Purchases Returns & Allowances
	
	           1,172 

	Purchases Discounts
	
	              812

	Transportation In
	          2,764
	

	Expenses (combined)
	        24,615
	


13. What is the amount of net sales?

14. What is the amount of net purchases?

15. What is the amount of cost of delivered merchandise?

*16. What is the amount of cost of merchandise sold?

17. What is the amount of cost of merchandise available for sale?

*18. What is the amount of gross profit?
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Group 3

Use the following information to answer questions 19 through 25.  On your answer sheet write T if the statement is true; write F if the statement is false.

General Ledger:                           Accounts Payable
	
	51,420              (6-1-99)

	
	

	(June 1999)____?_____
	____?____  (June 1999)

	
	

	
	  62,980            (6-30-99)

	
	


Accounts Payable Subsidiary Ledger:

           Rowe Company                                 Debit
      Credit          Balance

	6-1-99
	
	
	15,800

	June 1999
	____?____
	5,000
	13,960


           Riley Company
  

       Debit
      Credit
     Balance

	6-1-99
	
	
	18,080

	June 1999
	____?____
	9,500
	____?____


           Brian Company 


       Debit
      Credit
     Balance

	6-1-99
	
	
	____?____

	June 1999
	4,500
	13,400
	____?____


19. The total paid to Riley Company in June was $9,500.

20. The total credits to the general ledger controlling account during June were

       $27,900.

21. The total payments on account for June were $11,560.

22. The balance of Accounts Payable that appeared on the June 1, 1999 balance

       sheet was $51,420.

23. The June 1 balance owed to Brian Company was $17,540.

24. The June purchases on account from Rowe Company were $6,840.

25. For June, total purchases on account did not exceed total payments on account.

For questions 26 and 27 refer to the above information.  Write the correct amount on your answer sheet.

*26. What was the amount owed to Brian Company on June 30?

*27. What was the amount owed to Riley Company on June 30?
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Group 4

Below are all the temporary accounts of a service business and their respective, normal balances after adjusting entries have been posted.


Drawing………………………………………..
$  12,000


Fees Income………………………………….
  110,000


Rent Expense………………………………..
      2,400

The accountant asked a novice bookkeeper to prepare the closing entries.  The bookkeeper had great difficulty with this task.  Below are the entries made by the novice bookkeeper:


Capital…………………………………………
110,000



Fees Income…………………



 110,000


Income Summary……………………………
    2,400



Rent Expense……………….



     2,400


Capital…………………………………………
107,600



Income Summary…………..



 107,600


Drawing………………………………………
  12,000



Capital………………………..



   12,000

Answer questions 28 through 35 using the correct response of “yes” or “no”.

28. To close revenue for the year, should Fees Income have been credited?

29. To close revenue for the year, is the Capital account used?

30. To close an expense account, should the expense account be credited?

31. To close net income, should Income Summary be debited?

32. To close net income in this case, should Capital be credited for $95,600?

33. To close the Drawing account, should Drawing be credited?

34. To close the Drawing account should Income Summary be debited for $12,000?

*35. After all closing entries, did the Capital account increase overall by $95,600?

Group 5

The following chart summarizes the activity in the petty cash fund of a business for four months.  Calculate the amounts needed to complete the blanks in each line.  Notice that cash short is indicated in brackets.  Write the correct amounts for questions 36 through 42 on your answer sheet.

	
	
	
	
	Actual Cash
	Cash
	Amount

	
	Opening
	Increase
	Vouchers
	Before
	Over
	Needed to

	Month
	Balance
	In Fund
	Totaling
	Replenishment
	<Short>
	Replenish

	Jul 1
	100.00
	
	
	
	
	

	Jul 31
	100.00
	-0-
	86.90
	10.96
	<2.14>
	#36

	Aug 31
	100.00
	-0-
	92.68
	9.32
	* #37
	#38

	Sept 30
	100.00
	50.00
	115.80
	#39
	* #40
	115.80

	Oct 31
	150.00
	-0-
	#41
	#42
	1.29
	148.16
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Group 6

Refer to the information in Table 1 on page 9.  You may remove the table pages from the staple for convenience.  Answer questions 43 through 55 using the code:  T=True   F=False

43. The balances of the asset accounts on the unadjusted trial balance will be the same 


as the balances of the asset accounts on the Post-Closing Trial Balance.

44. In August of 1999 Prepaid Insurance was debited for $3,600.

45. The balance of the Prepaid Insurance account on January 1, 1999 was zero.

46. To adjust Prepaid Insurance on December 31, 1999, Insurance Expense must be


debited $1,500.

*47. The correct balance of Prepaid Insurance on the Post-Closing Trial Balance is 


$3,100. 

*48. The Supplies account must have had a January 1, 1999 balance of $11,800.

49. In order to report the actual 12-31-99 inventory of supplies on the Balance Sheet,


the Supplies account must be credited $6,400.

50. The adjustment to record the newly discovered Invoice #6390 includes a credit of


$800 to Income Summary.

51. Recording Invoice #6390 is an application of the revenue principle.

*52. Because ending merchandise inventory increased over beginning inventory, cost of


merchandise sold increased.

53. If purchases for the year had been $30,000, cost of merchandise available for


sale would have been $45,000.

*54. If purchases for the year had been $30,000, and sales had been $50,000, then


gross profit would have been $28,580.

*55. The balancing total of the adjustment columns is $10,120.

Group 7

Refer to the data and work paper in Table 2 on page 10.  Mark the identifying letter of the BEST answer on your answer sheet for questions 56 through 68.

56. Transaction #1 has the following effects on the accounting equation:



Assets
Liabilities
Owner’s Equity

A. increase
no change
      decrease


B. increase
no change
      increase


C. increase
  increase
    no change


D. decrease
no change
      increase

57. Transaction #2 has the following effects on the accounting equation:



Assets
Liabilities
Owner’s Equity

A. decrease
no change
      increase


B. decrease
 decrease
    no change 


C. increase
  decrease
      decrease


D. decrease
no change
      decrease
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58. Transaction #3 has the following effects on the accounting equation:



Assets

Liabilities
Owner’s Equity

A. decrease
          no change
      decrease


B. increase
 
increase
     no change 


C. no overall effect      no change
     no change

59. Transaction #4 has the following effects on the accounting equation:



Assets

Liabilities
Owner’s Equity

A. increase
           decrease
      increase


B. no overall effect      no change 
     no change 


C. increase      

increase
     no change


D. decrease

increase
     no change

60. Transaction #5 has the following effects on the accounting equation:



Assets

Liabilities
Owner’s Equity

A. increase
          no change
      increase


B. no overall effect      no change
    no change 


C. increase                  no change
      decrease


D. increase

decrease
    no change

61. Transaction #6 has the following effects on the accounting equation:



Assets

Liabilities
Owner’s Equity

A. increase
          no change
      increase


B. no overall effect      no change
    no change 


C. decrease
          no change
     decrease


D. increase

increase
    no change

62. Transaction #7 has the following effects on the accounting equation:



Assets

Liabilities
Owner’s Equity

A. decrease
          no change
      decrease


B. decrease
 
increase
     no change 


C. no change

decrease
      increase


D. decrease

decrease
     no change

63. Transaction #8 has the following effects on the accounting equation:



Assets

Liabilities
Owner’s Equity

A. increase
           increase
     no change


B. no change
 
increase
       increase 


C. increase
          no change
       increase


D. increase
          no change
      decrease

*64. Looking back at transaction #2 again, the transaction has the following effects on an


expense account and owner’s equity in general:



Overall Owner’s Equity

Individual Expense Account

A. 
decrease



decrease


B. 
no effect



increase


C. 
increase



decrease


D. 
decrease



increase
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*65. Looking back at transaction #8 again, the transaction has the following effects on a


revenue account and owner’s equity in general:



Overall Owner’s Equity

Individual Revenue Account

A. 
no effect



increase


B. 
decrease



decrease


C. 
increase



increase


D. 
no effect 



no effect

*66. After all eight transactions, the balance of the Cash in Bank account is


A. $46,500
B. $49,000
C. $71,500
D. $74,000
E. $78,500

**67. After all eight transactions, total assets equal


A. $77,900
B. $80,400
C. 102,900
D. $105,400
E. $109,900

**68. If these eight transactions were the only transactions for the year, and no

         adjustments were necessary, then the balance of the Betsy Donavan, Capital

         account on the Post-Closing Trial Balance should be

   
A. $75,000
B. $75,100
C. $78,000
D. $78,400
E. $80,900

Group 8

Write the identifying letter of the BEST response on your answer sheet for questions 69 through 80.

69. List the following accounts in the order in which they would be listed on a chart of 


accounts.



1. Accounts Receivable

  7. Rent Expense



2. Accounts Payable

  8. Merchandise Inventory



3. Income Summary


  9. Sales



4. Cash in Bank


10. L. Patel, Withdrawals



5. Purchases



11. Equipment



6. L. Patel, Capital

A. 4, 8, 1, 11, 2, 3, 6, 10, 9, 5, 7

B. 4, 1, 8, 11, 2, 6, 10, 9, 5, 7, 3

C. 4, 1, 8, 11, 2, 6, 10, 3, 9, 5, 7

D. 4, 1, 8, 5, 11, 2, 6, 10, 3, 9, 7

70. The total of a single-column purchases journal would be posted to ___ as a debit 


and ___ as a credit.

A. Accounts Receivable; Sales

B. Accounts Payable; Sales

C. Accounts Payable; Purchases

D. Purchases; Accounts Payable
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71. The amount added to the cost of merchandise to establish the selling price is called

A. cost of delivered merchandise

B. mark up

C. add on

D. vendor percentage

E. your best guess at making a profit

72. A retailer sells to ___.  A wholesaler sells to ___.

A. consumers; retailers

B. wholesalers; retailers

C. final users; consumers

D. merchandisers; discount vendors

73. Accounts Receivable is a ___ because its balance must equal the total of all the


account balances in the ___.

A. controlling account; subsidiary journals

B. asset; general ledger

C. controlling account; subsidiary ledger

D. driving account; accounts receivable subsidiary ledger

74. A listing of customer accounts, account balances, and total amount due from all


customers is called a ___ of accounts receivable.

A. report

B. listing
C. print out
      D. schedule

75. A ___ is a written request that a certain item or items be ordered.  A ___ is a 


written offer to a supplier to buy certain items.

A. purchase order; purchase requisition

B. sales requisition; sales order

C. purchase plea; purchase decree

D. purchase requisition; purchase order

76. A packing slip

A. is a list of common items to take on a business trip.

B. Is a form that lists the items included in a shipment.

C. Is a form that lists the items in a shipment as they are found in the box from

top to bottom.

*77. Liquidity would be an important concept to consider when

A. mixing dry and liquid ingredients of a cake

B. analyzing the profitability of an enterprise

C. building the assets section of a chart of accounts

D. preparing end of year adjustments on a worksheet

78. How often posting occurs depends on

A. the size of a business

B. the number of its transactions

C. whether the posting is done manually or by computer

D. all of the above
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79. The procedure for arranging accounts in a general ledger, assigning account


numbers, and keeping records current is called

A. bookkeeping

B. chart of accounts clean up

C. file maintenance

D. account upkeep

80. The length of time for which a business summarizes and reports financial 


information or a period of time covered by an accounting report is a

A. physical year

B. fisical year

C. calendar year but only in a leap year

D. fiscal year

THIS IS THE END OF THE EXAM.  PLEASE HOLD YOUR ANSWER SHEET AND TEST UNTIL THE CONTEST DIRECTOR CALLS FOR THEM.  THANK YOU.
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TABLE 1

(for questions 43 through 55)

Holly James is the bookkeeper for Dayton Appliances.  She gathered the following information in order to prepare the annual adjusting entries for December 31, 1999.  (No adjusting entries are made monthly by Dayton Appliances.)

· The Prepaid Insurance account contains an increase of $3,600 for a three-year policy acquired on August 1, 1999.  This is the balance of Prepaid Insurance on the unadjusted Trial Balance.

· The balance in the Supplies account on the unadjusted trial balance is $11,800.  A physical inventory of supplies on December 31, 1999 indicates $5,400 of supplies on hand.

· The balance in the Accounts Receivable account on the unadjusted trial balance is $32,400.  A 1999 missing invoice #6390 for $800 for a sale on account to a customer was found while preparing adjusting entries.  Holly James elected to record Invoice #6390 as a regular correcting entry along with the adjusting entries.   Recording these kinds of corrections with the adjusting entries is a common practice at Dayton Appliances.

· Merchandise Inventory on the unadjusted trial balance is $15,000.  A physical inventory on December 31, 1999 indicates $16,420 on hand.
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Table 2

(for questions 56 through 68)

The following are the first eight transactions of a new digital photography business.  For each transaction (1) identify the accounts affected, and (2) write the amount of the increase or decrease in the work paper provided.  The work paper will not be graded.

1. Betsy Donavan opened a checking account for the business by depositing $75,000 of 

    her personal funds.

2. Paid monthly rent of $500.

3. Bought supplies for developing photographs by issuing a check for $900.

4. Bought $25,000 worth of camera equipment on account.

5. Received payment for photography services $900.

6. Betsy Donavan invested in the business camera equipment she had owned 

    personally, valued at $3,000.

7. Wrote a check to a creditor as partial payment on account, $3,000

8. Took wedding photographs and agreed to accept payment later, $2,500.

	Trans #
	Cash in Bank
	Accounts Receivable
	Camera Equip.
	Photo Supplies
	Accounts Payable
	Betsy Donavan, Capital
	Revenue
	Expenses

	1.
	
	
	
	
	
	
	
	

	2.
	
	
	
	
	
	
	
	

	3.
	
	
	
	
	
	
	
	

	4.
	
	
	
	
	
	
	
	

	5.
	
	
	
	
	
	
	
	

	6.
	
	
	
	
	
	
	
	

	7.
	
	
	
	
	
	
	
	

	8.
	
	
	
	
	
	
	
	


