UIL ACCOUNTING

District A-9902 (Spring 2000)
Group 1

Determine whether each of the following is a debit or credit using this code:  DR=debit; CR=credit.   Mark the correct answer on your answer sheet.

1. The balance side of Sales Discounts

2. The balance side of Sales 

3. The increase side of Purchases Discounts

4. The increase side of Prepaid Insurance

5. The decrease side of Merchandise Inventory

6. The increase side of Accounts Payable

7. The decrease side of Petty Cash

8. The decrease side of Sales Taxes Payable

9. The increase side of Transportation In

10. The increase side of Sue Dayton, Capital

Group 2

Analyze each of the following transactions into debit and credit parts.  Using the account titles chart, mark the identifying letter of the correct answer for items 11 through 17 on your answer sheet.

A. Advertising Expense
E. Merchandise Inventory

I. Prepaid Insurance

B. Cash




F. Miscellaneous Expense

J. Sales

C. Income Summary

G. Owner’s capital



K. Supplies

D. Insurance Expense

H. Owner’s withdrawals

L. Supplies Expense
















Debit

Credit
Adjusting entry for supplies used……………………………..
 XXX

  #11

Adjusting entry for prepaid insurance expired……………….
 #12

  XXX

Entry to close Supplies Expense………………………………
 XXX 

  #13

Entry to adjust Merchandise Inventory from a beginning

  inventory of $4,000 to an ending inventory of $6,000……..
 XXX

  #14

Closing entry for owner’s drawing account…………………..
 XXX

  #15

Closing entry for revenue account…………………………….
 XXX

  #16

Closing entry for Income Summary with a net income………
 #17

  XXX

Group 3

This is question #18.  Write the correct amount on your answer sheet.  A new business was started by an individual on May 1, 1997.  At that time the individual invested $75,000 in the business.  In 1997 revenues were $40,000, expenses were $20,000, and there were no owner withdrawals.  In 1998 the owner invested $25,000 and made no withdrawals.  Total revenues for 1998 were $175,000 and expenses were $55,000.  In 1999 the owner made no investments.  Total revenues for 1999 were $230,000 and expenses were $115,000.  The ending capital account balance on December 31, 1999 after closing entries were posted was $130,000.  How much did the owner withdraw from the business in 1999?
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Group 4

Victor Amos is a carpenter and started his own business.  The following ten transactions took place in the first month of operations.  Amounts in parentheses are decreases to the respective accounts.  The transaction number is also the test question number.

	Trans #  
	#19
	#20
	#21
	#22
	#23
	#24
	#25
	#26
	#27
	#28

	Cash in Bank
	20,000
	
	(500)
	(1,200)
	(10,000)
	(300)
	
	1,500
	200
	(1,000)

	Accounts Receivable
	
	1,000
	
	
	
	
	
	
	(200)
	

	Office Supplies
	
	
	500
	
	
	
	
	
	
	

	Prepaid Insurance
	
	
	
	1,200
	
	
	
	
	
	

	Tools and Equipment
	
	
	
	
	10,000
	
	5,000
	
	
	

	Accounts Payable
	
	
	
	
	
	
	5,000
	
	
	(1,000)

	Victor Amos, Capital
	20,000
	
	
	
	
	
	
	
	
	

	Carpentry Fees Income
	
	1,000
	
	
	
	
	
	1,500
	
	

	Rent Expense
	
	
	
	
	
	300
	
	
	
	


For each of the transactions, indicate which of the following best describes the transaction activity.  Mark the correct identifying letter on your answer sheet.

A. Purchased office supplies and paid cash at the point of purchase.

B. The $20,000 represents net income of the business.

C. Purchased carpentry tools and paid cash at the point of purchase.

D. Victor Amos hired a carpenter to remodel the office with payment to be made in the future.

E. Customer paid Victor Amos on account.

F. Bought office supplies on account.

G. Victor Amos invested personal funds in his business.

H. Record the current month’s share of liability insurance expense.

I. Paid the current month’s rent.

J. Purchased a twelve-month liability insurance policy by writing a check.

K. Paid on account (for tools).

L. Victor Amos performed carpentry services with payment to be received in the future.

M. Purchased carpentry tools with payment to be made in the future.

N. Victor Amos performed carpentry services for cash.

O. Owner withdrew cash for personal use.
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Group 4 continued

It is okay for you to remove the pages from the staple for reference convenience.  For questions 29 through 31, write the correct amount on your answer sheet.  Consider that all transactions have been journalized and posted correctly.

*29. What is the correct balance of Cash in Bank on the Unadjusted Trial Balance?

*30. What is the amount of total assets on the Unadjusted Trial Balance?

*31. What is the amount of the balancing total on the Unadjusted Trial Balance on the

      work sheet?

Consider the following information at the end of the first month of operations then answer questions 32 through 37 by writing the correct amount on your answer sheet.

· Office supplies on hand at the end of the first month equal $450.

· Victor Amos recorded insurance expense for the first month.  Prepaid Insurance previously contained the premium for a 12-month policy purchased on the first day of the month.

*32. What is the net income for the first month after all adjusting entries are journalized 


and posted?

33. On the work sheet prepared for the first month, what is the total amount of the 


income statement debit column before net income is calculated?

34. On the work sheet prepared for the first month, what is the total amount of the 


balance sheet credit column before net income is calculated?

35. What is the amount of capital on the Unadjusted Trial Balance?

36. What is the amount of capital on the work sheet in the Balance Sheet credit 


column?

**37. What is the amount of capital on the Post-Closing Trial Balance?

Group 5

Answer questions 38 through 46 by writing the correct response of “yes” or “no” on your answer sheet.

38. Is the account called Purchases classified as a contra-cost of merchandise account?

39. Are the liabilities of a business considered to be the equity of the creditors?

40. Should the account called Income Summary appear on a post-closing trial balance?

41. Is the account called Insurance Expense considered to be a nominal account?

42. If the invoice price is $1,000 with terms 2/10, net 30, and if $200 of this merchandise 


is returned, and if the invoice is paid within seven days, should the net amount of


the check be $784?

43. If a business purchases an item that has to be shipped a long distance, and the 


terms are FOB Destination, does the supplier incur the freight expense?

44. Is Transportation In classified like any other expense such as rent expense or salary


expense?

45. If an employee’s wage rate is $10 per hour and the employee works 45 hours in a 


40-hour work week, is the employee’s net pay $475?

46. When petty cash is replenished, is the Petty Cash account debited for the amount of 


the replenishment check?
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Group 6

Use the following information (arranged in alphabetical order) to answer questions 47 through 52.  Write the correct amount on your answer sheet.

	Beginning inventory
	                ?

	Cost of delivered merchandise
	107,745

	Cost of merchandise available for sale
	133,045

	Ending inventory
	              ?

	Gross profit
	51,975

	Net purchases
	101,805

	Net sales
	157,498

	Purchases
	               ?

	Purchases discounts
	               ?

	Purchases returns and allowances
	3,850

	Sales
	165,880

	Sales discounts
	                ?

	Sales returns and allowances
	4,972

	Transportation in
	1,727


*47. What is the amount of beginning inventory?

*48. What is the amount of ending inventory?

*49. What is the amount of purchases?

*50. What is the amount of purchases discounts?

51. What is the amount of sales discounts?

52. What is the amount of cost of merchandise sold?

Group 7

Use the following information to answer questions 53 through 55.  The following are column headings on a special journal used by Henderson Company:  Date; Invoice No.; Creditor’s Account Credited; Post Ref; Accounts Payable Credit; Purchases Debit; General Account Debited; Post Ref; and General Debit Amount

53. This journal is best described as a ___ Journal.

A. General     B. Sales     C. Cash Receipts     D. Cash Payments     E. Purchases

54. The individual amounts in the Accounts Payable Credit column are posted ___ to 


the ___.

A. monthly; general ledger

B. daily; accounts payable subsidiary ledger

C. monthly; accounts receivable subsidiary ledger

D. daily; accounts receivable subsidiary ledger

E. daily; general ledger

55. The amounts in the Purchases Debit column are posted

A. individually on a daily basis to the general ledger

B. individually on a weekly basis to the general ledger

C. as a total at the end of the month to the general ledger

D. as a total to the subsidiary ledger
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Group 8

For questions 56 through 61, write the identifying letter of the best response on your answer sheet.  Haley’s Gift Shop has a change fund of $250.  Each Monday morning the cash drawer has exactly $250 in currency and coins.  For each of the four weeks in the month of May, the following information is known:

	Week
	Cash Sales
	Sales Tax Collected
	Collected from Customers on Account
	Cash in drawer at end of week

	1
	549.80
	45.35
	125.00
	970.15

	2
	624.20
	51.50
	30.00
	954.60

	3
	784.10
	64.69
	487.00
	1,587.25

	4
	642.40
	53.00
	250.00
	1,192.12


56. The total sales for the month of May are:


A. $1,600.50     B. $2,600.50     C. $2,815.04     D. $3,600.50     E. $4,704.12

57. By what amount was a liability account increased for the month of May?


A. $2.92     B. $214.54     C. $892.00     D. $1,002.92

58. By what amount was an asset account decreased for the month of May?


A. $214.54     B. $892.00     C. $1,000.00     D. $1,002.92

59. For week #3, the cash fund was over or short and by what amount?



Amount

Over/Short

A.    $1.46

     over


B.    $1.46

     short


C. $251.46

     over


D. $251.46

     short


E.     zero
    
    neither

*60. The sales tax rate is


A. 5%     B. 7.75%     C. 8%     D. 8.25%     E. 8.75%

*61. For the month of May, the cash fund was over or short and by what amount?



Amount

Over/Short

A.      zero

  neither


B.     $1.10

    short


C.     $1.46

    over


D.     $2.92      
    short


E.     $3.28

    short
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Group 9

Refer to the data in Table 1 on page 8.  For questions 62 through 69, write the identifying letter of the best response on your answer sheet.

62. What is the last month the employer’s liability for state unemployment tax will

increase for this employee and what is the amount of that increase?



        

Increase in



Month
         Liability

A.    April

    $  8.00


B. 
 April

    $27.00


C.    May

    $  8.00


D.    May

    $27.00


E.    May

    $54.00

63. What is the last month the employer’s liability for federal unemployment tax will 

increase for this employee and what is the amount of that increase?



Month

Amount

A.    April

 $  8.00


B.    April

 $16.00


C.    April
  
 $27.00


D.
 May

 $27.00


E.    May

 $54.00

64. What is the employee’s net pay for the month of January?


A. $1,477     B. $1,493     C. $1,547     D. $1,700     E. $2,000

65. What amount should appear on the Employee’s Earnings Record in the 

Accumulated Earnings column on the line for the September check?


A. $2,000     B. $16,000     C. $18,000     D. $20,000

*66. On the quarterly Employee Earnings Record for the employee, what is the quarterly


total for Medicare for the second quarter?


A. $29     B. $58     C. $87     D. $174     E. $372

*67. When the employer pays the employee for one month’s pay, the general ledger is


affected as follows (does not consider employer’s payroll taxes):




  Total


Total


Total



   Assets

    Liabilities

    Expenses  


A.  decrease
increase $153
    increase


B.  decrease
increase $453
    increase


C.   increase
decrease $453
    decrease


D.  decrease
decrease $153
    decrease

**68. What amount would be needed to close the Payroll Tax Expense account at the end


of the year if the employee worked twelve months?


A. $1,836     B. $2,135     C. $3,672     D. $3,971     E. $3,935
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**69. The owner considered hiring a manger to open a branch office.  If this position had 


an annual salary of $75,000, what would be the total annual salary expense and


payroll tax expense to the employer for this position?


A. $80,588.70     B. $80,852.90     C. $80,887.70     D. $81,036.50     E. $83,362.50

Group 10

Use the data in Table 2 on page 8 to answer questions 70 through 80.  For questions 70 through 73, use the code:  T=True   F=False

70. Customers of Abbott Co. charged more on account to Abbott Co. than they paid to 

      Abbott Co. on account. 

71. The owner’s capital account balance on the Unadjusted Trial Balance was less than


its beginning balance on January 1, 1999.

72. Supplies Expense on the 1999 Income Statement is $1,850.

73. Insurance Expense on the 1999 Income Statement is $1,800.

For questions 74 through 78, write the identifying letter of the correct response on your answer sheet.

*74. The amount of cash paid on accounts payable in 1999 was:


A. $1,800     B. $10,200     C. $23,140     D. $24,040     E. $36,940

*75. The total amount received from credit customers in 1999 was:


A. $1,510     B. $30,340     C. $33,980     D. $37,000     E. $43,350

**76. The total amount of equipment purchased in 1999 was:


A. $9,610     B. $10,000     C. $15,940     D. $20,000     E. $20,740

*77. Total expenses on the income statement for 1999 were:


A. $40,590     B. $41,190     C. $62,780     D. $66,430     E. $67,030

78. The amount of capital after 12-31-99 adjusting entries but before closing entries 


was:


A. $11,340     B. $20,000     C. $21,340     D. $31,340     E. $35,260

For questions 79 and 80, write the correct amount on your answer sheet.

*79. What is the net income for the year 1999?

*80. What is the capital amount on the December 31, 1999 Post-Closing Trial Balance?

This is the end of the exam.  Please hold your answer sheet and test until the contest director calls for them.  Thank you.
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TABLE  1

(for questions 62 through 69)

Social Security tax is 6.2% on the first $72,600 of wages.

Medicare tax is 1.45% of all wages.

Federal unemployment tax is .8% on the first $7,000 of wages.

State unemployment tax is 2.7% on the first $9,000 of wages.

The employer rates for Social Security and Medicare are the same respective rates as for employees.

The business employs only one person who earns a monthly salary of $2,000 and has $150 withheld for federal income tax and another $150 withheld for health insurance.

TABLE  2

(for questions 70 through 80)

The following information was taken from the accounting records of Abbott Co.  All accounts have normal balances.

	
	Balances on 1-1-99
	Balances on 12-31-99 After Adjusting Entries and Before Closing Entries

	Cash
	4,800
	8,860

	Accounts Receivable
	3,640
	5,150

	Supplies on Hand
	2,100
	1,650

	Prepaid Insurance
	1,700
	2,300

	Equipment
	-0-
	?

	Accounts Payable
	900
	2,700

	Joe Abbott, Capital
	?
	?


Information Regarding 1999 Transactions:

1. Services performed on account $35,490

2. Services performed for cash $44,860

3. Various expenses incurred and charged on account $25,840

4. Various expenses incurred and paid by cash $36,940

5. Insurance premiums paid in advance by check $2,400

6. Owner cash withdrawals $10,000

7. The supplies bought during the year were paid for by cash

8. Supplies used $1,850

9. Owner investment of cash during 1999 $20,000

10. The remainder of the credits to Cash represent cash purchases of equipment

