UIL  ACCOUNTING

Invitational A-989B (Spring 1999)
Group 1

For each of the following, indicate whether each account would appear on a Post-Closing Trial Balance.  Write YES on your answer sheet if it does; write NO if it does not.

1. Computer Equipment

4. Utilities Expense

2. Sales



5. Accounts Payable

3. Marsha Brady, Withdrawals
6. Income Summary

Group 2

In questions 7 through 16, determine the correct column or columns of the work sheet for the year ended December 31, 1998 in which each of the following belongs using the code:


A. Trial Balance debit

E. Income Statement debit


B. Trial Balance credit

F. Income Statement credit


C. Adjustments debit


G. Balance Sheet debit


D. Adjustments credit

H. Balance sheet credit

  7. Prepaid Insurance on January 1 plus any premiums paid in 1998

  8. The Balance Sheet column used to write the amount of net income

  9. On the line for Office Supplies, the amount used during the period

10. The column to which Purchases Discounts is extended

11. The column to which Accounts Receivable is extended

12. On the line for Merchandise Inventory, the amount of decrease in inventory during


the period

13. The amount of Office Supplies on December 31, 1998

14. On the line for Income Summary, the amount of increase in merchandise inventory

15. The amount of sales

16. The Income Statement column used to write the amount of net income

Group 3

For questions 17 through 21, write TRUE if the statement is true; write FALSE if it is false.

17. A postdated check is one that has a past date that is less than six months old.

18. A blank endorsement consists of only the endorser’s signature.

19. A check that a bank refuses to pay is called a dishonored check.

20. An endorsement that indicates the new owner of a check is called an extraordinary 


endorsement.

21. On a bank reconciliation, a deposit in transit is added to the bank statement 


balance.
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Group 4

Use the following information for the year ended December 31, 1998 to answer questions 22 through 27.  Write the correct amount on your answer sheet.

	Transportation In
	3
	
	Sales Discounts
	2

	Merchandise Inventory, December 31, 1998
	35
	
	Sales Returns and Allow.
	18

	Purchases
	280
	
	Net Purchases
	257

	Net Sales
	300
	
	Purchases Returns & Allow.
	20

	Cost of Merchandise Available for Sale
	282
	
	
	


22. What is the amount of sales?

23. What is the amount of merchandise inventory on January 1, 1998?

24. What is the amount of purchases discounts?

25. What is the amount of cost of merchandise sold?

26. What is the amount of gross profit?

27. What is the amount of cost of delivered merchandise?

Group 5

For each of the following multiple choice questions, write the identifying letter of the best response on your answer sheet.

28. Rhonda Sims began a business on September 1 and completed the following 


transactions during that month:



(1) Invested $5,600 in cash and equipment having a $7,900 fair market value.



(2) Paid the rent on office space for September, $750.



(3) Purchased additional equipment for $1,900, $1,000 cash and $900 on credit.



(4) Completed a work assignment and billed client for $1,200.



(5) Completed a work assignment for $1,000 cash plus $900 balance billed to 



     client.



(6) Paid assistant’s wages for September, $800. (disregard payroll taxes)



(7) Withdrew $900 for personal living expenses.



(8) Collected $600 on account from client in transaction (4).



(9) Paid $150 for equipment purchased on credit.


What is net income for September and what is the owner’s equity balance at the


end of the month after closing entries?



    Net Income
Owner’s Equity

A.         $   850

     $15,050


B.           1,550

       15,050






C. 
  850

       14,150


D.
          1,550

       14,150
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29. In accounting, there are two kinds of equity:


A. Receivables and payables



B. Controlling and subsidiary


C. Liabilities and owner’s equity


D. Assets and claims against the assets

30. What is the amount of the owner’s claim to a computer if the computer cost $2,000 


and the amount still owed is $1,500?


A. zero
B. $500
C. $1,500
D. $2,000
E. $3,500

31. Credits are used to increase or decrease the following accounts:



Revenues
Expenses
Owner’s Withdrawals

A.   increase
  increase

 increase


B.   decrease
 decrease

decrease


C.   increase
 decrease

 increase


D.   increase
 decrease

decrease

32. A petty cash account was originally established for $100.  Vouchers for postage


were $87.42.  Cash and coins in the fund were counted and amounted to $12.48.


To replenish the petty cash fund back to $100, the following entry is required:



    Cash 
    
    Postage


Petty

Cash Short


       in Bank

    Expense


Cash                and Over


A. credit 87.42

   debit 87.42

            N/A

       N/A


B. credit 87.52

   debit 87.42


 N/A

debit 10 cents


C. credit 99.90

   debit 87.42

      debit 12.48
credit 10 cents


D. credit 87.42

        N/A

      debit 87.42
       N/A

33. The records of Tommy Shutter, Photographer, show the following assets and 


liabilities as of the end of 1997 and 1998:

	
	December 31

	
	1997
	1998

	Accounts Payable
	84,400
	78,700

	Accounts Receivable
	950
	630

	Automobile
	0
	7,500

	Building
	45,000
	45,000

	Cash in Bank
	1,700
	800

	Equipment
	56,100
	57,300

	Office Supplies
	450
	270



If Mr. Shutter withdrew $1,200 per month for living expenses and invested an


additional $3,800 during the year, what is net income for 1998?


A. $13,000
B. $18,000
    C. $19,800
D. $23,600
     E. $32,800
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34. QBC Co. makes it a policy to take all cash discounts available.  For a purchase


made on account on March 16, 1998, the payment amount of $2,732.40 would be


the correct net amount for which of the following?



 Gross Sale

Credit Terms
Payment Date


A.   $2,788.16

   2/10,n/30

March 28, 1998


B.   $2,760.00

   1/15, n/30

March 25, 1998


C.   $2,788.16

   2/10, n/30

March 27, 1998


D.   $2,732.40

   2/10, n/30

March 25, 1998

35. In which account is the cost of merchandise purchased for resale to customers


recorded under the periodic inventory method?


A. Purchases



C. Merchandise Inventory


B. Cost of Merchandise Sold

D. Prepaid Merchandise

36. What is the correct order of usage of the following documents?


A. purchase order, invoice, purchase requisition, packing slip


B. purchase order, purchase requisition, invoice, packing slip


C. purchase requisition, purchase order, packing slip, invoice


D. packing slip, purchase requisition, purchase order, invoice

37. If the liabilities of a business increased $12,000 during a period of time and owner’s


equity in the business decreased $2,000 during the same period, the assets of the


business must have:


A. decreased $10,000

C. increased $10,000
E. increased $12,000



B. decreased $14,000

D. increased $14,000

38. A business has the following account balances for the dates given:

	Cash, 9/1
	40,000

	Cash, 9/30
	60,000

	Accounts receivable, 9/1
	10,000

	Accounts receivable, 9/30
	14,000

	Total owner’s equity, 9/1
	….?…. 

	Total owner’s equity, 9/30
	….?….

	Merchandise inventory, 9/1
	30,000

	Merchandise inventory, 9/30
	24,000

	Accounts payable, 9/1
	6,000

	Accounts payable, 9/30
	….?….

	Net income, 9/1 - 9/30
	20,000



Total owner’s equity on the respective dates would be:



September 1
     September 30

A.     $86,000

         $    4,000


B.       86,000

           106,000


C.       74,000


  94,000


D.       74,000

               4,000

Accounting Invitational A-989B

page 5

39. A company shows a $600 balance in Prepaid Insurance in the Unadjusted Trial


Balance columns of the work sheet.  The Adjustments columns show expired 


insurance of $200.  This adjusting entry results in:


A. $200 less net income


B. $200 more net income


C. $200 difference between the debit and credit columns of the Unadjusted Trial



Balance.


D. Both B and C


E. None of the above.

40. Prepaid expenses are:


A. payments made for economic benefits that do not ever expire


B. classified as liabilities on the balance sheet


C. generally all combined into one asset account called “Miscellaneous Prepaid



Expenses”


D. assets which become expenses as they are used up


E. all of the above

41. The owner’s capital account has a debit balance of $1,200 before closing entries


are made.  If total revenues for the year are $55,200, total expenses $39,800, and


withdrawals are $9,000, what is the ending balance in the capital account after all


closing entries have been made?


A. $5,200
B. $7,600
   C. $14,200
        D. $16,600
E. $23,200

42. Closing the temporary accounts at the end of each accounting period:


A. Serves to transfer the effects of these accounts to the proper owner’s equity



account on the balance sheet


B. prepares the withdrawals account for use in the next period


C. gives the revenue and expense accounts zero balances


D. All of the above


E. Both A and C

43.  Financial statement information about Putter Company is as follows:



December 31, 1997:




Assets…………………………..
$12,000




Liabilities……………………….
    7,500



December 31, 1998:




Assets…………………………..
       ?




Liabilities……………………….          9,200



During 1998:




Net income…………………….
    8,500




Owner investments……………
  10,000




Owner withdrawals……………
    7,200


The amount of assets on December 31, 1998 is:


A. $4,500
B. $15,800
    C. $20,500
D. $23,000
    E. $25,000
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44. The Unadjusted Trial Balance columns of the work sheet show the balance in the


Office Supplies account as $750.  The Adjustments columns show that $425 of


these supplies were used during the period.  The amount shown as Office Supplies


in the Balance Sheet columns is:


A. $325 debit

D. $750 debit


B. $325 credit

E. $750 credit


C. $425 debit

45. Debits are used to increase or decrease the following accounts:



  Assets
Revenues

Liabilities

Expenses

A.  increase
  increase

decrease

 decrease


B. decrease
  decrease

increase

 increase


C. increase
  decrease

decrease

 increase


D. decrease
  increase

decrease

decrease

46. Which of the following statements in incorrect?


A. The right side of a T-account is the credit side.


B. Entries that decrease asset and expense accounts, or increase liability,



owner’s equity, and revenue accounts are posted as debits.


C. The left side of a T-account is the debit side.


D. Entries that increase asset and expense accounts, or decrease liability,



owner’s equity, and revenue accounts are posted as debits.

Group 6

Write the correct amount on your answer sheet.

47. Data for Park Cities Auto Shop are as follows:


Total assets, December 31, 1997…………………
$95,000


Total liabilities, December 31, 1997………………
  22,000


Total revenue for 1998……………………………..
  68,000


Total expenses for 1998……………………………
  41,000


The owner, Molly Pace, withdrew a total of $35,000 for personal use during 1998.  


What is the amount of ending capital that should be reported on the Statement of 


Changes in Owner’s Equity for the year ended December 31, 1998?

Accounting Invitational A-989B

page 7

Group 7

The Harvest Vitamin Company uses the special journals described in Table 1 on page 9.  For each of the following transactions, identify the journal in which each transaction would be recorded by The Harvest Vitamin Company using the following code:


A. Sales Journal


D. Cash Payments Journal


B. Cash Receipts Journal

E. General Journal


C. Purchases Journal

48. Bought merchandise for cash

49. Sold merchandise on credit

50. Bought store equipment and agreed to pay for it in ten days

51. Sold office equipment on account

52. Bought merchandise on account

53. Received a payment from a charge customer

54. Paid the utility bill for the month

55. Received cash for merchandise sold

56. Paid for merchandise purchased on account

57. Bought supplies on account

58. Recorded a correcting entry

Group 8

The following are some of the transactions of the Harvest Vitamin company for the month.  Refer to the special journals in Table 1 on page 9.  (You may remove the table page from the staple.)  Write the identifying letter of the correct column heading on your answer sheet.

Trans. #1  Sold vitamins to a customer for $45 plus $3.71 in sales tax for cash.

59. $45 goes in column …?…

60. $3.71 goes in column …?…

61. $48.71 goes in column …?…

Trans. #2  Received $70.36 from Becky Post on account.  This is the full amount owed.

62. $70.36 debit goes in column …?…

63. $70.36 credit goes in column …?…

Trans. #3  Received a check from Rose Cazada for $245 in payment for a previous purchase of $250 less a cash discount of $5.

64. $5 goes in column …?…

65. $250 goes in column …?…

66. $245 goes in column …?…
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Trans. #4  Bank card sales were $500 plus sales taxes of $41.25.

67. $500 goes in column …?…

68. $541.25 goes in column …?…

Trans. #5  Purchased merchandise on account for $1,458.

69. $1,458 debit goes in column …?…

70. $1,458 credit goes in column …?…

Trans. #6  Bought office supplies on account for $318.42.

71. $318.42 debit goes in column …?…

72. $318.42 credit goes in column …?…

Trans. #7  Paid the rent for $1,200 with check # 1147.

73. $1,200 debit goes in column …?…

74. $1,200 credit goes in column …?…

Trans. #8  Wrote a check for $1,470 to ABC Vitamin Supply in payment of an invoice for $1,500 less a $30 discount.

75. $30 goes in column …?…

76. $1,500 goes in column …?…

77. $1,470 goes in column …?…

Trans. #9  Sold vitamins to a customer on account $350 with $28.88 in sales tax.

78. $378.88 goes in column …?…

79. $350 goes in column …?…

80. $28.88 goes in column …?…

This is the end of the exam.  Please hold your exam and answer sheet until the contest director calls for them.  Thank you.
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TABLE  1

(for questions 59 through 80)







Sales Journal










A. Sales












B. Sales Tax Payable










C. Accounts Receivable










Cash Receipts Journal









D. General Credit











E. Sales












F. Sales Tax Payable










G. Accounts Receivable










H. Sales Discounts







I. Cash in Bank











Purchases Journal







J. Accounts Payable







K. Purchases







L. General Debit







Cash Payments Journal







M. General Debit







N. Accounts Payable







O. Purchases Discounts







P. Cash in Bank







General Journal







Q. Debit







R. Credit

