


UIL  ACCOUNTING


Invitational A-978B


Group 1


In items 1 through 10 are listed some of the accounts that appear in the Account Title section of a work sheet.  Indicate whether the normal account balance will be entered in the debit or the credit column of the Trial Balance section of the work sheet using the following code:    DR = Trial Balance debit column	


							   CR = Trial Balance credit column





1. Store Equipment				6. Accounts Receivable


2. Rent Expense				7. Purchases


3. Service Revenue				8. Merchandise Inventory


4. Accounts Payable			9. Office Supplies


5. Barbara Sims, Capital		         10. Sales Discounts





Group 2


The following T-account summarizes the activity for fiscal year end December 31, 1997.  Revenues for 1997 were $46,200 and expenses were $38,400.  The owner made an investment in the business during 1997 and also made withdrawals.





    James Oswald, Capital�
�
�
�
�
          78,000�
�
�
�
            5,000�
�
�
�
            83,000  �
(footing before closing entries)�
�
         15,000�
            7,800�
�
�
�
             75,800�
(footing after closing entries)�
�



For questions 11 through 20, write the identifying letter of the correct answer on your answer sheet using the following choices:


A. $  5,000		E. $46,200		H. $78,000


B. $  7,800		F. $53,400		 I. $83,000


C. $15,000		G. $75,800		J.  none


D. $38,400





11. the amount of capital on January 1, 1997


12. net loss for 1997


13. the amount of owner investments made in 1997


14. the amount of capital that would be found in the trial balance column of the work


      sheet for 1997


15. the amount of owner withdrawals for 1997


16. net income for 1997


17. the amount of ending capital that would be found on the balance sheet for


      December 31, 1997


18. the amount of capital extended to the balance sheet credit column of the work sheet


19. the amount which includes owner investments and net profits of previous years


20. the amount of total business expenses
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Group 3


The following information comes from the accounting records of two separate businesses.


									Company 1		Company 2


December 31, 1996:


	Assets……………………………………………….	   $  5,820		   $27,810


	Liabilities…………………………………………….	       1,460		     16,430


December 31, 1997:


	Assets……………………………………………….	     43,370		     49,720


	Liabilities……………………………………………         7,160			?


During 1997:


	Owner Investments…………………………………     10,000		       2,000


	Net Income (Loss)………………………………….	          ?   		     53,780


	Owner Withdrawals…………………………………       3,000		     18,000





Answer the following questions.  Write the correct amount on your answer sheet.





21. What is the amount of owner’s equity for Company 1 on December 31, 1996?


22. What is the amount of net income for 1997 for Company 1?


23. What is the amount of liabilities on December 31, 1997 for Company 2?





Group 4


For questions 24 through 35, use the following list of account titles to determine the accounts to be debited and credited for the closing entries below.  On your answer sheet, write the identifying letter for the correct account.





	A. George Miami, Capital		E. Sales Returns


	B. George Miami, Withdrawals	F. Purchases


	C. Income Summary			G. Purchases Discounts


	D. Sales					H. Utilities Expense





24. To close Sales Returns, credit ___.


25. To close the revenue account, debit ___.


26. To close Purchases Discounts, debit ___.


27. To close the revenue account, credit ___.


28. To close the owner’s drawing account, debit ___.


29. To close Income Summary when there is a net income, debit ___.


30. To close Utilities Expense, debit ___.


31. To close the owner’s drawing account, credit ___.


32. To close Purchases, debit ___.


33. To close Purchases, credit ___.


34. To close Sales Discounts, debit ___.


35. To close Income Summary when there is a net loss, debit ___.
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Group 5


Use the following information to answer questions 36 through 40.  Write the identifying letter of the best answer on your answer sheet.





Sales�
80,870�
�
Sales Returns & Allow.�
1,890�
�
Purchases Discounts�
1,250�
�
Purchases Returns & Allow.�
820�
�
Cost of Mdse Sold�
50,965�
�
Transportation In�
1,480�
�
Sales Discounts�
570�
�
Purchases�
51,835�
�
Beginning Inventory�
8,290�
�
Net Loss�
2,415�
�
		


36. Net sales are:


	A. $78,410	D. $80,870


	B. $78,800	E. $83,330


	C. $80,300








37. Cost of delivered merchandise is equal to:


	A. $49,765	D. $51,835


	B. $50,355	E. $53,315


	C. $51,245








38. Net purchases are:


	A. $48,285	D. $53,315


	B. $49,765	E. $55,385


	C. $51,245








39. Ending inventory is:


	A. $5,610	D. $  8,570


	B. $7,090	E. $10,640


	C. $8,290








40. Total expenses are:


	A. $25,030	D. $31,750


	B. $29,860	E. $32,320


	C. $30,250
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Group 6


For questions 41 and 42, write the correct amount on your answer sheet.





Data: 	Bank Service Charge for January is $15


		Deposits in transit on January 31 are $1,870


		Reconciled bank balance on January 31 is $3,080


		An error on Ck #167 was discovered.  It cleared the bank as $205 but was 


		   	recorded in the accounting records as $250. The check was written 


			in January.


		Outstanding checks on January 31 are $3,440





41. Given the above facts, what was the amount that was printed on the bank 


      statement as the closing balance for January 31?


42. What was the balance in the cash account in the accounting records prior to


      reconciling the bank statement?





Group 7


For questions 43 through 51, write the identifying letter of the best response on your answer sheet.





43. If the date of an invoice is May 14, the credit terms are 2/10, n/30, and the invoice


	was received on May 16, the last date the discount can be taken is


	A. May 14	B. May 24		C. May 26		D. June 12





44. The following statements are all true about the Purchases Discounts account 


	except:


	A. It is classified as a cost of merchandise account.


	B. Its normal balance is a contra-account to the Purchases account.


	C. It is a contra cost of merchandise account.


	D. It has a normal debit balance.





45. A sales invoice included the following information:  merchandise price $10,000; 


	transportation $150; terms 1/10, n/30, FOB shipping point.  Assuming that a credit


	for merchandise returned of $500 is granted prior to payment and that the invoice


	is paid within the discount period, what is the amount of cash received by the 


	seller?


	A. $9,405	B. $9,555		C. $9,900		D. $10,400





46. Which of the following is not a special journal?


	A. the sales journal


	B. the cash receipts journal


	C. the purchases journal	


	D. the accounts receivable subsidiary ledger
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47. On December 1, Applebee Company sold $234.20 worth of merchandise on 


	account to Jayhawk Co.  The credit terms were 2/10, n/30.  Applebee received


	a check from Jayhawk on December 31.  The correct amount of the check is:


	A. $4.68		B. $229.52		C. $234.20		D. $238.88





48. Each amount in the accounts receivable credit column of the cash receipts


	journal is


	A. not posted


	B. posted separately to Accounts Receivable in the general ledger


	C. posted separately to the proper customer’s account in the accounts 


		receivable ledger





49. A form that lists the items included in a shipment of merchandise to a buyer is 


      called a/an


	A. invoice	B. packing slip	C. purchase order		D. supplier’s bill





50. A sales return or allowance transaction must be posted to the


	A. Sales and Accounts Receivable accounts


	B. Accounts Receivable account


	C. the customer’s account in the subsidiary ledger


	D. both B and C





51. If a charge customer owes $300 and is given a 2% cash discount of $6, the amount


	recorded in the Accounts Receivable Credit column of the cash receipts journal is


	A. $60	B. $294	C. $300	D. $306





Group 8


Caroline Waters owns The Fitness Center which offers memberships to the public for the right to use the fitness facilities.  She has been in business for several years.  Her fiscal year ends December 31 at which time adjusting entries and financial statements are prepared.  Regular operating transactions are journalized daily and posted no less often than monthly.





Table 1 on pages 8 and 9 shows her unadjusted trial balance as of November 30, 1997 and her transactions for the month of December 1997.  Additional information is provided including data needed for end of year adjusting entries.  (You may remove the pages from the staple for convenience.)





Company procedure is to record purchases of supplies and insurance in asset accounts and adjust for ending supplies on hand and unexpired insurance at the end of the fiscal year.





(continued on next page)
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For questions 52 through 65, indicate for the transaction numbers listed below the debit and credit part of each transaction.  Write the correct chart of accounts number (shown in Table 1) on your answer sheet.





Trans. #�
DEBIT�
CREDIT�
�
2�
52.�
53.�
�
4�
54.�
55.�
�
6�
56.�
57.�
�
8�
58.�
59.�
�
10�
60.�
61.�
�
12�
62.�
63.�
�
22�
64.�
65.�
�



For questions 66 through 70 use the above data and Table 1.  Consider in each case that all the transactions for December 1997 have been journalized and posted, but no adjusting or closing entries have been made.  Write the identifying letter of the best answer on your answer sheet.





66. On the work sheet for the year ended December 31 in the unadjusted trial balance


	columns, the following account balances are:


		  Fitness Supplies	Fitness Supplies Expense


	A.	         $4,650			    zero


	B.          $   375			$4,650


	C.          $5,025			    zero


	D.          $4,650			$   375	


	E.          $5,025			$   375


	F. 	         $   425			$4,600





67. The December transactions affecting Accounts Payable—Body Builders Co. 


	included:


	A. a debit of $4,800		C. a debit of $5,000


	B. a credit of $3,000		D. a credit of $4,800





68. The total of all the expenses shown in the unadjusted trial balance columns of the 


	work sheet for the year ended December 31 is equal to


	A. $2,545	B. $21,930	     C. $24,475	D. $24,850	     E. $25,100





69. On the unadjusted trial balance for the year ended December 31, the cash account


	balance is


	A. $2,880	B. $3,940	     C. $5,860		D. $8,740





70. On the unadjusted trial balance for the year ended December 31, the Prepaid


	Insurance account balance is


	A. zero	B. $250	C. $490	D. $2,630	E. $2,870	F. $3,120
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Continue using the previous data in Group 8 and Table 1.  Consider in each case that adjusting entries have been journalized and posted.  Closing entries have not been prepared.  For items 71 through 75, write T if the statement is true; write F if the statement is false.





71. The expired insurance for 1997 is $2,630 and is found in the Insurance Expense


	account.


72. The amount of insurance premiums that represent insurance coverage for


	January 1, 1998 and beyond is $490.


73. The adjusting entry for insurance includes a debit to Prepaid Insurance for $2,630.


74. The adjusting entry for insurance includes a debit of $4,600 to Insurance Expense.


75. On the work sheet for the year ended December 31, the total of the unadjusted trial 


	balance debit column is $264,960.





Continue using the above data in Group 8 and Table 1.  Consider in each case that financial statements have been prepared and that closing entries have been journalized and posted.  For questions 76  through 80 write the correct amount on your answer sheet.





76. What is the amount of total assets?





77. What is the amount of total liabilities?





78. What is the amount of net income for 1997?





79. If the owner invested $5,000 in the business during 1997, what was the balance in


	the capital account on January 1, 1997?





80. What is the balance of the capital account on December 31, 1997 after closing 


	entries have been posted?








This is the end of the exam.  Please hold your exam and answer sheet until the contest director calls for them.  Thank you.





�
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TABLE 1





(This table consists of pages 8 and 9.)





(for questions 52 through 80)











The Fitness Center


Trial Balance


November 30, 1997





             


Acct #�
Account Title�
Amount�
�
110�
Cash�
5,860�
�
120�
Accounts Receivable—Troy Brakeman�
200�
�
130�
Fitness Supplies�
4,650�
�
140�
Prepaid Insurance�
2,870�
�
150�
Fitness Equipment�
185,400�
�
160�
Office Furniture & Equipment�
5,850�
�
210�
Accounts Payable—Gym Equipment Unlimited�
50,200�
�
215�
Accounts Payable—Body Builders Co.�
30,360�
�
310�
Caroline Waters, Capital�
75,200�
�
315�
Caroline Waters, Withdrawals�
20,200�
�
320�
Income Summary�
�
�
410�
Membership Fees�
91,200�
�
510�
Maintenance Expense�
2,460�
�
515�
Rent Expense�
11,000�
�
520�
Utilities Expense�
8,470�
�
525�
Insurance Expense�
�
�
530�
Fitness Supplies Expense�
�
�
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Table 1 continued











Trans. # (Transaction numbers also represent the date in December.)





     1	Issued a check for $1,000 for the December rent.


     2	Issued a check to purchase fitness supplies $375.


     4	Received invoice from Body Builders Co. for fitness equipment purchased on


	    account, $4,800.


     6	Received $5,950 for membership fees for the week.


     8	Issued a check to Gym Equipment Unlimited in payment on account,  $5,000.


   10	Received $50 from Troy Brakeman on account.


   12	Issued a check for a down payment of $250 for insurance that will go into effect 


		in January 1998.


   13	Received $7,480 for membership fees for the week.


   15	Issued a check for $875 for utilities used.


   17	Issued a check for $670 for maintenance work on fitness equipment.


   18	Issued a check for $1,200 for a new laser printer for the office computer.


   20	Received $6,210 for membership fees for the week.


   22	Issued a check for $1,000 for owner’s personal use.


   27	Received $1,560 for membership fees for the week.


   30	Issued a check to Body Builders Co. for $3,000 on account.


   31	Issued check for $5,000 for owner’s personal use.








Other Information Noted as of December 31, 1997:


1. Physical inventory of fitness supplies is $425.


2. Unexpired insurance is $490.








(End of Table 1)


