





UIL  ACCOUNTING


Invitational A-978A




Group 1

For questions 1 through 10, on your answer sheet write T if the statement is true; write F if the statement is false.



  1. Insurance Expense is increased with a debit.

  2. Accounts Payable is decreased with a credit.

  3. Prepaid Insurance is decreased with a debit.

  4. Merchandise Inventory is increased with a debit.

  5. Sales is increased with a credit.

  6. The owner’s withdrawal account is increased with a debit.

  7. Accounts Receivable is increased with a credit.

  8. The owner’s capital account is decreased with a credit.

  9. Purchases Returns & Allowances is increased with a credit.

10. Sales Discounts is increased with a credit.



Group 2

The owner of a small sole proprietorship uses three financial statements at the end of each month.  These are the balance sheet, income statement, and statement of changes in owner’s equity.  The owner’s equity section of the balance sheet only shows the ending capital amount.  The income statement includes a detailed section for cost of merchandise sold.



For items 11 through 20, indicate on which financial statement(s) the item will appear.  Write the identifying letter of the correct response on your answer sheet.



A. Balance Sheet only

B. Income Statement only

C. Statement of Changes in Owner’s Equity only

D. Balance Sheet and Statement of Changes in Owner’s Equity

E. Income Statement and Statement of Changes in Owner’s Equity

F. Balance Sheet and Income Statement



11. Rent Expense				16. Net loss

12. Accounts Receivable			17. Ending balance of capital

13. Ending merchandise inventory	18. Owner withdrawals

14. Fees Earned				19. Total liabilities

15. Beginning balance of capital		20. Owner’s 
additional 
investment
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Group 3

The facts that follow are needed to prepare a bank reconciliation as of March 31.  None of the information was known by the company until the bank statement was received.  For questions 21 through 24 use the following code to indicate how each item should be handled:



	A. addition to the bank statement balance

	B. deduction from the bank statement balance

	C. journal entry to increase the Cash account

	D. journal entry to decrease the Cash account

	E. no action is necessary



21. The service charge by the bank was $12.

22. There were two outstanding checks, totaling $5,300.

23. A $620 NSF check from a customer was deducted from the company’s bank

	account and returned to the company.

24. Check #214 was drawn for $826 but was erroneously recorded in the company’s

	books as $862.





Group 4

Analyze each of the following transactions into debit and credit parts.  Using the account titles chart, mark the identifying letter of the correct answer for items 25 through 38 on your answer sheet.



A. Advertising Expense	E. Merchandise Inventory	I. Prepaid Insurance

B. Cash			F. Miscellaneous Expense	J. Sales

C. Income Summary	G. Owner’s capital			K. Supplies

D. Insurance Expense	H. Owner’s withdrawals		L. Supplies Expense

	

									Debit		Credit

Adjusting entry for supplies used……………………………..	 #25		  #26

Adjusting entry for prepaid insurance expired……………….	 #27		  #28

Entry to close Supplies Expense………………………………	 #29		  #30

Entry to adjust Merchandise Inventory from a beginning

  inventory of $5,000 to an ending inventory of $2,000……..	 #31		  #32

Closing entry for owner’s drawing account…………………..	 #33		  #34

Closing entry for revenue account…………………………….	 #35		  #36

Closing entry for Income Summary with a net income………	 #37		  #38
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Group 5 

For items 39 through 44, on your answer sheet write YES if the answer is yes; write NO if the answer is no.



39. Should the Income Summary account appear on a post-closing trial balance?

40. Should the owner’s withdrawal account appear on a post-closing trial balance?

41. Is the Petty Cash account a permanent account?

42. Is Prepaid Insurance a temporary account?

43. Should Merchandise Inventory appear on a post-closing trial balance?

44. Is Supplies Expense a temporary account?





Group 6

Below are selected line items from a portion of a work sheet.  The beginning inventory is $13,540.  Use this data to answer questions 45 through 50.  Write the correct amount on your answer sheet.





�INCOME STATEMENT���DEBIT�CREDIT��Income Summary�          2,430���Sales��         56,420��Sales Returns & Allowances�          1,125���Sales Discounts�             900���Purchases�        28,420���Purchases Returns & Allowances��              895��Purchases Discounts��              620��Transportation In�          2,110���Expenses (combined)�        18,790���



45. What is the amount of net sales?



46. What is the amount of net purchases?



47. What is the amount of cost of delivered merchandise?



48. What is the amount of cost of merchandise sold?



49. What is the amount of cost of merchandise available for sale?



50. What is the amount of gross profit?
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Group 7

Use the following information to answer questions 51 through 57.  On your answer sheet write T if the statement is true; write F if the statement is false.



General Ledger:                           Accounts Payable

�31,860              (3-1-97)�����(March 1997) ____?_____�____?_____  (March 1997)������  43,480              (3-31-97)�����

Accounts Payable Subsidiary Ledger:



           Baytown Office Supplier                 Debit	     Credit          Balance

3-1-97���10,420��March 1997�____?____�8,000�14,920��

           Marble Co.				     Debit	     Credit	    Balance

3-1-97���6,110��March 1997�____?____�7,500�____?____��

           Phillips Co.				     Debit	     Credit	    Balance

3-1-97���____?____��March 1997�9,880�11,500�____?____��

51. The total paid to Marble Co. in March was $2,000.

52. The total credits to the general ledger controlling account during March were

       $15,830.

53. The total payments on account for March were $11,620.

54. The balance of Accounts Payable that appeared on the March 1, 1997 balance

       sheet was $31,860.

55. The March 1 balance owed to Phillips Co. was $15,330.

56. The March purchases on account from Baytown Office Supplier were $3,500.

57. For March, total purchases on account did not exceed total payments on account.



For questions 58 and 59 refer to the above information.  Write the correct amount on your answer sheet.



58. What was the amount owed to Phillips Co. on March 31?

59. What was the amount owed to Marble Co. on March 31?
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Group 8

For questions 60 through 80 refer to Table 1 on page 7 and the work sheet on page 8.  The work sheet will not be reviewed by the graders or contest director.  You may remove the table page and work sheet from the staple for convenience.  Write the identifying letter of the best answer for each on your answer sheet.



60. What is the amount of Office Supplies in the trial balance column?

	A. zero	B. $405	C. $420	D. $565	E. $970



61. What is the amount of Prepaid Insurance in the trial balance column?

	A. zero	B. $1,800	C. $2,100	D. $2,250	E. $3,900



62. What amount should appear in the work sheet  trial balance column for

	Merchandise Inventory?

	A. zero	B. $1,500	C. $35,500	D. $37,000	



63. What is the amount of Office Supplies Expense in the trial balance column?

	A. zero	B. $145	C. $260	D. $550	E. $1,390



64. What is the trial balance debit subtotal on the work sheet?

	A. $110,220	B. $147,220	    C. $149,585	D. $149,890       E. $152,090



65. The amount of capital in the trial balance column is:

	A. $31,600	B. $36,600	    C. $41,600	D. $136,750	     E. $140,450



66. Total sales for 1997 are:

	A. $95,150	B. $96,345	    C. $96,485	D. $98,850	     E. $100,150



67. The amount of the supplies adjustment is:

	A. $15	B. $145	C. $260	D. $550	E. $1,390



68. The total insurance expense for 1997 is:

	A. $1,650	B. $1,800	C. $2,100	D. $2,250	E. $3,900



69. The amount of inventory in the balance sheet debit column is:

	A. $1,500	B. $35,500	C. $37,000	D. cannot be determined



70. On the line for Prepaid Insurance on the work sheet, the amount in the trial balance 

      debit column represents the value of insurance premiums

	A. at the beginning of the fiscal period plus premiums paid during the fiscal period

	B. paid during the fiscal period

	C. expired during the fiscal period

	D. at the end of the fiscal period
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71. After the prepaid insurance adjusting entry has been posted, the Insurance 

	Expense account balance represents the

	A. prepaid insurance premiums at the beginning of the fiscal period

	B. amount of insurance premiums expired during the fiscal period

	C. prepaid insurance premiums during the fiscal period

	D. prepaid insurance premiums at the end of the fiscal period



72. After the adjusting entry for prepaid insurance has been posted, the balance of the

	prepaid insurance account represents the value of insurance premiums

	A. prepaid at the beginning of the fiscal period

	B. prepaid during the fiscal period

	C. expired during the fiscal period

	D. prepaid at the end of the fiscal period



73. A company recorded office supplies in an asset account when the supplies were 

	purchased.  Failure to take an inventory and make an adjusting entry will result in

	A. an understatement of assets

	B. an understatement of owner’s equity

	C. an overstatement of owner’s equity

	D. an understatement of liabilities



74. The amount of insurance expense in the trial balance column is

	A. $1,
650
	B. $
1
,
8
00	C. $2,
100
	D. $
2
,
250
	E. none of the above



75. What is the income statement credit subtotal on the work sheet before net income 

	is calculated?

	A. $98,590	B. $99,785	   C. $100,090	D. $102,290	     E. $103,790 



76. The cost of delivered merchandise is:

	A. $61,770	B. $63,070	   C. $63,910	           D. $65,210	     E. $67,350



77. The amount of net purchases is:

	A. $61,770	B. $63,070	   C. $63,910	           D. $65,210	     E. $67,350



78. What is the balancing total on the post-closing trial balance?

	A. $49,800	B. $51,820	   C. $60,020	           D. $72,020	     E. $102,290



Again refer to the data in Table 1 and the work sheet.  For questions 79 and 80 write the correct amount on your answer sheet.



79. What is the amount of net income or loss for 1997?

80. After closing entries are posted, the capital account balance is a credit of _?_.



This is the end of the exam.  Please hold your exam and answer sheet until the contest director calls for them.  Thank you. 
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TABLE  1



(for questions 60 through 80)



Louis Burbank is the owner of a company that sells band uniforms, accessories, and other related items.  Some of the unadjusted trial balance figures for his December 31, 1997 fiscal year end are as follows.  All have normal balances.



Cash�21,850��Sales�               ?��Office Supplies�                ?��Purchases�65,210��Prepaid Insurance�                ?��Purchases Returns & Allow.�2,140��Merchandise Inventory�                ?��Purchases Discounts�1,300��Accounts Payable�8,200��Rent Expense�7,200��Louis Burbank, Capital�                ?��Utilities Expense�3,960��Louis Burbank, Withdrawals�12,000�����



Additional Information:



1. The amount of office supplies on hand is as follows:

	January 1, 1997…………………….$565

	Purchased during 1997……………. 405

	December 31, 1997………………… 420



2. Insurance information:

	Unexpired as of January 1, 1997…………….. $1,800

	Purchased during 1997………………………..   2,100

	Unexpired as of December 31, 1997…………   2,250



3. Merchandise Inventory information:

	January 1, 1997……………………. $37,000

	December 31, 1997…………………  35,500



4. Capital contributions made by the owner in 1997 were $5,000.



5. Capital account balance on January 1, 1997 was $36,600.



6.  The company uses the one-step approach (record increase or decrease) to

     adjust for changes in merchandise inventory levels.











�



Dress Up the Band��Work Sheet��For Year Ended December 31, 1997��Account Title�Trial Balance�Adjustments�Income Statement�Balance Sheet���Debit�Credit�
Debit
�
Credit
�
Debit
�
Credit
�
Debit
�
Credit
��Cash����������Office Supplies����������Prepaid Insurance����������Merchandise Inventory����������Accounts Payable����������Louis Burbank, Capital����������Louis Burbank, Withdrawals��������������������Sales����������Purchases����������Purchases Returns & Allow.����������Purchases Discounts����������Rent Expense����������Utilities Expense����������������������������������������������������������������������



