UIL  ACCOUNTING

District  A-9781 (Spring 1998)
Group 1
The Strawberry Co. uses three financial statements at the end of each month.  These are the balance sheet, income statement, and statement of changes in owner’s equity.  The owner’s equity section of the balance sheet only shows the ending capital amount.

For each of the following items, indicate on which financial statement the item will appear.  Write the identifying letter of the correct response on your answer sheet.

A. Balance Sheet only

B. Income Statement only

C. Statement of Changes in Owner’s Equity only

D. Balance Sheet and Statement of Changes in Owner’s Equity

E. Income Statement and Statement of Changes in Owner’s Equity

1. Ending balance of capital


5. Total Liabilities

2. Net Income




6. Cost of Merchandise Available for Sale
3. Investment by owner during fiscal period
7. Beginning balance of capital

4. Transportation In




8. Insurance Expense

Group 2

For each account number listed in items 9 through 15, identify the classification of the account.  Write the correct identifying letter for each on your answer sheet.

A. Asset 

E. Contra-Revenue

B. Liability

F. Cost of Merchandise

C. Capital

G. Contra-Cost of Merchandise

D. Revenue

H. Expense

  9. Accounts Payable



10. Sales Discounts



11. Purchases Discounts



12. Cash in Bank

13. Payroll Tax Expense

14. Transportation In

15. Purchases
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Group 3

The following transactions occurred in the petty cash fund of Apple Blossom Co.


1. Established a petty cash fund in the amount of $200.


2. Increased the petty cash fund by $250 when it was determined that the

          original amount would not be enough for one month.


3. At the end of the first month of operations, the following petty cash 

          vouchers and cash were in the petty cash box:

· for postage $32.00

· for freight $8.17

· for purchases $257.00

· cash remaining in box $151.33
16. The entry to establish the petty cash fund would include


A. a credit to the Petty Cash account for $200


B. a debit to the Petty Cash account for $200


C. a debit to the Cash account for $200


D. none of the above

17. The entry to record the increase in the Petty Cash account would include


A. a credit to the Petty Cash account for $250


B. a debit to the Cash account for $250


C. a debit to the Petty Cash account for $250


D. none of the above

18. The entry to record the reimbursement of the Petty Cash fund for freight would

       include:


A. a debit to the Petty Cash account for $8.17


B. a credit to the Petty Cash account for $8.17


C. a debit to Transportation In for $8.17


D. none of the above

19. The entry to record the cash difference at the end of the month would include:


A. a credit to the Petty Cash account for $1.50


B. a debit to the Petty Cash account for $1.50


C. a debit to the Cash Short & Over account for $1.50


D. none of the above
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Group 4

Nine transactions are recorded in the T-accounts below.  Analyze the transactions and answer questions 20 through 28.  On your answer sheet write TRUE if the statement is true; write FALSE if the statement is false.

     Cash In Bank                        Accounts Receivable                           Supplies

	(1) 3,000
	500 (2)
	
	(6) 2,250
	3,000 (1)
	
	(2) 500
	

	(4) 2,000
	3,500 (3)
	
	
	2,250 (8)
	
	
	

	(8) 2,205
	1,485 (9)
	
	
	
	
	
	

	
	
	
	
	
	
	
	


 Accounts Payable                              Purchases                           Purchases Returns & Allow.
	(9) 1,500
	1,500 (5)
	
	(3) 3,500
	
	
	
	2,000 (4)

	
	6,000 (7)
	
	(5) 1,500
	
	
	
	

	
	
	
	(7) 6,000
	
	
	
	

	
	
	
	
	
	
	
	


Purchases Discounts                                Sales                                   Sales Discounts

	
	15 (9)
	
	
	2,250 (6)
	
	(8) 45
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


20. Transaction (1) indicates a customer paid within the discount period when the

      terms of sale were 2/10, net 30.

21. Transaction (2) indicates that supplies were purchased out of the petty cash 

      fund.

22. Transaction (3) indicates that merchandise for resale was purchased by check.

23. Transaction (4) indicates a receipt of cash from a supplier as an allowance for

      defective merchandise previously purchased, paid for, and received.

24. Transaction (5) indicates merchandise for resale was purchased by check.

25. Transaction (6) indicates merchandise was sold to a customer on account.

26. Transaction (7) indicates merchandise was sold to a customer on account.

27. Transaction (8) indicates a customer paid on account in full, within the discount

      period, receiving a 3% discount.

28. Transaction (9) indicates payment on account in full, within the discount period,

      receiving a 1% discount.
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Group 5

Answer questions 29 through 34 on your answer sheet.  Write DR if the account is closed with a debit; write CR if the account is closed with a credit; write NC if the account is not to be closed during the closing process.

29. Sales Discounts


32. Supplies Expense


30. Transportation In

33. Merchandise Inventory

31. Sales



34. Purchases Returns & Allowances

Group 6

Refer to the data in Table 1 on page 9 and answer questions 35 through 45.  You may remove the table pages and work sheet for your convenience.  On your answer sheet write TRUE if the statement is true; write FALSE if the statement is false.

35. On January 1, 1997 before any transactions occurred, Insurance Expense had a

      credit balance.

36. The amount of Supplies in the trial balance column of the work sheet is $5,550.

37. The amount on the work sheet in the adjustments credit column for Prepaid 

       Insurance is $250.

38. The amount of Merchandise Inventory on January 1, 1997 was less than the 

       amount of Merchandise Inventory on December 31, 1997.

39. On the work sheet, the total of the income statement debit column before net 

       income or loss is considered is $187,805.

40. One of the closing entries will include a credit to the capital account of $121,745.

41. One of the closing entries will include a debit to Income Summary of $345,890.

42. One of the closing entries will include a debit to Income Summary of $391,205.

43. The withdrawals account is closed with a $30,200 credit and the account debited


is Income Summary for the same amount.

44. One of the closing entries will include a credit to Andy Mulberry, Capital for $41,780.

45. After closing all account numbers 401 through 650, the Income Summary account


will have a credit balance of $45,315.

Group 7

Refer to the data in Table 1 on page 9 and answer questions 46 through 56.  Write the correct amount on your answer sheet.

46. If the Supplies account had a debit balance of $350 on January 1, 1997 before any


1997 transactions were recorded, what is the dollar amount of supplies purchased


during 1997?

47. If $600 of prepaid insurance was purchased during 1997, what was the balance in


the Prepaid Insurance account on January 1, 1997 before any 1997 transactions


were recorded?
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48. What was the balance in Andy Mulberry’s capital account on January 1, 1997


before any 1997 transactions were recorded?

49. What is the amount of the balancing total in the trial balance columns of the


work sheet?

50. What is the amount of net sales?

51. What is the amount of cost of delivered merchandise?

52. What is the amount of net purchases?

53. What is the amount of cost of merchandise sold?

54. What is the amount of cost of merchandise available for sale?

55. What is the amount of gross profit?

56. What is the amount of net income or loss?

Group 8

Refer to the data in Table 2 on page 9.  Write the identifying letter of the best response on your answer sheet.

57. How much did the four employees have withheld from their pay for social security


taxes?


A. $4,054.80

D. $  9,308.70


B. $8,221.20

E. $10,143.90


C. $8,816.40  

58. How much did the four employees have withheld from their pay for Medicare taxes?


A. zero


D. $3,845.40


B. $1,922.70

E. $4,123.80


C. $2,061.90

59. What portion of the total 1997 employer payroll tax expense was attributed to the


FICA tax?


A. zero


D. $10,283.10


B. $  8,221.20

E. $10,878.30


C. $10,143.90

60. What portion of the total 1997 employer payroll tax expense was attributed to the


federal unemployment tax?


A. $223.20

D. $1,060.80


B. $224.00

E. $1,137.60


C. $753.30

61. What portion of the total 1997 employer payroll tax expense was attributed to the


state unemployment tax?


A. $271.20

D. $972.00


B. $753.30

E. $3,580.20


C. $915.30

F. $3,839.40
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62. Who had to pay federal unemployment taxes?


A. Anderson only


B. all four of the employees


C. Anderson and Walker only


D. the employees and the employer


E. Donaldson & Peterson, Engineers as employer

63. The total amount posted to the Salaries Expense account for 1997 is


A. $11,421.60

D. $132,600.00


B. $12,016.80

E. $142,200.00


C. $15,855.30

64. Determine the total expense to the employers of having employed Patti Fisher for

      1997 (include salary and payroll tax expense).


A. $1,278.20

D. $14,180.80


B. $1,427.20

E. $14,227.20


C. $14,078.20

65. Kay Gunn was a part-time employee and worked no overtime hours in 1997.  Her

 
pay rate was the same all year at $6 per hour.  Which of the following represents


the time that she worked in 1997?




Hours

Days

Number



         Per Day       Per Week        of Weeks


A. 
    4

   6

    47


B. 
    6
 
   4

    52


C. 
    5

   5

    46


D. 
   4.5

   5

    51

Group 9
For questions 66 through 74 write the identifying letter of the best response on your answer sheet.

66. Cherry Smith owns a clothing store.  The following entry is made when she writes


herself a check for personal use:





Debit



       Credit

A. 
Retained Withdrawals

Cash in Bank


B. 
Cherry Smith, Drawing

Income Summary


C. 
Cherry Smith, Drawing

Cash in Bank


D. 
Cherry Smith, Withdrawals

Accounts Payable


E. 
Cherry Smith, Withdrawals

Cherry Smith, Capital


F.

 none



           none
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67. Refer to question #66.  When Cherry Smith withdraws merchandise for personal 

      use, the following entry is made:





Debit




Credit

A.

Cherry Smith, Drawing

Purchases Returns & Allowances


B. 
Cherry Smith, Drawing

Income Summary


C. 
Purchases



Cherry Smith, Capital


D.

Cherry Smith, Withdrawals

Purchases


E.

Cherry Smith, Capital

Purchases


F.

none




none

68. An important advantage of controlling accounts is that their use makes it possible to


A. reduce the number of columns in the journals


B. reduce the number of subsidiary ledgers


C. reduce the number of accounts in the subsidiary ledger


D. reduce the number of accounts in the general ledger

69. Banana Company collected $800 of its $1,000 of accounts receivable.  How is the


balance sheet affected?


A. Total assets are decreased, but liabilities and owner’s equity remain the same.


B. Cash increases $800, and Owner’s Equity increases $800 because revenue was



received.


C. There is no change in total assets, liabilities or owner’s equity.


D. Accounts Receivable is decreased $800, and Owner’s Equity is decreased 

           $800.

70. The only accounts that are listed on the post-closing trial balance are those that


A. are open at the end of the fiscal period


B. have no balances


C. are closed at the end of the fiscal period

71. The detailed record maintained for each employee indicating the data for each


payroll period and cumulative total of earnings is called


A. payroll register


C. employee’s earnings record


B. wage and tax statement 

D. payroll

72. The number of withholding allowances affects


A. payroll tax expense


B. an employer’s FICA contribution


C. an employee’s FICA contribution


D. the amount of federal income tax deducted from gross wages

73. On April 10, merchandise with a list price of $1,000 is sold, subject to a trade


discount of 30% and terms 2/10, n/30.  Payment is received from the customer


on April 19.  What is the amount to be recorded for the sale on account?


A. $693

B. $700
C. $980
D. $1,000
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74. Merchandise subject to terms 2/10, n/30, FOB destination, is sold on account to a


customer for $5,000.  The seller paid transportation costs of $250 and issued a


credit memorandum for $400 prior to payment.  What is the amount of the cash


discount allowable?


A. $92

B. $100
C. $105
D. $108

Group 10

Refer to Table 3 on page 10.  Complete the bank reconciliation and prove cash for November 1997 in the forms below.  Answer questions 75 through 80 by writing the correct amount on your answer sheet.

	Mango Company

	Bank Reconciliation

	November 30, 1997

	Bank Statement Balance
	A.__________________

	Outstanding Deposits
	B.__________________

	Outstanding Checks
	C.__________________

	Reconciled Balance
	D.__________________


	Mango Company

	Cash Proof

	November 30, 1997

	Beginning Cash in Bank
	E. _________________

	Cash Receipts
	F. _________________

	Cash Payments
	G. _________________

	Ending Cash in Bank
	H.__________________


75. What is the amount of Item B above?

76. What is the amount of Item C above?

77. What is the amount of Item D above?

78. What is the amount of Item E above?

79. What is the amount of Item F above?

80. What is the amount of Item G above?

This is the end of the exam.  Please keep your answer sheet and exam questions until the contest director calls for them.  Thank you.  
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Table 1

(for questions 35 through 56)

The following accounts and normal balances appear in the income statement and balance sheet columns of a work sheet for the year ended December 31, 1997.  The owner made an investment of $85,000 during 1997.  A work sheet form is provided on page 11 and is optional.  (The work sheet will not be reviewed by the contest director or graders but should be returned with the test materials.)

	Acct#
	Account Title
	Amount
	
	Acct #
	Account Title
	Amount

	101
	Cash in Bank
	21,280
	
	501
	Purchases
	209,460

	105
	Accounts Receivable
	6,360
	
	505
	Purchases Discounts
	9,800

	110
	Merchandise Inventory
	81,385
	
	510
	Purchases Returns & Allow.
	4,020

	115
	Supplies
	1,840
	
	515
	Transportation In
	4,215

	120
	Prepaid Insurance
	1,250
	
	601
	Advertising Expense
	2,860

	150
	Delivery Equipment
	19,140
	
	605
	Bank Card Fees Exp.
	3,290

	155
	Store Equipment
	26,350
	
	610
	Delivery Expense
	2,690

	201
	Accounts Payable
	22,300
	
	615
	Insurance Expense
	250

	210
	Sales Tax Payable
	1,980
	
	620
	Maintenance Expense
	3,320

	310
	Andy Mulberry, Capital
	121,745
	
	625
	Miscellaneous Expense
	645

	315
	Andy Mulberry, Withdrawals
	30,200
	
	630
	Rent Expense
	15,000

	320
	Income Summary
	3,535 dr
	
	635
	Salaries Expense
	84,000

	401
	Sales
	377,385
	
	640
	Payroll Tax Expense
	8,690

	405
	Sales Discounts
	3,550
	
	645
	Supplies Expense
	3,710

	410
	Sales Returns & Allow.
	1,060
	
	650
	Utilities Expense
	3,150

	
	
	
	
	
	
	


Table 2

(for questions 57 through 65)

Salary and Payroll Tax Data for 1997:

The employee and employer pay social security tax at the rate of 6.2% on the first $65,400 in 

   earnings.

The employee and employer pay Medicare tax at the rate of 1.45% on all earnings.

State unemployment taxes are paid on the first $9,000 in wages per employee at a rate 

   of 2.7%.

Federal unemployment taxes are paid on the first $7,000 in wages per employee at a rate 

  of .8%.

Disregard federal income tax withholding for this problem.

The earnings for the calendar year 1997 for the employees of Donaldson & Peterson, 

   Engineers are as follows:

	Employee
	Total 1997 Earnings  

	Anderson, Michael
	75,000

	Gunn, Kay
	6,900

	Fisher, Patti
	12,800

	Walker, Jay
	47,500
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Table 3

(for questions 75 through 80)

	Mango Company

	Bank Reconciliation

	October 31, 1997

	Bank Statement Balance
	726.88

	Outstanding Deposits
	7,487.25

	Outstanding Checks:

 612.50  and 305.00
	917.50

	Reconciled Balance
	7296.63


The following information was obtained from Mango Company’s special journals for November 1997.  Only two columns are presented here, but all information for these two columns is complete and accurate.  The column totals are not included.

	Cash Receipts Journal:
	
	Cash Payments Journal:

	Cash in Bank
	
	Cash in Bank

	Debit Column
	
	Credit Column

	5,482.79
	
	11.47
	14.50

	6,874.98
	
	85.42
	2,500.00

	 8,598.70
	
	10,871.00
	1,800.00

	
	
	1,500.00
	1,200.00

	
	
	583.90
	243.80

	
	
	687.50
	477.53


The following is the bank statement received for November 1997.

The First National Bank
of MyTown, Texas  

S T A T E M E N T

Mango Company







Account # 01-443-07
607 Pearl Street
MyTown, Texas 77777






    Date:  November 30, 1997    


Balance 10-31-97
     
     726.88


Amount of Deposits

19,845.02

Amount of Checks

19,215.09

Balance 11-30-97
  
  1,356.81

Deposits:     7,487.25          5,482.79          6,874.98
Checks:
     612.50
     11.47
687.50
2,500.00

     305.00
1,500.00
583.90
1,800.00

10,871.00
     85.42
  14.50
   243.80

	

	Work Sheet

	

	Account Title
	Trial Balance
	Adjustments
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit

	Cash in Bank
	
	
	
	
	
	
	
	

	Accounts Receivable
	
	
	
	
	
	
	
	

	Merchandise Inventory
	
	
	
	
	
	
	
	

	Supplies
	
	
	
	
	
	
	
	

	Prepaid Insurance
	
	
	
	
	
	
	
	

	Delivery Equipment
	
	
	
	
	
	
	
	

	Store Equipment
	
	
	
	
	
	
	
	

	Accounts Payable
	
	
	
	
	
	
	
	

	Sales Tax Payable
	
	
	
	
	
	
	
	

	Andy Mulberry, Capital
	
	
	
	
	
	
	
	

	Andy Mulberry, Withdrawals
	
	
	
	
	
	
	
	

	Income Summary
	
	
	
	
	
	
	
	

	Sales
	
	
	
	
	
	
	
	

	Sales Discounts
	
	
	
	
	
	
	
	

	Sales Returns & Allowances
	
	
	
	
	
	
	
	

	Purchases
	
	
	
	
	
	
	
	

	Purchases Discounts
	
	
	
	
	
	
	
	

	Purchases Returns & Allow.
	
	
	
	
	
	
	
	

	Transportation In
	
	
	
	
	
	
	
	

	Advertising Expense
	
	
	
	
	
	
	
	

	Bank Card Fees Expense
	
	
	
	
	
	
	
	

	Delivery Expense
	
	
	
	
	
	
	
	

	Insurance Expense
	
	
	
	
	
	
	
	

	Maintenance Expense
	
	
	
	
	
	
	
	

	Miscellaneous Expense
	
	
	
	
	
	
	
	

	Rent Expense
	
	
	
	
	
	
	
	

	Salaries Expense
	
	
	
	
	
	
	
	

	Payroll Tax Expense
	
	
	
	
	
	
	
	

	Supplies Expense
	
	
	
	
	
	
	
	

	Utilities Expense
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


