



UIL ACCOUNTING

District A-9672 (Spring 1997)

Group 1

Calculate the missing amounts for the owner of the Cayenne Company.  Write the correct amount for items 1 through 4 on your answer sheet.



�1994�1995�1996��The Owner, Capital, January 1�       -0-�       #2�    26,000��Owner’s investments during the year�    30,000�   15,000�       -0-��Total revenue�       #1�   50,000�    75,000��Total expenses�    45,000�      #3 �    40,000��The Owner, Withdrawals�      7,000�    12,000�    32,000��The Owner, Capital, December 31�      8,000�    26,000�       #4��												 

						

Group 2

In questions 5 through 12, determine the section of the work sheet to which each normal account balance would be extended using the following code.  Write the identifying letter of the correct response on your answer sheet.



income statement debit

income statement credit

balance sheet debit

balance sheet credit

this item is not extended on a work sheet



5.  Sales Discounts				10. Sales

Rent Expense				11. Accounts Payable

Purchases Returns & Allowances	12. Income Summary (when ending inventory

Beverly Rosemary, Capital		      increased from beginning inventory)

Prepaid Insurance



Group 3

Selected information from the work sheet of Thyme Company is shown below.  For questions 13 through 15, write the correct amount on your answer sheet.



  

ACCOUNT TITLE�

TRIAL  BALANCE�ADJUSTED TRIAL BALANCE��                                                            �DEBIT�CREDIT�DEBIT�CREDIT��Prepaid Insurance�        #13��        800���Supplies�       1,100 ��        450���Merchandise Inventory�     10,800 ��       #14���Income Summary���     �      6,500��Insurance Expense���      1,600���Supplies Expense���        #15���
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Group 4

Ginger Allspice started a bookkeeping service in June of 1996.  In this month she completed ten transactions which were all journalized and posted correctly.  She correctly prepared the trial balance that follows.



Ginger Allspice Bookkeeping Service

Trial Balance

June 30, 1996

�Debit�Credit��Cash�     9,700���Accounts Receivable�     2,400���Office Supplies�        600���Prepaid Insurance�     1,400���Equipment�     4,000���Accounts Payable��      3,750��Ginger Allspice, Capital��      7,500��Ginger Allspice, Drawing�        500���Fees Earned��      8,100��Rent Expense�        750�  ������Totals�   19,350�    19,350��

Additional Information:

The owner withdrawal was for cash.

All equipment (and only equipment) was purchased on account.

Only one customer made a payment on account and it was for $300.



Analyze the trial balance to determine what the ten transactions were.  For questions16 through 25, on your answer sheet, write T if the statement is true; write F if the statement is false.



The Office Supplies account increased by $600.

There must have been a credit to Accounts Payable for $250.

The $500 debit to the drawing account decreased the drawing account.

The $7,500 credit to the capital account also increased the Cash account.

The ten transactions consist of one purchase on account and nine other transactions that either debit or credit cash.

Ginger Allspice allowed one client to charge for services provided in the amount of $2,400.

The total of $8,100 to Fees Earned consists of two transactions:  one for a service provided for cash and one for a service provided on account.

The total of the debits to Cash is $13,200.

The total of the credits to Cash is $9,700.

The transaction which resulted in a debit of $5,400 to Cash also increased Fees Earned. 
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Group 5

The December 31, 1995 Post-Closing Trial Balance for the Garlic company follows.  The company’s January 1996 special journals are shown in Table 1 on page 8.  Answer questions 26 through 31 using the code:  DR=debit    CR=credit.  Write the correct code on your answer sheet.  You may remove the table page from the staple for convenience.





Garlic Company

Post-Closing Trial Balance

December 31, 1995

Account�Debit�Credit��Cash�      4,870���Merchandise Inventory�    13,694���Computer Equipment�      8,000���S. T. Garlic, Capital��   26,564��Totals�    26,564�   26,564��





The total of the purchases journal is posted to the Purchases account as a _?_,

The total of the sales journal is posted to the Sales account as a _?_.

In the cash receipts journal, the amount $13,000 is posted as a _?_.

In the cash payments journal, the amount of $294 is posted as a _?_.

In the cash receipts journal, the amount $8,000 (on the third line of the journal) is posted as a _?_.

In the cash payments journal, the amount $12,600 is posted as a _?_.





Continue to use the data in Table 1.  Assume that all transactions have been posted to the ledgers correctly.  For questions 32 through 36, write on your answer sheet the word YES if the answer is yes; write NO if the answer is no.



Did Garlic Company purchase store equipment on account?

On January 31, 1996 is the total of Accounts Payable an amount due to be paid to Company Three?

Are the individual amounts in the purchases discounts column of the cash payments journal posted to accounts in the accounts payable ledger?

When Customer B paid Garlic Company was a 2% discount allowed?

In the cash payments journal is the amount $4,570 posted to an account in the general ledger?
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Group 6

Refer to the data in Table 2 on page 9.  For questions 37 through 44, write on your answer sheet the word YES if the answer is yes; write NO if the answer is no.  You may remove the table page from the staple for convenience.



Did the transaction of December 1 include a credit to Accounts Receivable?

Did the transaction of December 3 affect a subsidiary ledger account?

Did the transaction of December 4 include a debit to Transportation In?

Did the transaction of December 5 include a credit to Cash?

Did the transaction of December 7 include a credit to Accounts Payable?

Did the transaction of December 9 include a credit to Purchases Discounts for $49?

Did the transaction of December 14 include a debit to Accounts Receivable?

Did the transaction of December 26 include a debit to Cash of $3,217.50?





Continue to use the data in Table 2.  After the December transactions and end-of-year adjusting entries are journalized and posted, determine the ending balances in the accounts.  For questions 45 through 49, write the correct amount for each on your answer sheet.



What is the account balance of Office Supplies?

What is the account balance of Accounts Payable?

What is the amount of cost of delivered merchandise?

What is the amount of net purchases?

What is the amount of gross profit?





Group 7

For questions 50 through 59, use the following list of account titles to indicate the accounts to be debited and credited for the individual closing entries below.  On your answer sheet, write the identifying letter for the correct account.



David Oregano, Capital		E. Sales Discounts

David Oregano, Withdrawals	F. Purchases

     C.  Income Summary			G. Purchases Discounts

     D.  Sales					H. Transportation In



									DEBIT	CREDIT

Close the Sales Discounts account………………….	  #50		    #51

Close the owner’s drawing account………………….	  #52	  	    #53

Close the Transportation In account……..………….	  #54		    #55

Close the Purchases account………..……………….	  #56		    #57

Close the Income Summary account when there is a 

     net income ………………………………………….	  #58		    #59
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Group 8

For questions 60 through 80, write the identifying letter of the best answer on your answer sheet.



Which of the following payroll taxes does not affect the payroll tax expense of an employer?

federal income tax			C. FICA tax

federal unemployment tax		D. state unemployment tax



Until the amounts withheld from employee’s earnings for federal income tax and FICA tax are sent to the Internal Revenue Service, the amounts withheld represent

a liability of the business		C. an asset of the business

an expense of the business	D. a revenue of the business



A W-2 form exhibits all of the following information except

employee’s social security number

federal income tax withheld

social security tax withheld

gross pay

net pay



The journal entry to record the employer payroll taxes can include

a debit to Cash

a debit to Payroll Taxes Payable

a credit to State Income Taxes Payable

a credit to State Unemployment Taxes Payable

is not necessary since employers do not have to pay payroll taxes



A calendar year company has 10 employees who earned a total of $30,000 in January ($3,000 each).  Social security taxes are 6.2% and medicare tax is 1.45%.  The employer is required to match at the same rates.  Federal income tax withholdings amount to $4,500.  State unemployment taxes are 2.7% on a maximum of $9,000.  Federal unemployment taxes are .8% on a maximum of $7,000.  The net pay of the 10 employees for January is

$19,860     B. $22,155     C. $23,205     D. $23,640     E. $27,705



Refer to the data in question #64.  The employer’s payroll tax expense for January amounts to

$1,050     B. $2,295     C. $3,345     D. $6,795



The portion of the insurance premiums that has expired during a fiscal period is classified as

an asset			C. a capital account

a cost account		D. an expense account
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Which of the following is a contra revenue account?



				Sales		Income

		Sales	       Discounts       Summary

No                Yes                Yes

Yes                No                 No

Yes                No                 Yes

No                Yes                 No



On a bank reconciliation, which of the following must be deducted from the bank statement balance?

	

	          Outstanding          Deposit       Bank Service

                     Check             in Transit          Charge

            No                    Yes                  Yes

           Yes                     No                   No

           Yes                    Yes                   No

            No                      No                   No



Which of the following expressions is true?

Assets = Revenues - Expenses

Assets = Owner’s Equity - Liabilities

Assets = Liabilities + Owner’s Equity

None of these



Assume you are examining a financial statement which indicates that the statement is on December 31, 1996.  That heading indicates the statement is the

Balance Sheet		C. Schedule of General Payments

Income Statement		D. Ledger



The principal ledger containing all of the balance sheet and income statement accounts is referred to as

creditors ledger		D. statements ledger

customers ledger		E. none of the above

subsidiary ledger



The double-entry system of recording transactions means that every transaction

is recorded in both the journal and the ledger

increases one ledger account and decreases another

affects two or more ledger accounts and is recorded by equal dollar amounts of debits and credits

affects both an income statement account and a balance sheet account
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Which of the following is necessary for computing cost of merchandise sold but not necessary for computing cost of merchandise available for sale?

purchases

beginning merchandise inventory

ending merchandise inventory



The primary purpose of the trial balance is to test the

equality of debit and credit entries in the journal

recording of transactions

equality of debit and credit balances in the ledger

analysis of transactions



A check drawn by the depositor for $154 was recorded in the check register as $145.  This item would be included on the bank reconciliation as

an addition to the balance per depositor’s records

a deduction from the balance per depositor’s records

an addition to the balance per bank statement

a deduction from the balance per bank statement



All checks paid from the account are returned to the depositor with the bank statement.  These paid checks are called

canceled checks			C. dishonored checks

outstanding checks			D. check statement



After closing the revenue and expense accounts to the Income Summary account, the Income Summary account will always show a

credit balance if net income exceeds withdrawals

debit balance if revenues exceed expenses

credit balance if expenses exceed revenues

zero balance

credit balance if revenues exceed expenses



The debit balance of the Equipment account always represents

market value of the equipment

book value of the equipment

original cost of the equipment



An increase in capital that results from the operation of a business is called

revenue     B. expense     C. a debit     D. a credit



The decrease side of any revenue account is the

credit side     B. right-hand side     C. side opposite the balance side



THIS IS THE END OF THE EXAM.   PLEASE KEEP YOUR EXAM QUESTIONS AND ANSWER SHEET UNTIL THE CONTEST DIRECTOR CALLS FOR THEM.  THANK YOU! 
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TABLE  1

(for questions 26 through 36)





                           Sales Journal                                    Purchases Journal

Account�Amount��Account�Amount��Customer A�        7,650��Company One�       4,200��Customer B�        2,050��Company Two�       9,600��Customer C�      11,200��Company Three�       3,990��������Total�      20,900 ��Total�     17,790��



                                     General  Journal

����Sales Returns & Allowances�           250���     Accounts Receivable—Customer B��           250������Accounts Payable—Company Two�        1,200���     Purchases Returns & Allowances��        1,200��



Cash Receipts Journal



Account�Other Accounts�Accounts Receivable�       

Sales�Sales Discounts�

Cash��Customer B��    1,800��           36 �    1,764��Cash sales���    8,080��    8,080��Computer Equipment�     8,000����    8,000��Cash sales���    9,475��    9,475��Customer C��  11,200��         224�  10,976���������Totals�     8,000�  13,000�  17,555�         260�  38,295��



Cash Payments Journal



Account�Other Accounts�Accounts Payable�Purchases

Discounts�

Cash��Prepaid Insurance�         720���        720��Company One��     4,200�          126�     4,074��Company Two��     8,400�          168�     8,232��Store Equipment�      3,850���     3,850��������Totals�      4,570�   12,600  �          294�    16,876��
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TABLE  2

(For questions 37 through 49)



Mary Pepper owns a retail computer sales company.  Her fiscal year ends December 31, and she closes the temporary accounts at that time only.  The balances as of November 30, 1996 are as follows.  All accounts have normal balances.  (All operating expenses are combined for simplicity.)



           Account                        �  Amount��           Account   �   Amount��Cash�   10,870��Sales Returns�      1,458��Office Supplies�     1,211��Sales Discounts�      1,947��Accounts Receivable�     3,650��Purchases�    30,224��Merchandise Inventory�   22,130��Transportation In�         610��Accounts Payable�     5,650��Purchases Returns�         652��Mary Pepper, Capital�   15,049��Purchases Discounts�         260��Sales�   63,870��Operating Expenses�    13,381��



The following transactions occurred in December 1996:



Dec  1  Purchased merchandise for $2,500 on credit from Mecca Co., terms 2/10, n/60.

        3  Sold merchandise for $3,250 on credit to Jesse Barlow, terms 1/20, n/30.

        4  Paid $70 for freight charges relating to a merchandise purchase.

        5  Purchased office supplies for $65 on credit from Acme Office Supply.

        6  Returned $20 of the Dec 5 office supplies for credit

        7  Returned $50 of merchandise purchased on Dec 1 from Mecca Co. for credit.

        8  Sold merchandise for $1,625 on credit to Darla Rowe, terms 1/15, n/30.

        9  Paid Mecca Co. for the merchandise purchased on Dec 1.

      14  Darla Rowe returned $25 of merchandise for credit which had been purchased    

            on December 8.

      22  Darla Rowe paid her account in full.

      26  Jesse Barlow paid his account in full.





Additional Information:



The physical inventory of merchandise on December 31, 1996 was $20,894.

The physical inventory of office supplies on December 31, 1996 was $480.


